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THE LONDON BANKERS’ BALANCES WITH THE 
BANK OF ENGLAND. 
Tue sums which the clearing bankers keep with the Bank of 
England are known to be always large, and conjectures are 
occasionally made as to their amount. Thus when the 
amount of the private deposits of the Bank generally is 
observed to have increased rapidly between one week and 
another, it is occasionally surmised that this augmentation has 
been caused by additions made to the bankers’ balances, unless 
any particular cause is known to have occurred to influence the 
amount on deposit generally. Nothing, however, can be known 
with any certainty on the point at the time, as the weekly 
statements published by the Bank do not afford the means of 
separating the deposits held at the Bank by the bankers from 
those held there by other customers of that establishment, and 
hence, as has just been mentioned, only conjectures can be made 
at the time. * After the year is closed it has been customary 
for some time past that a return should be issued by the House 
of Commons, giving information on this point, and such a return 
is now before us. From it we have extracted the figures which 
will be found at the end of this paper, which show the amount 
of these balances, week by week, throughout the year 1877. 
Such information is very valuable. It enables the correct amount 
held in this manner to bs known accurately, and this knowledge 
is a very important thing, as it shows what the sums are which 
the bankers who keep their accounts at the Bank of England 
think it needful to hold in readiness to meet any sudden emer- 
gency. It would be of more service still to the banking com- 
munity if the amounts were published week by week, at the date 
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630 The London Bankers’ Balances 

to which the figures refer, and if greater facilities were thus 
given for letting the amounts be known at the time, instead of, 
as at present, at a considerable time after. In connection with 
this part of the subject, it is also worth consideration whether 
it would not answer the purpose of banks, when publishing their 
own accounts, to give the amount of the balance held by them 
with the Bank of England separately and by itself. This has 
been done, we believe, occasionally, and in some instances, but 
we cannot doubt that it would answer the purpose of the banks 
which published the information very well. There is a great 
deal in the way of information respecting the position of a bank, 
which published accounts can hardly impart without going into 
more detail than can be well permitted in statements of that 
description. But this class of information, the amount of ready 
cash held, is exactly what might be easily given, and it is also 
information precisely of the description which it is very desir- 
able should be given. And as we are most desirous of seeing 
the reserves of the banking institutions of this country increased 
and put on a broader footing, we should be glad to see that banks 
made a practice of publishing their reserves separately, as we 
think that doing this would tend to the maintenance of larger 
reserves. No doubt there are also many points which have also 
to be considered in connection with the question of the stability 
of banks besides the amount of reserves which they keep. It 
may not be necessary for ail banks to maintain their reserves on 
the same scale. From the nature of the business of a bank it 
may be necessary for it to keep a larger reserve than may be 
required by another bank with equal resources and an equal 
amount of deposits. But the amount of the reserves is a very 
important thing, and we feel sure that the more carefully the 
question is considered by the leading men in the banking com- 
munity, the more speedily the necessity of a considerable aug- 
mentation in the amount of the reserves will be recognised. 
The extreme skill with which our banking business has been 
managed, and the high position of the Bank of England, 
both these circumstances have enabled our banking system 
to be worked with a very small amount of metallic reserve, 
far smaller than in any other country. The question is 
now, considering that deposits accumulate year by year, and 
it is beyond the power even of the Bank of England 
to maintain a reserve in proportion with this increase, whether 
some arrangement should not be made for a reserve for the use of 
all the banking institutions of the country. This reserve might 
also be intrusted to the charge of the Bank of England, but held 
separate from the clearing bankers’ balances. 
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Some remarks on the subject, which lately appeared in the 
New York Bankers’ Magazine in a letter written by Mr. George 
A. Butler of Newhaven, Connecticut, seem to us so important 
that we shall quote them for the use of our readers. 

“ At this distance English banking seems to me to be merely 
one great bank, which keeps a reserve on hand at all times, 
while all the other banks ignore sound rules of banking, keep 
little or no reserve, and Jeave themselves at the mercy of the 
Bank of England which keeps the only reserve, and at the same 
time does not acknowledge any obligation to provide for, or be 
in any way responsible to the people of England for such an 
amount of specie as will be needed in a prolonged drain, or a 
panic by the banks that depend upon it. The Bank of Eng- 
land is the same as any other bank, except that it issues notes 
through the note department, and is obliged to keep the gold 
with which to redeem the notes. In the banking department 
it need provide only such a reserve as will be sufficient to meet 
all demands of its depositors. The fact that all the other banks 
depend on the Bank of England does not in the least degree 
change the position. It has to consider only its own liabilities 
and be prepared to meet them. Of course it must pay on de- 
mand all that may be to the credit of these other banks, but 
here the liability of the Bank of England ends, and the joint 
stock banks must take care of themselves, for I cannot see that 
the Bank of England is under any obligation to provide for the 
safety of institutions that make no provisions for their own 
protection. 

“Undoubtedly the other banks keep a considerable amount 
with the Bank of England, which they can demand and draw 
out at a moment’s notice, and this fact is an element of weakness 
to the Bank of England, and the fact that all rests upon this 
one bank is one full of danger to other banks. One may be 
pardoned for entertaining the opinion that England has out- 
grown her banking system, and that there is danger ahead 
unless a radical change be made in it. 

“Tf all the banks issued notes, then I think a central reserve 
and a system of redemption would be a necessity so far as the 
eirculating note is concerned, but each bank should keep in its 
own vault a reserve for its deposits; especially is this true of all 
banks in the largecities. That Mngland needs a central reserve, 
one may fairly doubt, and may also entertain some question 
whether she has a central reserve that ean reasonably be entitled 
to the name.”’—New York Bankers’ Magazine, 1878, pp. 880-1. 

These are weighty remarks, and they deserve our attention if 
it were only that they show what is thought on the subject of 
our reserves in other countries. 
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The balances of bankers with the Bank of England have been 
considerably augmented during the last five-and-twenty years. 
In 1854 the annual average of those balances was £2,600,000. 
In 1854 also the admission of the leading joint-stock banks to the 
clearing house took place, and shortly after a change was made 
in the mode of settling the balances due on account of the 
clearings, in a manner which economised the use of Bank of 
England notes by substituting cheques for them in the payment 
of those balarices. The effect of this change was seen for a time 
in the circulation of the Bank of England, in which a diminu- 
tion took place which several years were required to overget. In 
time the requirements of the expanding trade of the country 
caused the circulation of the Bank of England to rise; but this 
was not till some years had passed. The particulars are as 
follows :— 

CrecunaTion or Bank or EnGuand Norzs. 


Year. Amount. Year. Amount. 

1853 .. ee e+ $22,600,000 1857 .. ee -» £19,400,000 
1854 .. ee +e 20,800,000 1858 .. ee -. 20,200,000 
1855 .. ee «- 19,800,000 1859 .. ee +. 21,300,000 
1856 .. oe +» 19,600,000 1860 .. ee ++ 21,200,000 


The returns of the Bank of England made to Parliament 
enable us to separate the notes issued in London-from those 
issued in the provinces. By dividing the circulation in this 
manner, we shall be the better able to trace in what direction 
the diminution occurred. 


Merropouitan Cracutation or Bank or EnGianp Notes. 


Year. Amount, Year. Amount, 

1853 .. vo .. £14,800,000 1857 .. ae -- £12,400,000 
1864 .. - ++ 13,400,000 1858 .. ee ++ 13,300,000 
1855 .. ‘oa +» 12,700,000 1859 .. “t +» 13,600,000 
1856...  .. +» 12,600,000 1860.. .. «+ 18,300,000 

Provinciat CrrcunaTion oF Bank or ENGLAND Norzs. 

Year. Amount. Year. Amount. 

1853... ‘eo «+ $7,800,000 1857 .. a «+ $7,000,000 
1854.. oe eo 7,300,000 1858 .. ee -» 6,800,000 
1855... ee a 7,000,000 1859 .. ee ee 7,600,000 
1856. ee ae 6,900,000 1860 .. s oe 7,900,000 


This diminution in the circulation of the Bank of England was 
however more than compensated by the increase in the balances 
of the bankers, which resulted trom the change of system. 


The particulars are as follows + 
AVERAGE oF Banxsrs’ BALANCES WITH BANK oF ENGLAND. 

Year. Amount. Year. Amount, 
1853 .. ee ee -£2,200,000 1857 .. ee «+ £3,300,000 
1854 .. as ee 2,600,000 1858 .. ee e- 4,600,000 
1855 .. =... + = we _~—- 3,060,000 1859 .. ee ~—s we 4,200,000 


1856 .. ee +» 8,000,000 1860 .. ee ++ 4,300,000 
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Since that period, there has been a regular and gradual in- 
crease in the amounts of the balances thus kept with the Bank 
of England. The average for the last three years has been 
about £10,000,000. The particulars for the year 1877, which, 
as previously mentioned, are given at the end of this paper, 
show that during that year the general total was hardly below 
£8,000,000 at any period of the year. The second return at 
the commencement of the year, that is to say the second return 
inthe month of January, and the corresponding return in the 
half-year, that is to say the second return in the month of July, 
unless anything special has occurred to cause a break in the 
ordinary routine, show usually the largest figures of any in 
the course of the twelvemonth. The return for the year- 1877 
proves no exception to this rule, the amounts being the 
following :— 


Hicuest BALANCES AND AVERAGE BALANCE OF THE LONDON BANKERS IN 1877. 


Date. Amount. 
1877. 
Jan. 10. .. oe oe ee £13,307,000 
ea se a OS 13,030,000 
le ae: idle |e 12,665,000 
July 11 .. oe o ° 12,139,000 
Average of year.. oe 9,543,000 


We believe that this augmentation in the balances of the 
bankers is due to the large amount of dividends received by the 
customers of the various banks at the period in question. These 
sums stay with the banks for a short time, and then become 

radually absorbed in the various occupations of the country. 
in this period of absorption has arrived, they augment for a 
time the balances of the banks with the Bank of England. 
These amounts in the aggregate are undoubtedly considerable. 
But when we take the whole facts of the case into consideration, 
we may see that these sums are really little more, if they are 
more at all, than the “ till money ” of the banks on a scale corre- 
sponding with the amount of their business, and kept, for con- 
venience sake, with the Bank of England. By “till money” 
we mean that amount of cash in hand which it is needful for a 
bank to keep to meet the just and immediate demands to which 
it is liable at any moment. “ Till money” is in one sense a sort 
of reserve on a small scale: it is one element among the requisites 
for the proper working of a bank which it cannot afford to 
dispense with. It is convenient for the banks in London to 
keep their amounts with the Bank of England, and no doubt they 
have also other amounts of money at call, and at short notice, 
from which they can readily augment their balances in the Bank. - 
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But considering the enormous extent of the banking deposits of 
the country, we should be glad to see the corresponding reserves 
immediately available, placed on a scale more closely in propor- 
tion to the amounts on account of which those reserves are 
maintained. 

Baances oF THE LONDON BANKERS WITH THE Bank OF ENGLAND FOR THE 





Year 1877. 
1877. £ 1877. £ 
Jan. dieimes 11,765,000 Suly. & ve csiewnere 10,890,000 
“et ileal 13,307,000 pg ttn te .. 12,139,000 
a6 a oe ° 13,030,000 BO cwcteevees 10,908,000 
sO lebeeescces SERIES a: OR weguabivaa 10,490,000 
a. oe F 10,578,000 Aug. 1 .ccocccves 10,236,000 
SE oT -Résccehans 9,575,000 gre, Spiele -te 9,075,000 
me MO Sadecve 9,011,000 Oe ee ak book 9,911,000 
a ae ‘ ‘ 9,532,000 ” ae sence o6tee 9,682,000 
a UN eeweabewe 9,223,000 i DD  sécvccdces 9,870,000 
MM ont + cvevenicc --. 8,717,000 Gents - GB svssenares 9,445,000 
” Mn “Wuscdeeus 8,547,000 pa oe cuewwees ee 9,623,000 
eet MES” Fr ecyrdsacecapuces tee 8,893,000 a BD aewneccses 9,425,000 
an EE <teena gente 8,358,000 ve Be wpeqedesss 9,545,000 
CS acéwmnavas 8,040,060 Oct. o tas 8,820,000 
ag RBs 8,750,000 a deel le 8,876,000 
ee mere 9,830,000 % ae - Sbiateres «» 8,720,000 
i ere nee 9,244,060 i ee ee «ee» 10,630,000 
met S$ doceci os 8,926,000 - ere 10,069,000 
99 Dv itinem agecme 8,633,000 Nov. , ore Se eees 9,814,000 
oe Saget tie 7,976,000 ie Bee thet te: 9,177,000 
“HL “EX CGTE EARS: 8,614,000 eee ere ye 9,144,000 
ls BO Wide aciws 8,833,000 om BO: tise ieee 9,555,000 
Jame. §  cavveres 8,378,000 Dec Bn dienkinnes 8,419,000 
“er. Seer 8,474,000 ” ED scebpcenee 8,775,000 
eee kee ... 8,743,000 et ME eee 8,872,000 
gle easiiaies 8,281,000 io OB cat 











Average for the year 1877: £9,543,000. 
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TRADE AND TRAFFIC IN THE PAST HALF-YEAR. 


A CAREFUL inspection of a large number of commercial cir- 
culars issued during the past six months has disclosed the fact 
that business at home has been exceptionally stagnant in almost 
every department, and that our foreign commercial relations, 
or at any rate the export branches, have been to a large extent 
unprofitable. As far as the quantities of goods exported are 
concerned, the country has probably supplied foreigners more 
largely than in the previous year ; but they have paid us less 
for them. As an instance of this we may quote the following 
figures from the last published Trade and Navigation accounts 
in the items of iron and steel. 
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Quantity, Value, 

Exports of Iron and Steel 
for first six months ... in 1876 ... 1,033,368 tons ... £10,068,087 
Do. ... in 1877 ... 1,118,183 ,, ... 9,792,326 
Do. ... in 1878 ... 1,127,698 ;, ... 9,350,986 
In this important branch of our trade we find that 9,500 tons 
more metal were sent abroad in the first half of this year than 
in the same period of 1877, for which £441,400 less money was 
received; and, as compared with 1876, the increased shipment 
was 94,300 tons, and the diminished payment £717,100. The con- 
trast might be extended to coals, where as compared with 1877, 
we have exported 9,000 more tons for £238,000 less money ; 
or, tosome of the textile fabrics, as for instance in worsted 
stuffs, wherein, during the past six months, we have sent abroad 
2,826,000 yards more material, valued at £166,000 less money. 
But enough has been said to prove that we have done more 
work for a smaller remuneration ; and toearn £94,660,400—the 
declared value of the exports during the past half-year as com- 
pared with £95,234,130 in 1877—it is very. probable that our 
manufacturers and producers have executed say five per cent. 
more work ; while, as compared with 1876 and some previous 
years, the disparity between the labour and its remuneration 
would be yet more marked. In return, less has been paid to 
foreign countries for the goods which they have supplied to us, 
and living at home is somewhat cheaper than it used to be. 
But still, we are quite agreed with exporters that the foreign 


trade has of late been really unprofitable. 


But at home, it is probable that, in addition to trade being 
unprofitable, there has been less of it. Necessities must of 
course be purchased ; but the country has considerably curtailed 
the consumption of luxuries. Less wine, less spirits, less sugar, 
less coffee have been consumed, and fewer purchases of clothing 
have been made, and the populace have been content with cheaper 
materials. New household effects have not been purchased in 
anything like the old proportions ; and the result upon the rail- 
way traffic of the past half-year has shown itself in a marked 
degree. We must remember that nearly all the companies are 
continually engaged in an endeavour to tap fresh sources of 
revenue, and are thereby extending their mileage and their 
capital expenditure, the growth of the latter in the instances 
of the companies named below having been about £14,000,000 
in the past twelve months, or over two and a half per cent. 
This, of course, together with the steady growth of the popula- 
tion, would, in the usual course of events, have added laiipely to 
the traffic, both passenger and merchandise, and it must be borne 
in mind that there are important descriptions of traffic which 
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are never perceptibly influenced by depression in trade. 
Amongst these may be enumerated the carriage of passengers, 
grain, and fuel for household purposes. These sources may be 
considered to grow steadily upon nearly all railways, and thus 
there must be very decided changes in the other items to affect 
the gross revenue materially. Below will be found a list of 
twelve railways, which completed their half-yearly statements 
on the 30th June, and of four railways upon which five-months’ 
traffic has accrued, as the half-years in these cases are not con- 
cluded until July 31st. 























, Co: 
Halt-year's with the 
— half of 1877." 

London and Brighton .. +. 855,600 + 63,900 
South Eastern ,. ie ° 892,300 + 43,200 
London, Chatham and Dover .. 497,800 + 30,500 
Great Eastern .. ee «» 1,227,400 .. es + 25,600 
London and South Western .. 1,072,100 .. ee «+ 22,300 
Great Northern.. oe -» 1,418,500 .. +. + 22,200 
Midland .. «s oe -- 98,013,600 . + 21,700 
Manchester and Sheffield -» 775,000 + 56,000 
Metropolitan .. ee oe 269,000 + 1,300 
London and North Western .. 4,456,200 — 24,500 
Lancashire and Yorkshire .. 1,705,000 .. +» = 383,300 
North Eastern .. ee +» 2,870,400 .. «+ —139,100 
Great Westen .. .. « 2,861,800 .. .. = 27,600 
English Companies £21,914,700 + £11,100 
Glasgow and South Western .. 420,700 .. +. = 14,500 
North British .. .. «. 929,700 .. .. — 23,900 
Caledonian aa ae es 1,164,200 .. -» = 69,900 
Scotch Companies £ 2,514,600 = £108,300 

English and Scotch together.. £24,429,300 -+£ 97,200 


Consequently, as against an increase of nearly 2°7 per cent. 
in the capital, there is a decrease of *4 per cent. in the traffic, 
and a glance at the foregoing table is sufficient to show where 
the decrease has accrued. The first five of the English lines 
are essentially passenger lines, carrying a comparatively small 
per-centage of merchandise traffic. These have all of them 
obtained a satisfactory expansion of traffic, and the London and 
Brighton has recently declared a dividend larger by 1} per 
cent. than at this time last year. All of these companies should 
yield better results to their shareholders. The next two lines 
on the list are the Great Northern and the Midland, the former 
of which carries passenger and merchandise traffic in fairly 
equal proportions. These two lines have obtained their com- 
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paratively small traffic increases by a profuse expenditure of 
new capital; and after making due dense for increased 
preference charges, they cannot be held to have done well in 
the past half-year, In every other instance but the Metro- 
politan the goods traffic predominates over the passenger, and 
in most instances largely predominates. As regards the North 
Eastern, the mineral and merchandise receipts are more than 
twice as large as those derived from passengers, and the result 
has been a loss of traffic to the extent of nearly £140,000. The 
Lancashire and Yorkshire and London and North Western have 
suffered from the Lancashire strike and from the depression of 
trade in those districts; and the three Scotch companies have 
fared very badly, indeed, the Caledonian, worst of all. The 
Scotch companies also carry a large per-centage of goods 
traffic ; and trade in Scotland has been even more stagnant than 
in England. 

We have thus indicated to what a powerful extent the de- 
pression in trade has affected railway earnings during the past 
six months. Judging from these figures, it has been the home 
trades in iron and cotton which have been most seriously affected. 
Had it not been for the surprisingly steady expansion in 
passenger revenue the result would have been more uniformly 
adverse than we have seen it for many years. 

Probably, however, the turning point has now arrived. Peace 
is secure, even if the country has had to pay a good round price 
for it. The harvest prospects are considered favourable, and 
there is a hope widely entertained that trade will revive rapidly. 
The effect of such a revival will at once make itself apparent 
in railway traffic, though whether we shall have a return of such 
times as were chronicled in 1872 and 1873, when merchandise 
and mineral traffic increased at the rate of from 10 to 15 per 
cent. per annum, cannot be foretold. 


y~ 
> 





THE BANK OF FRANCE. 


THE report and the accounts of the Bank of France, which 
we print in this number, give an instructive picture of the 
state of trade among our neighbours in that country. Trade 
has not flourished among us during the last twelvemonth, but 
there are certainly no signs that it has been better among them. 
The Bank of France has had other difficulties to contend with 
besides the state of business generally; the incidence of the 
stamp duty on the note circulation, and the law requiring it by 
a given date to open a branch in every Department throughout 
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France, have imposed heavy expenses on it. It can hardly 
have made much profit out of the greater part of the note 
circulation, and out of 78 branches open and carrying on 
business in 1877, no less than 41 were conducted at a loss. It 
is true that the loss was, in some cases trifling, as will be seen 
by the particulars published in the report, and some of the 
branches are situated in towns comparatively small in size, and 
possessing insignificant trade, where a remunerative business 
could hardly be looked for at the best of times; but a loss 
of more than £20,000 a year in the aggregate, is a very severe 
tax on the prosperity even of an establishment like the Bank 
of France. 

It is the rule in the bank, that the rate of discount charged 
at Paris regulates the rate throughout the whole of the country, 
and further, that the rate published is the maximum rate 
charged. This, we venture to think, must be an undesirable 
tule. Though the force of competition may render a rate like 
2 per cent. compulsory in Paris, where what may be called an 
international rate of discount must prevail, yet, that such a rate 
should be charged in the remotest provincial towns for accommo- 
dation of a totally different description, seems contrary to the 
first principles which should regulate the rate to be charged, 
namely, the competition between supply and demand; and 
further, that one rate should only be enforced for discounting 
paper of every description, of whatever class it may be, seems 
contrary to the normal principles of banking. The mere hand- 
ling bills averaging a value of no more than about £32 each in 
Paris and £39 at the branches, with an average number of 
days to run in the latter case of less than 26, involves heavy 
expenses in book-keeping and presentation, especially as nearly 
all these small bills*have to be presented for payment at 
the dwelling-places of the acceptors. The amount of discount 
which can be charged under these circumstances, even were it 
5 per cent., would be scarcely an adequate remuneration for the 
trouble and expense necessarily involved. 

These small bills amount to large sums in the aggregate, 
although, owing to the minuteness of the transactions, the total 
profit must be but small. Thus it is mentioned in the report 
that the heaviest day’s work at Paris, as far as the number of bills 
was concerned, involved the manipulation of no less than 151,070 
bills, representing an amount of £4,320,434. The 151,070 
bills had to be presented for payment at 53,996 dwellings, 
that is to say, the sums received averaged about £28 each, and 
when the expenses of clerks and porters are considered, and the 
book-keeping involved in the working so many small sums, the 
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telling over the cash collected, for undoubtedly ao of the 
bills were paid in gold and silver and the notes of the bank, 
the cost of carrying on business in such a manner will be seen 
to be very large. 

The Bank of France renders, undoubtedly, great services to 
France, but the system on which the business is carried on 
in the country renders those ‘services very costly to the bank. 


i, 
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FUNDS FOR PROVISION OF BANK OFFICERS, 


WE are happy to bring to the notice of our readers the follow- 
ing very gratifying instance of generous action on the part of 
bank directors, on behalf of their staff, which we have copied 
from our contemporary, The Irish Banker, and we think that 
the remarks made by the chairman in giving expression to the 
opinions entertained by his co-directors with regard to any such 
fund, will not fail to meet with cordial appreciation. 


The recent action of the governors and directors of the Bank of 
Treland, in submitting to the proprietors a proposition for the allo- 
cation, from the reserve, of a sum of £30,000 to the fund for pro- 
viding annuities for the widows and orphans of members of the 
staff, is one which demands from us the highest commendation and 
praise. The fund hitherto stood at £49,000, but this was considered 
by the board as entirely inadequate for the demands upon it. The 
£30,000 now added must be regarded as a princely gift, no matter 
what the resources of the bank may be. There was not, of course, 
any dissentient voice to the proposition—not a single shareholder, 
we are happy to say, so heartless and selfish as to obtain a malefi- 
cent notoriety by making even a grumble. We do not believe that 
Bank of Ireland shareholders are of a nature to oppose such a 
praiseworthy proceeding; but even if they were, their opposition 
should be disarmed by Mr. Vernon’s statement. ‘In bringing this 
before you,” he said, “ it seems unnecessary that we should discuss 
the wisdom and propriety of an establishment such as this, having 
an annuity fund from which it can grant annuities to the widows of 
officers who, after a number of years in this employment, die while 
still in office. It is also unnecessary to discuss it, because this 
court has repeatedly affirmed the principle, and has granted sums 
of money to form the annuity fund which now exists.” And he 
continued, ‘‘ The directors are of opinion, and I am sure it is one in 
which you will entirely concur, that any such fund as we are now 
dealing with, should essentially be free from all elements of uncer- 
tainty. It should not be in any degree dependent on an annual 
vote of either the proprietors or directors, or in any sense contingent 
on the annual earnings or losses of the bank. It should rest on a 
firm, fixed basis, so that the annuitants, many of whom may be 
dependent, some for comforts and others for the necessaries of life, 
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may have a firm knowledge that the annuities are secured to them— 
although not legally secured.” It is by conduct such as this that 
banks prosper, because by it the officials are bound to the establish- 
ment; are impressed with the conviction that they are identified 
with the progress and prosperity which it is their duty to secure 
and advance; are made to feel that their governors and directors 
are no mere hard taskmasters, compelling them to make the bricks 
on the lowest supply of straw, but having a fatherly interest in 
their welfare—not blind to recognise their wants and not unready 
or careless to supply them. A grave moral responsibility rests 
with directors of banks, and when they neglect to maintain graci- 
ously a generous, liberal attitude towards their officials, they are 
guilty of a more serious defection of duty than they choose to 
believe. Shareholders never offer any objection to liberality of the 
working staff; and, if a board falls short in this respect, because it 
wants to obtain or retain a certain popularity with the proprietary 
by payment of a good dividend at the expense of the officials, it 
deserves, and must surely obtain, the reprobation of all worthy 
people. We are, therefore, most happy to point to this recent pro- 
ceeding of the Bank of Ireland as one which not alone ensures the 
gratitude of the officials, but the approbation and eulogies of every 
member of the community who is anxious for the’ advancement of 
the welfare of young men of industry and integrity. The Bank of 
Ireland, as the premier bank, has shown an example to the other 
banks, which we trust to see generally followed. The principle 
involved admits of no discussion, as Mr. Vernon justly said, and we 
apprehend that the fact that it is the duty of directors to uphold 
the principle, admits of still less. 


_ 
_> 


INSTITUTE OF BANKERS IN SCOTLAND. 


Tue third annual general meeting of the Institute was held in 
the Hall of the Royal Scottish Society of Arts, 117, George Street, 
Edinburgh, on Tuesday, 4th June, 1878, at 8 o’clock pm. Mr. 
Archibald Robertson, Glasgow, one of the Vice-Presidents, occupied 
the chair. Besides the formal business of the meeting, a letter from 
Mr. Gairdner, Manager of the Union Bank of Scotland, and one of 
the judges in Mr. Fleming’s Prize Essay Competition, was read, in 
which he expressed high appreciation of the quality of the papers 
entered, and intimated that he would present prizes of similar 
amount (£10. 10s. and £5. 5s.) for the best and second best essays 
on a subject having relation to the special dangers to which 
banking, as practised in the United Kingdom, is exposed—the 
precise terms of the subject, and the general arrangements, to be 
adjusted by the Council. 
OFFICE BEARERS FOR 1877-8. 
PRESIDENT. 

Davin Davinson, Treasurer, Bank of Scotland. 
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, Vicr-PREsIDENTS. 
Joun Arrieck, Assistant-Manager, Union Bank of Scotland. 
Joun Girrorp, Cashier, National Bank of Scotland. 
AncursaLtpD Rosertson, Cashier and Agent, Royal Bank of Scotland, Glasgow 


Memsers oF Covncit. 

Anprew Arxman, Inspector, Commercial Bank of Scotland, Edinburgh. 
Wutam Bar, Manager, City of Glasgow Bank, Edinburgh. 
Micuazt Batman, Agent, National Bank of Scotland, Glasgow. 
Joun Brat, 22, Castle Street, Edinburgh. 
J ~, Rs CunnincHaM, Assistant-Manager, Clydesdale Banking Company, 

gow. 
A. L. Fow1zr, Agent, British Linen Company Bank, Glasgow. 
JamEs GREENHILL, Manager, Clydesdale Banking Com » Edinburgh. 
Hamitton A. Horson, Inspector, Bank of Scotland, Edi oe h, 
D. R. W. Hore, Secretary, Royal Bank of Scotland, Edinburgh. 
Roxzert Murvocu, Assistant-Cashier, City of Glasgow Bank, Glasgow. 
James NorwEt1, Secretary, Union Bank of Scotland, Edinburgh. 
Tuomas E. Srevart, Law Clerk, British Linen Company Bank, Edinburgh. 
James Hay Sruart, Agent, Commercial Bank of Scotland, Glasgow. 
James A. WentEy, Manager, Bank of Scotland, Glasgow. 
Gerorce B. M. Wysz, 11, Northumberland Street, Edinburgh. 


TREASURER. 
J. BR. Mackay, Accountant, British Linen Company Bank, Edinburgh. 


SEcRETARY. 
AnprEw Ws. Kerr, Royal Bank of Scotland, Edinburgh. 





Report by the Council of the Institute of Bankers in Scotland to the 
third annual general meeting of members and associates, held in Edin- 
burgh, on Tuesday, 4th June, 1878. 


The Council have the pleasure to report that the Institute, during the 
past year, has made considerable progress. 

As appeared in the table which was submitted with last year’s report, 
there were then on the roll 627 members and associates. During the year 
326 have been admitted, 23 have resigned, and two members and three 
associates have died, viz., Messrs. Thomas Armstrong and Thomas 
Anderson, members ; and Messrs. George M‘Kay, William M‘K. Cameron, 
and Peter Lamb, associates. The number now on the roll is therefore 925, 
whereof 196 are members, and 729 associates. There has thus been an in-’ 
crease of 8 in the number of members, and of 290 in the number of asso- 
ciates. 

It is satisfactory to have to report that 47 candidates presented them- 
selves at the examination held this year, and that of these 12 passed as 
members, and 17 as associates, while 14 others passed the partial examina- 
tions permitted by the Council. The prizemen are—Mr. David Osborne, 
Agent, Bank of Scotland, Stockwell Street, Glasgow, Mr. J. B. Cunning- 
ham, Bank of Scotland, Greenock (equal), and Mr. Alexander Morrison, 
City of Glasgow Bank, Glasgow, the former two having gained the greatest 
nnmber of marks among the candidates for membership, and the latter 
being at head of the list in the associates’ examination. 

The Session in Edinburgh was inaugurated by an address delivered by 
Professor Hodgson, who continues to exhibit great interest in the pros- 
=~ of the Institute, and to contribute in many ways to its success, 

is class at the University was again open free to those connected with 
the Institute, and 16 students took advantage of this valuable privilege. 
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Messrs. Campbell and Blair again delivered, in Edinburgh, a course of 
Lectures on Bankers’ Law, the attendance at which was highly satis- 
factory. Classes for Arithmetic, Algebra, and Book-keeping- were also 
again formed in Edinburgh, under the tuition of Mr. Robson, who was 
assisted by Mr. D. Herbert, M.A., but as the average attendance at the 
class was only 18, it may be expedient to make arrangements next session 
to provide for the teaching of subjects which may prove more attractive. 
The Council have in view also, to substitute for the Lectures on Law, a 
course of Lectures on English Literature. 

In Glasgow, arrangements were made with the Society of Accountants 
for a joint course of 12 Lectures; 4 by Professor Young on Natural His- 
tory, 4 by Professor M‘Kendrick on Physiology, and 4 by Professor 
Berry on Bankruptcy Law. The attendance at the lectures of those con- 
nected with the Institute varied from 50 to 150. 

The Library and Reading Room in Edinburgh, as well as those in 
Glasgow, have been well taken advantage of during the year. There are 
401 volumes in Edinburgh, and 426 in Glasgow, and the leading news- 
papers and periodicals are to be found in both reading rooms. The council 
have had under consideration the formation of small libraries for circula- 
tion in the country, and they have no doubt that a suitable arrangement 
could be made to supply any place from which an application for books 
may be received. They are glad to find that there is this year in the 
hands of the Treasurer a surplus of nearly £100, which might be made 
available in this way, or for grants in aid of the formation of suitable 
libraries in the larger towns. 

The Council have great pleasure in reporting that there have been six- 
teen competitors for the prizes of £10. 10s. and £5. 5s., offered by Mr. 
Fleming, General Manager of the Royal Bank of Scotland, for the best 
and second best Essays on “ The Principles and Practice of Banking in 
Scotland, and how far these have been modified and affected, beneficially 
or prejudicially, as regards (1) the Public, and (2) the Banks, by the Acts 
of 1844 and 1845.” 

The period within which gentlemen who have been ten years in the ser- 
vice of any of the banks might be admitted as associates, having expired 
on 31st May, admissions in fature can be obtained only by examination or 
by election under certain exceptional conditions in terms of the constitu- 
tion. The continued prosperity of the Institute will therefore depend on the 
support which it may receive from the younger gentlemen connected with 
the banks. The Council think that the result of the past examinations 
proves that the operations of the Institute are fulfilling the purposes for 
which it was formed, and they confidently look for further success. The 
movement has been followed by the banks in London, where an institute 
is at present being formed, and also in Ireland, where steps in the same 
direction have been taken. 

The Council, in consideration of the valuable services rendered to the 
Institute during the past two years, by the Secretary, Mr. Kerr, have pre- 
sented him with an honorarium of Twenty-five Guineas. 

Anrcup, Roserrson, Vice-President. 


Essay Competition. 

The Judges have awarded the first of Mr. Fleming’s Prizes to Mr. 
Lewis 8. M‘K. Munro, National Bank of Scotland Head Office, and the 
second to Mr. John Moodie, Agent for the same Bank, at their Leith Walk 
Branch, Leith. 
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EXAMINATIONS. 


The following is a list of the successful candidates at the examinations held 
in Edinburgh and Glasgow on 23rd April, viz. :— 


I.—Memsperrsuie Examination. 
{ David Osborne, Agent, Bank of Scotland, Stockwell St.,Glasgow | Equal 
J. B. Cunningham, Bank of Scotland, Greenock } Prizemen. 
. James G, Dalziel, Bank of Scotland, Glasgow. 
§ R. Downie, Union Bank of Scotland, Glasgow. 
D. Fotheringham, Commercial Bank of Scotland, Trongate, 
Glasgow f 
§ A. W. Horsbrugh, Bank of Scotland, George St., Edinburgh ( 2%"? 
} { John Muir, Bank of Scotland, Glasgow 
. Alexander Kay, Royal Bank of Scotland, Glasgow. 
. Alexander A. E. Downie, Commercial Bank of Scotland, Glasgow. 
W. Austin, Bank of Scotland, Edinburgh. 
. § William Macleod, Caledonian Bank, Inverness, 
. William Wigney, Bank of Scotland, Edinburgh. « 


TI.—AssocratE ExaMInatIon, 
. Alexander Morrison, City of Glasgow Bank, Glasgow, Prizeman. 
. William MacLagan, Commercial Bank of Scotland, South Bridge, Edin. 
. William Sutherland, Bank of Scotland, Stockwell Street, Glasgow. 
A. W. Horsbrugh, Bank of Scotland, George Street, Edinburgh. 
. John Longmore, Bank of Scotland, Edinburgh. 
. David M. Galloway, National Bank of Scotland, Edinburgh. 
. George H. Dunsmure, National Bank of Scotland, Edinburgh. BE 
. Peter Forfar, City of Glasgow Bank, Stirling. “a 
. James H. Brown, National Bank of Scotland, High Street, Edinburgh. 
. James H. Abel, Aberdeen Town and County Bank, Woodside, by Aberdeen. 
. G. Alfred R. Mackay, Caledonian Bank, Inverness. 
. Edwin G. Galletly, British Linen Company Bank, Newington, Edinburgh. 
. Alexander Duncan, Commercial Bank of Scotland, Arbroath. 
. W. Fraser, Caledonian Bank, Inverness. 
. J. G. Macnair, British Linen Company Bank, George IV. Bridge, Edinburgh. 
. John Arthur Forrest, Bank of Scotland, Southern District, Edinburgh. 
. Percival Cooper, British Linen Company Bank, West End, Edinburgh. 


eyo 


> 
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The following candidates passed the partial examinations permitted by 
the Council’s regulations, having gained 50 per cent. of the value of 
the subjects selected by them, viz. :— 


I.—MemBersuie ExaMINnatTion. 
. Nathaniel Stephenson, City of Glasgow Bank, Edinburgh. 
. § William Ferguson, Royal Bank of Scotland, Ayr. 
. § Walter Scott, Royal Bank of Scotland, Glasgow. 
§ Robert Buchanan, Jun., Union Bank of Scotland, Anderston, Glasgow. 
Robert Brodie, Bank of Scotland, Greenock. 
§ Robert Ford, Bank of Scotland, Greenock. 
§ D. P. Ross, Commercial Bank of Scotland, Hope Street, Glasgow. 
= II.—Assoctate ExaMINaTION, ; 
Henry Scobie, Bank of Scotland, Glasgow. 
Thomas Murray, Caledonian Bank, Dingwall. 
Alexander K. Wright, Royal Bank of Scotland, Perth. 
. John Baikie, Clydesdale Bank, High Street, Edinburgh. 
. George Livingstone, Bank of Scotland, Edinburgh. 
William Brown, Bank of Scotland, Glasgow. 
. Joseph Davis, Royal Bank of Scotland, Cupar-Fife. 
§ Passed Associate Examination previously. 


| 
NO OP oe 
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Account oF RECEIPTS AND D1sBURSEMENTS BY THE TREASURER OF THE INSTITUTE 
or BANKERS IN ScoTLAND, FOR THE YEAR 1877-78. 


Receipts. 


Annual contributions from the _ 


Bank of Scotland .. oe ee - $25 0 0 
Royal Bank of Scotland .. oe ee ar 25 0 0 
British Linen Company Bank oe ee 25 0 0 
Commercial Bank of Scotland oe ee oe 25 0 0 
National Bank of Scotland.. oe ee oe 25 0 0 
a of nag oe ee ee ee = 0 0 
ydesdale Banking Com oe ee oe 0 0 
City of Glasgow Bank who! ee ee oe 25 0 0 
£200 0 0 
Subscriptions received*— 
From members i = we and Glasgow .» $149 2 0 
Do. untry . ° 2211 6 
Associates in Bainburgh and Glasgow ae 9610 0 
Do. in country .. ee oe os oe 
272 11 0 
Bank interest .. oe oe . oe oe we 410 0 
£477 1 0 
Disbursements. 
Balance from last year, due by the Institute ., oe se, RO8 
General charges— 
Printing, stationery, advertising and postages, &. £47 4 8 
a ee ee ee 1 6 0 
Prizes to students .. 22 6 
Honorarium to secretary, per minute of council .. »- 2% 6 0 
—— + %17 2 
Lecture -- 
At Edinburg: oe oe £56 17 0 
Less ‘for tickets ‘sold ee ee 1217 6 
At Glasgow £69 6 0 cosine 
Less for tickets sold -. £2215 0 
+“ rtion of ex- 
eee from Society 
of Accountants... 32 11 10 
a 6 10 
1319 2 
Class expenses— 67 18 8 
At Edinburgh ee ee ee £30 7 8 
Less, students’ fees ., oe 7 ¢t8 
ee 23 0 2 
Books for library— 
At Edinburgh ae oe ee oe ee £10 3 7 
At Glasgow oe ve ee oe oe oe 2819 2 
- P as 39 2 9 
ewspapers an: odicals— 
ALE — £20 15 10 
Less for magazines, &e., sold 415 2 
—— £16 0 8 
At Glasgow .. oe $28 13 8 
Less, for magazines, &e., sold” 42 8 
2411 0 
— 4011 8 





* A large accession tothe number of members and associates has been made since the 
closing of the treasurer’s accounts. 

















Institute of Bankers in Scotland. 645 


Furnishing and expense of removal at Edinburgh .. £19 14 § 
Less for furnishingssold.. .. .. .- 719 6 @ 
——— £1115 2 
+Rent of library and reading-room at Edinburgh .. ee oe 50 0 0 
Attendance, coal and gas, taxes, incidents, &c.— 
At Edinburgh ee ve oe r eo. £2119 9 
At Glasgow .. ee ee ee oe ee 62 3 0 
—— 74 2 9 
Balance in favour of the Institute, per bank pass-book .,. -- 96 6 1 


£477 1 0 





_ Edinburgh, 29th May, 1878.—We, auditors appointed by the Council of the 
Institute of Bankers, have found the above accounts correctly stated and 
sufficiently vouched. CHRISTOPHER BELL, Audit 

D. 8. ALLAN, f eisai 


EXAMINATIONS. 

The following are the subjects on which candidates for admis- 
sion as members and associates of the Institute of Bankers in 
Scotland, will be examined :— 

We may observe that in conducting the examinations, no books 
of reference whatever are allowed. The candidates have the ex- 
amination papers only before them, and are expected to answer the 
questions solely from their own knowledge of the subjects. 

1. For Admission as Associates :— 

* AnirHMetio (VULGAR AND Deora FRAcrIoNs SPECIALLY), 
ALGEBRA, 
GEOGRAPHY. 
EnauisH CoMPosITIon, 

* BooK-KEEPING AND Bank Books. 

* ExoHANGE AND CLEARING-HovsE System anp RULEs, 
Note CIrRcuLaTION. 
INTEREST AND CHARGES. 

* NEGOTIATION OF Britis AND CHEQUES. 
History AND Present Position oF BAnKmne in ScoTLAND. 

For Admission as Members :— 

+ Mopern Lanevaces (French or German). 
Ovrttines or GenzeRaL History. 
BritisH History. 
British ConstituTION AND GoVERNMENT. 
¢t Enetisy Literature. 
Princrrtes oF Poxrrricat Economy. 
* History AND PRINCIPLES OF BANKING AND CURRENCY. 
* THEORY AND PRACTICE OF THE FoREIGN EXcHANGES. 
Stocks anD Stock ExcHancE TRANSACTIONS. 
* Princreres oF Scotcne Law anp CoNVEYANCING. 
* MeroanTite Law. 
* Law or Brizs, CHEQUES AND Recerrts, &o, 
* Law or Banxruptoy. 








t The Glasgow premises are occupied free of rent, 
VOL, XXXVIII. 47 
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The @aminations will be conducted in writing, a certain number 
of questions being given on each of the above subjects. A numeri- 
cal value will be given to the questions on each subject, and, to 
entitle a candidate to pass, the total value of his answers must 
amount to fifty per cent. of the’ whole value of the questions 
proposed. 

Special value will be given to subjects marked.* A certain 
acquaintance with the other subjects will be demanded, with the 
exception of those marked +, a knowledge of which is not con- 
sidered indispensable, although it will contribute to the candidate’s 
success. 

Candidates for either examination will have the option of being 
examined on all the subjects at one time, or of deferring a portion 
until another occasion; and they will be allowed to select the sub- 
jects which they wish delayed. In consideration of the exceptional 
circumstances attending the first examinations, candidates who pre- 
sented themselves in May last were allowed to divide the examina- 
tion into three portions. 

Those who wish the subjects divided, must give notice to the 
Secretary ten days before their first examination, specifying the 
subjects on which they desire examination to be postponed. When 
coming up for subsequent examination they must give the usual 
week’s notice. 

Certificates will be granted to those who pass the Members’ 
Examination, and a prize will be given to the most successful 
candidate. A prize will also be given to the candidate who most 
distinguishes himself at the Associates’ Examination. 

Anp. Wm. Kerr, 
Secretary. 
EXAMINATION Paper, Aprin, 1878. 
Candidates for admission to membership. 
I.—Moprrn Lanevaces. 

1, Translate into English either of the following passages :— 

Charles d’Evreux, dit le Mauvais, roi de Navarre, petit-fils, par sa mére, 
de Louis-le-Hutin, avait épousé la fille du roi de France, mais au lieu de 
s’attacher & son beau-pére et de le servir loyalement, ce méchant homme 
concut une jalousie furieuse contre un seigneur espagnol nommé Ferdinand 
de La Cerda, que ce prince affectionnait particuliérement, et qu’il avait 
méme élevé & la dignité de Connétable, qui était alors le rang le plus 
illustre des armées frangaises. 

Cette haine de Charles-le-Mauvais contre le Connétable devint si effrénée, 
qu’ayant résolu de la satisfaire 4 tout prix, il aposta autour d’une hétellerie 
ou il savait que ce seigneur devait s’arréter dans un voyage, de mis¢érables 
assassins, qui le suprirent dans son lit, et ’égorgérent sans pitie. 

A la premiére nouvelle de ce liche attentat, le roi, indigne contre Charles, 
jura de le punir d’une maniére terrible, et le bannit & jamais de sa présence. 

ais bientét les princes et les princesses de sa famille, d’un commun 
accord, s’étant jetés 4 ses pieds, obtinrent la grace du coupable, qui recut 
-enfin-la permission de reparaitre 4 la cour de France. 

: Fleury’s Histoire de France. 
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Die Sonne schien beachtend in jenes schéne Zimmer im Hause des 
Glaukus, welches, wie ich bereits vorhin erwihnte, jetzt ‘‘die Stube der 
Leda” genannt wird. Das Licht drang durch eine Reihe kleiner Fenster 
im obern Theile des Gemachs, und die Thiir ging in den Garten, welcher 
fiir die Bewohner siidlicher Stadte dasselbe war, was uns ein Treibhaus ist. 
Die Grisse des Gartens machte ihn zum Spazierengehen nicht geeignet, 
doch die verschiedenen Pflanzen und Blumen in demselben gewihrten der 
in siidlichen Lindern so beliebten Indolenz Zerstreuung und Unterhaltung. 
Durch ein von der nicht sehr entfernten See wehendes Luftchen wurden 
die wohlriechenden Dijfte in jenes Zimmer gefiihrt, dessen Winde mit 
den lebhaftesten Farben der schénsten Blumen wetteiferten. 

Die letzten Tage von Pompeii. 


2. Translate into French or German the following letter :— 

Lonpon, 31st March, 1878. 

GzNTLEMEN,—We wish to open an account with a bank in Edinburgh 
for the discount of our Scotch bills, which may amount to about £2,000 a 
month, on bills of three months’ currency. 

We observe you are the correspondents in your city of our bankers here, 
the Bank, and we therefore take leave to ask, if it will suit you to 
accept of our account. 

We refer to our bankers here in regard to our standing and responsi- 
bility, and hoping to hear from you after inquiry, we remain, 

Your most obedient servants, 


AsEL Suite & Co. 
To the Bank, Edinburgh. 


: II.—Gernerat History. 

1. How many times and by whom was Rome taken from the beginning 
of the fourth to the end of the fourteenth centuries ? 

2. State briefly what you know of any of the following: Spartacus, 
Arminius, Stilicho, John Hunyadi, Gonsalvo di Cordova, Wallenstein, 
Suvorof. 

3. What event in history is known as the ¢Sicilian vespers ” ? 

4, What was the object of the confederacy known as the “ Catholic 
League 7’? 

5. What led to the war of the Spanish Succession in 1702, and what 
were the chief incidents, and who were the principal actors in that war, 
and what was the name of the treaty by which it was concluded ? 

6. Between whom was the Treaty of Tilsit concluded, and what were the 
chief points and immediate consequences of that treaty ? 

7. Trace briefly the rise of the kingdom of Italy since the battle of 
Novara. 

III.—British History. 

1. Who was Stephen Langton, and with what remarkable event is his 
name associated ? 

2. Sketch briefly the career of Richard Neville, Earl of Warwick, com- 
monly called “the King-maker.” 

3. What led to the final rupture between Henry VIII. and the Pope ? 

4, By what title did George I. succeed to the throne of Great Britain ? 

5. What was the immediate cause of the revolt of the American colonies 
from the British crown ? 

6. Mention the most important events in the foreign policy of Great 
Britain with which the name of Mr. Canning is associated. 


IV.—Bririso ConstiTuTIon AND GOVERNMENT. 
1. In whose hands is the “executive ” nominally vested ? 
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2. Wi assents are necessary before a bill can become law? 

3. Describe generally the course of a bill from its introduction to its 
enactment. 

4, What do you understand by the House of Commons going into 
‘¢ Committee of Supply,” and “ Committee of Ways and Means ?” 

5. In the event of the Speaker of the House of Commons giving a de- 
cision contrary to constitutional law or practice, what is the remedy ? 


V.—EneuisH LITERATURE. 

1. State what you know of the life of Shakespeare, giving approximate 
dates; and give a brief sketch of any one of his plays. 

2. Write down the names of the authors of the following works, indi- 
cating in a word or two the period at which each of them lived, and the 
nature of his literary work :—“Redgauntlet,’”’ “The Shepheards Calender,” 
‘‘ Pleasures of Hope,’ “‘ The Complete Angler,” “The Rape of the Lock,” 
“ The Canterbury Tales,” “Childe Harold,” “The Decline and Fall of 
the Roman Empire,” “ Hudibras,” “ Ecclesiastical Politie,”’? “ Utopia,” 
“ Piers Plowman,” *‘ The Anatomy of Melancholy,” ‘ Comus.’’ 

3. Write down, accurately or approximately, when the following authors 
lived, and indicate shortly the nature of the works of each :—De Quincey, 
Ben Jonson, Addison, Lyly, Lydgate, Hume, Spenser, Charles Lamb, 
Beaumont and Fletcher, Caedmon, Lord Bacon, Sir Walter Raleigh, 
James I. of Scotland, John Gower, Marlowe, Drummond of Hawthornden, 


eats. 
4. Who wrote “ Sartor Resartus,” and what is the object of the work ? 


VI.—PRINcIPLES OF PotiTicaL Economy. 
1. Give a short definition of Political Economy. 
2. Explain what is meant by the Malthusian doctrine of population. 
3. What is the produce of the land which, as laid down by Adam Smith, 
always and necessarily affords rent to the landlord ? 
4. Gold being our standard value, what is therefore meant by an engage- 
ment or contract to pay a specific sum ? 


VII.—History AND BrincipLes or BANKING AND CURRENCY. 

1, What kind of transactions mainly constitute the business of banking ? 

2. Who transacted the business of banking in London before the estab. 
lishment of the Bank of England, and banking became a business by 
itself? State what you know of these parties. 

3. When was the first Run experienced of which we have any account, 
and what led to it? 

4, When was the Bank of England established, and what circumstances 
led to its establishment ? 

5. When was it authorised to suspend cash payments /—what is meant 
by the suspension of cash payments /—and how long did this continue ? 

6. When were their notes declared to be a legal tender ? 

7. What is the amount of notes they are at present authorised to issue 
against Government Debt and Securities, and do they require to account 
to Government for the profit on any portion of their issues? If so, on 
what portion ? 

‘ 8. When was the system of Cash Oredit Accounts begun in Scotland, 
and by what bank was it first adopted ? : 

9. What are the two essential principles on which the success of banking 
depends ? 

VITI.—Srocxs anp Stock Excuance TRANSACTIONS. 
1, What points must be attended t» in giving a loan on Stocks to 
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— the transaction to pass at lower than the overdraft or caslgaccount 
rate 

2. If the Shares of two companies were offered in Security of a Loan, 
the one having a Capital of £10,000 fully paid, and the other of £100,000 
with £10,000 paid, which would you prefer, and why ? 

3. What do you understand by the phrase “ Opening a Bear Account?” 

4, What state of the market causes a heavy contango ? : 


ITX.—Twerory arp Practice or tHE Foreign EXcHAnaEs. 

1. Supposing the exchange between London and Berlin to be against 
Berlin, in what way would the balance be most readily corrected ? 

2. What are the various causes that may lead to a drain of bullion? 

3. The United States have passed an Act declaring silver coin of an 
intrinsically lower value than gold to be legal tender; what effect is this 
likely to have on the movements of the precious metals in the States and 
other countries ? 

4, The imports of Great Britain largely exceed the exports. What are 
your views regarding this circumstance ? 


X.—Princre.es or Scots Law anp ConvEYANCING, 

1, Can any of the following, and, if so, which, be valid instrumentary 
witnesses: a married woman, an unmarried woman, a boy under fourteen 
years of age, a girl aged thirteen ? 

2. Is it necessary, according to the law as it now stands, that a deed of 
any length should be signed on each page; or that it should be paged; 
or that the testing clause should state the number of pages of which it 
consists, or that the testing clause should give the name and designation 
of the writer ? 

3. How may formal deeds be executed by a person who cannot write ? 

4. A person died intestate leaving £1,000 in moveables, and a heritable 
property, in which he was infeft, yielding £30 of clear rent, after deducting 
taxes. He was survived by a widow and threesons. What was the interest 
of each in his estate ? 

5. A. died leaving a valuable heritable property. B., his heir, survived 
him, but died shortly afterwards without ha¥ing been served heir or having 
maie up any title to the property. B. was in embarrassed circumstances 
when A. died, and his debts had not been paid when he himself died. Can 
his creditors attach the property for their debts ? 


' XI—Meroantite Law. 

1. What is meant by del credere Commission ? 

2. What is Novation? And what is Compensation ? 

3. What is Negotiorum Gestio? Explain the rights and liabilities thence 


4, What are the liabilities of partners to a joint adventure ? 
5. Define Pledge. 


XII.—Law or Brits ann Curqugs. 

1. B., a partner of the firm of A. B. & Co., accepted a bill in the firm’s 
name for the accommodation of his (B.’s) friend D. The other partners 
were not aware that the bill had been accepted, and there was a clause in 
the contract of co-partnery forbidding the partners to accept accommoda- 
tion bills. What was the liability, if any, of each of the partners to the 
holder of the bill and to each other ? 

2. Three bills (which when they became due were not honoured) all drawn 
by A. upon B,, and endorsed by B. to the Bank of Scotland, fell due in 
Edinburgh, one on Good Friday, another on Sunday, 30th April, and the 
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third on Monday, 1st May. When did each require to be presented to the 
acceptoMand when did the notice of dishonour of each require to be des- 
patched to the drawer in order to preserve recourse ? 

3. B. held two acceptances drawn by him upon and accepted by A. One 
of these he endorsed to C. during its currency; the other he endorsed to 
him after it was due. Was there any, and, if so, what difference in C.’s 
title to the two bills ? “ 

4, A., at the Corn Market in Dalkeith, purchased from B., by sample, a 
quantity of oats, and in payment gave B. at the time the purchase was 
made a cheque for the price, £200, upon the British Linen Bank, Edin- 
burgh. Next day A. received delivery of the oats, but, conceiving they 
were not according to sample, he wrote to the Bank not to pay the cheque. 
In the meantime B. had endorsed the cheque for value to C., who presented 
it at the Bank two hours after they had received A.’s letter. There was 
then £1,000 at A.’s credit. Were the Bank bound to pay the cheque to 
C.? State the reason for the answer. 2 

5. A person in London sent to another in Liverpool, to whom he owed 
money, a cheque on a London banker for the amount of his debt. This 
cheque was lost, and the finder forged the payee’s name on the back of it, 
and presented it to a banker in Liverpool, who cashed it, The cheque was 
sent to London and duly honoured by the banker upon whom it was drawn. 
The drawer finding that the money had not reached his creditor, claimed 
repayment from the Liverpool banker who had paid upon the forged en- 
dorsation. Was the claim good? State the reason for answer. 

6. A. drew acheque in January, 1878, upon his bankers, the Royal Bank 
of Scotland, and delivered it to B., to whom he owed money. B. endorsed 
the cheque and crossed it Commercial Bank of Scotland. The cheque, 
when in this state, was lost by B.’s clerk. The finder put it in circulation, 
and it afterwards came to be in the possession of C., who had given value 
for it, and had no knowledge of the fraud perpetrated by the finder. He 
paid it into his account with the National Bank of Scotland, who presented 
it to the Royal Bank, and received payment. Had B.a good claim on the 
Royal Bank for having paid otherwise than in terms of the crossing ? 

7. In the case supposed in the immediately preceding question, would it 
have made any difference, an, if so, what, if in addition to crossing the 
cheque with the name of the Commercial Bank, B. had added the words 
“not negotiable ?” 


XIIT.—Banxrvptoy Law. 


1, {s there any difference, and, if so, what, in ranking a creditor who 
holds security over the estate of an insolvent debtor under an extra-judi- 
cial composition contract, and under a mercantile sequestration ? 

2, A. and B. were indebted to C. in the sum of £1,000 under an obliga- 
tion granted by them jointly and severally. After the obligation had been 
granted, A. entered-into an extra-judicial composition arrangement to pay 
his creditors 5s. yer pound. B.’s estate was sequestrated, and, under the 
sequestration, he entered into an arrangement (which was agreed to) to pay 
his creditors a similar composition of 5s. per pound, Both debtors failed to 
pay any part of the composition, and both were then sequestrated (B. for 
the second time) under the Bankruptcy Statutes. In these sequestrations 
for a much could C. rank on A.’s estate, and for how much on B.’s 
estate 

3. The estates of a company, A. B. and Co., and of the individual part- 
ners, A. and B., were sequestrated. D. held a promissory note by the firm 
for £1,000. The Company’s estate showed a dividend of 5s. per pound, 
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the estate of A. 1s. per pound, and the estate of B, 6d. For what sum 
would D. fall to be ranked for dividend upon each P 

4, A. sold goods to the amount of £4,000 to B., who granted to A. a 
promissory note therefor. A. endorsed the note to the Bank of Scotland. 
Thereafter the estates of both A. and B. were sequestrated, and the bank 
ranked on each for the amount of the promissory note. Each estate paid 
10s. per pound, and thus the bank was paid in full. Has the trustee on 
A.’s estate any claim upon B.’s estate for the goods or for the composition 
paid from A.’s estate to the bank? State the reason for the answer. 

5. A. accepted accommodation bills to B. to the amount of £10,000, and 

B. accepted to A. for the like amount of accommodation. Both discounted 
the bills with the British Linen Bank. While the bills were current the 
estates of both were sequestrated, and the bank ranked for the whole 
£20,000 upon both. A.’s estate paid a composition of 15s. per pound, 
that is, £15,000 upon the bank’s claim. B.’s estate paid 5s. per pound, 
that is, £5,000 upon the bank’s claim. Has A.’s trustee any claim 
upon B.’s estate in respect of the larger sum paid out of <A.’s estate? 
State the reason. 
& 6. A.’s estates were sequestrated and a trustee appointed. A year 
before his bankruptcy he had assigned valuable assets to trustees for 
behoof of his wife and family; within 60 days of his bankruptcy he 
granted a transfer of £500 Caledonian Railway Stock in favour of a 
creditor to whom he had been owing that amount for some time, the 
stock being to be held in security of the debt; and, also within 60 
days of bankruptcy, he granted a disposition of a house to a purchaser 
in respect of a price of £1,000 paid at the time, but which price, it 
appeared afterwards, was actually less than the value. At the date of 
each of the three deeds A. was really insolvent. Could the trustee on 
his estates set aside all or any of the deeds ? 

7. State generally what are the respective duties of the Trustee and 
Commissioners in a sequestration. 





Examination Parzen, Agrit, 1878, 
Candidates for Admission as Associates. 


I.—Axrrimetic anp Vurcar AND Decrmat Fractions. 


1, If a sovereign weighs 123 grains, what is the weight of £1,000 in 
gold ? 

2. Divide £550. 3s. i4d. among four men, six women, ard eight children, 
giving each man double a woman’s share, and each woman triple a child’s 


are. 

3. If the value of a pound of gold is seventeen times that of a pound of * 
silver, and the weights.of equal quantities of the metals are as 19 to 10, 
find the value of a bar of silver equal in bulk to £1,750 worth of gold. 

4. Reduce to the simplest form 

1. 7X $ XK 133 > (5 K F + 54). 
_ 2.44 K (1-$f) + ks KX OX G + V4). 

5. Divide % into two parts, so that one is greater than the other by 44. 

6. Find the value of ' 

I. *375 of a guinea + 1875 of a crown + ‘3 of 7s. 6d, —'875 of 2d. 
II. 571428 of a quarter, and ‘285714 of a cwt. 

7. What decimal of a year is a second? 

BP — a degree (693 miles) in metres, assuming 32 metres equal tu - 
5 yards, 
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IT.— ALGEBRA. 
1. Reduce the following fractions: 





1 1 Fes ome o =: 
* 403 (a+ 2) + i (a—z) 2a? (a? + x”) 
2. be a+d b+d c+d 


PO. tN One Oe Re Se 
G@=8) (ane) * ” =a) b=) * “ =a) C-2) 
1) 

2. Find the value of Ey = aa + 2s +3 when x = * 7 

3. Find the square root of (a — b)* —2(a? + b*) (a—b)?+2(a* + bt). 

4, Shew that the sum of the cubes of three consecutive integers is divi- 
sible by three times the second of them. ; 

4a —17 10z—13 et 82— 30 5x —4 

5. lf ae —s * oy + ~ pa] And the value of %. 

6. In the permutations formed out of a bcd e fg taken altogether, how 
many begin with ab? How many withabc? How many witha bed? 


IIIl.—GzoerapHy AND PuysicaL GEOGRAPHY. 

1. Mention the principal seaports in the Mediterranean. 

2. Describe the position of the great watershed of Central Europe, and 
name the chief rivers flowing northward from it. 

3. Name the principal lakes of North America, and the chief rivers of 
South America, 

4, Where is the North Magnetic Pole, and where is the South Magnetic 
Pole supposed to be ? 

5, What are the chief corn and coffee growing countries in the world? 
And what are their relative importance to the commerce of this country ? 

6. Name the ten chief cities of the United States, and mention the 
principal characteristics of each. 


IV.—Enetisn Composition. 

1. Give a short account of the Life and Works of Macaulay. 

2. Suppose yourself to be an agent of a Branch Bank, and you thought it 
would be of advantage to have a sub-agency established in your neighbour- 
hood. Write a letter to the hgpd office recommending this, and stating 
your reasons for so doing. 

3. Correct the mis-spelling in the following passage: 

The Turkesh historie is so blended, dureing the rein of Charles the 5th 
with that of the grate nations of Europe; and the Otomen Port 
entirposed so offten, and with such desicive influence in the warrs 
end neggotiatians of the Christien princes, that som previous 
accoont of the stat of governement in that greate impire is 
nedcessary. 

It has been the fate of the soothern and more fertile parts of Asia at 
diferent pereods to be congered by that warlike and hardy race of 
men, who inhabite the vaste country known to the antients by the 
name of Scythia, and among the modarns by that of Tartary. One 
tribe of these people called Turks or Turcomans, extended its con- 
qests, under various leaders, and during seviral centeries, from the 
shore of the Kaspian Sea to the Strates of the Dardennelles. To- 
wards the middel of the fifteenth centery these fommiddable con- 
qerers took Constantinnople by storm, and established the seat of 
there governmente in that Imperial City. 


V.—Boox-Keerine anp Bank Books. 


.. 1. What are the fundamental books in any correct system of Bank Book- 
keeping ? 
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2. State what books are peculiarly applicable to a Head Office, and do 
not therefore require to be kept at a Branch office, and explain their uses, 

3, Are the books of a Branch Bank kept on the principle of Double or 
Single Entry ? 

4. State what is understood by Subsidiary Books, and give an example. 

5. State the Returns which require to be made by a Branch Bank, and 
what they severally consist of. 

6. Give an example of a Monthly Balance Return. 

7. Give an example of the mode in which interest is calculated on Cash 
Credit and Current Accounts. 

8. Give abstract of a Bank’s General Balance Sheet, distinguishing be- 
twixt what belongs to the shareholders and what is due to the public. 


VI.—EXcHANGE aNnD CLEARING Hovssz. 


1. State fully in what way the balances of the Exchange and aera 
House are finally settled, and what is the rule as regards adjustment o: 
interest, etc. 

2. What is the rule regarding the issue by one bank of the notes of 
another ? 

3. In the case of a cheque on the chief office of the Royal Bank, cashed 
at the chief office of the British Linen Company on Monday morning, 
passed through the Clearing House, and dishonoured, by what time should 
the endorser receive notice of dishonour ? 

4, May cheques be presented by one Bank to another, where there is a 
Clearing House, or must they pass through the Clearing House? What 
reason can you give for the rule ? 


VIL—Nore Crrcunartion. 
1. Which part of the circulation of the Scotch Banks do you consider 
better secured, the authorised amount or the excess? 

2. What safe-guards are there that render “over-issue” in Scotland 
impossible ? . 
3. What advantages has the note circulation of Scotland conferred on 
the country as compared with the English system ? 


VIII.—InTEREST AND CHARGES, 
* State the three authorised methods of treating English Provincial 
Cheques. 

20 State precisely what extra rates of interest are allowed to Savings 
Banks on their deposits. 

3. If a firm in Leith send a cash order for £200, payable in Dundee, to 
a bank there, for collection and remittance of the proceeds, what will the 
charge be ? 

4, What is the charge for carrying out a purchase of consols ? 

5. What are the rates charged at present by Scotch Banks on the 
various classes of Bills, and on cash accounts and overdrafts; and what 
are the rates allowed on deposits ? 

6. What is the general rule as regards the rate of Commission to be 
charged on bills lodged, and what exception can you name? 

IX.—NecorraTIon oF Britis anp CoEQveEs. 

1. In the case of a bill accepted payable at the drawee’s bankers, are 
the said bankers justified in paying the bill without further authority ? 

2. Ifa bill drawn on “ John Smith, 10, Queen Street, Edinburgh, and” 
accepted simply “ payable in London, John Smith,” came into your hands 
for negotiation, how would you deal with it? 
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3. Should a bill drawn at three months’ date, and presented for 
acceptance, be accepted at six months, what steps should be taken by the 
bankers holding it ? 

4, What distinction in practice is made between the treatment of two 
bills dishonoured, one an inland and the other a foreign bill? _ 

5. Is there any difference as regards negotiation between bills drawn at 
sight and those drawn on demand ? ; 

6. If a cheque crossed with the name of an English bank is presented to 
you by a Scotch Bank, are you justified in paying it, and if so, on what 
ground ? 


X.—HIstToRY AND PRESENT POSITION OF BANKING IN ScoTLAND. 

1. Has the general tendency during the past thirty years been towards 
the increase or decrease in the number of Scotch Banks ? 

2. Give illustrations in proof of the correctness of your answer to the 
immediately preceding question. 

3. A panic anda run upon deposits took place in 1857. What was the 
cause of it ? " 

4, What action did the banks generally take to allay the panic, and did 
it succeed ? 
_ 56. - what Act do the Scotch Banks now possess their right of 
issue 

6. What are the conditions of that right under the Act ? 

7. Which of the Scotch Banks have not opened offices in London ? 

8. Arethere any Scotch Bank offices in the English provinces? and if 
80, where ? 





> 
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THE TRANSACTIONS OF THE BANK OF FRANCE 
FOR 1877. 
‘Report or M, Rovnanp, THE GovERNOR AND MM. rue Censors. 
(Amounts in francs are converted in this statement as 25 = £1.] 


General Meeting of the Shareholders of the Bank of France on 
January 31st, 1878. 


STATEMENT OF THE TRANSACTIONS OF THE BANK OF FRANCE AND OF ITS 
BRANCHES DURING THE YEAR 1877, 


GuntTLEMEN,—The board of directors desires, in accordance with the duty 
imposed on it by Article 24 of our statutes, to give you an account of the 
position and transactions of the Bank of France. The operations of 
1876 had not been favourable ; those of 1877, as far as products are con- 
cerned, have been less satisfactory still, though the transactions have 
increased to a certain degree. We shall explain to you the causes of this, 
which, in spite of their having continued so long, are accidental and 
transient in their origin. The bank reflects the movement of industrial 
and commercial business and of the value of capital, and suffers from the 
consequences severely. Nevertheless you will acknowledge, after having 
received our unreserved and complete statement, that the Bank of France 
remains firmly established on the bases and securities given by public con- 
fidence, and that it is ready to support the country energetically with all 
the resources of its credit, the moment the country is prepared to make a 
further development of its industry and its business. But we desire first 
of all to mention the losses the board of directors has sustained among its 
members, and to refer to the elections with which you will have to proceed. 

M. Durand, the oldest of the regents, has died after a long illness. He 
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was deeply attached to the bank, the constitution, the principles and 
the traditions of which were all known accurately by him. Of a firm 
spirit, just and hard-working, a man of great independence, and well 
skilled in business, he had acquired amongst us as much authority as 
confidence and respect, and his memory will remain long in the bank, 
honoured, and influencing thuse who follow. 

M. Darblay, the oldest of the censors, has considered that his age gave 
him a right to retire, and ullowed him to renounce the laborious duties 
which he has fulfilled so long and so well. He also had great experience, 
and his counsels leaned to the side of prudence and higher common sense. 
To these he joined a pleasant and cordial bearing. We therefore ask you, 
gentlemen, to allow us to confer on M. Darblay the title of honorary 
Censor of the Bank of France as a recognition of his long services. 

The Government has found itself obliged to remove the Marquis de 
Ploeuc from the duties of deputy-governor of the bank, whilst 
granting him an honorary title. It is not for us to control the determina- 
tions of the Government, but we deeply regret the loss of a colleague who 
shared our labours for nearly ten years. We ought especially to 
remember the courageous conduct of M. the Marquis de Ploeuc during 
the time of the revolutionary Commune. He valiantly performed his 
duty, aided by those of our regents who remained in Paris at the time, and 
who shared with him the anxieties and dangers of that disastrous epoch. 

Lastly, gentlemen, the government of the bank has been completed by 
the election of a new deputy-governor, M. Larsonnier, who has been our 
helper and our fellow-labourer in the functions of member of the com- 
mittee of discount and the committee of censors. It was desirable to give 
to commerce and industry, of which he is one of the principal representa- 
tives, a satisfaction and a guarantee. We shall find in him assistance as 
useful as faithful with regard to the interests of the bank, and he will find 
in us the most loyal feelings towards him. 

You will have to elect, gentlemen : 

1st. A regent for one year in the place of M. Durand, who-is dead. 

2nd. A regent treasurer-payer general (trésorier-payeur général) for 
three years, in the place of M, Akermann, superannuated at his own 
request, 

srd, A censor for three years, in the place of M. Darblay, resigned. 

4th. A censor for one year, in the place of M. Larsonnier, appointed 
sub-governor. 

5th. Three regents for five years, in the place of MM. Deniére, Count 
Pellet-Will and Gouin, who have reached the end of their period as fixed 
by the statutes. 

We would remind you that M. Deniére, Count Pillet-Will and M. 
Gouin, regents, are re-eligible, and that M. Akermann, retiring as 
treasurer-general, en retraite, can be elected by you as regent on the 
usual footing. 


ParaGraru 1.—Total of Transactions—Their Aggregate, both in Paris and 
at the Branches, 


The transactions for the year 1876 represent an aggregate of £366,673,356 
They amounted for the year 1877 to... ove Ae: +o» £380,423,320 


Hence there has been an increase in 1877 of oe -» £& 13,749,964 





Paracrarn 2.—Rate of Discount. 
The rate of discount, which had remained fixed at three per cent, since 
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the 26th of May, 1876, was reduced to two per cent. on the 5th of April, 

1877, and has remained unaltered since. The rate on advances has been 
fixed at three per cent. since the date last mentioned. The year 1876 had 
been more fortunate in reference to the rate of discount, which reached 
four per cent. for the first five months and remained at three per 
cent. for the remaining seven months. The year 1877, on the contrary, 
has only three per cent. as its maximum rate of discount, and this only for 
three months and four days. The rate of discount fell "to two per cent. 

for the remaining nine months. 

No one can be blamed for this result, gentlemen, as the Bank of France 
ought to mark exactly in its rate of discount the value of money and the 
terms on which capital will be advanced, ‘The bank thus fulfils its duty, 
though suffering in its interests, and if it wished to escape from this by a 
rise not justified by the circumstances, it would lose at the same time tho 
confidence, as well as the custom, of the public. 


PARAGRAPH 3.—Discount of Commercial Paper and Bills. 
Compared with 1876, the sums under discount in Paris and 





the branches represent an increase of ... ce --  £8,632,620 

In 1876 they were, eS warrants of the —__ «» £294,480,096 

In 1877 they were... soe oo «» £303,112,716 
Paris, 

The number of trade bills admitted to eae at Paris was 3,480,629 

Representing a sum of . ae .. £112,735,440 

Being on an average for each bill... wee ove wo. £32. 7s. 6d. 


These bills may be sub-divided thus :— 
1st. 1,342,544 bills on towns where there are branches of the 


bank, amounting to say ae eos £33,375,978 
2nd. 2,138,085 bills on Paris, amounting to 1. ss. -- £79,359,462 
3,480,629 bills in all, for ... coe eee eee eee &112,735,440 








Of this last-named number of bills there were :— 
3,957 bills of 8s. 4d. and below. 
148,914 ,, from 9s, 2d. to £2. 
240,682 , 4, £2. 0s. 10d, to £4. 
3,087,126 above £4. 


3,480,629 rq 
That is to say, about one-ninth in bills below £4. 0s. 10d. 
BRaNcHES, 


At the branches, the number of bills admitted to discount was 
3,521,938, representing a sum of £138,060,412, being, on an average, 
£39, 4s, 2d, for each bill. 

Paris AND THE BRANCHES, 

On the 30th of November, 1877, the united amount of commercial 
paper, both at Paris and the branches, reached a total of £26,048,000 
(not including in this Treasury warrants for £12,732,000). 

This is the maximum amount held during the year. 

The minimum, on the 28th of March, 1877, was £13,892,000 (not in- 
cluding Treasury warrants). 
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To-day, the 31st of January, 1878, the united amounts of commercial 
paper, both at Paris and the branches, represent a total of £26,692,000 
(not including in this Treasury warrants for £12,028,000). 

We have said above that the number of commercial bills admitted to dis- 
count at Paris, during the year 1877, amounted to ... s+ 3480,649 
For a sum of ... ove wi ose we £112,735,440 

The number of bills presented for discount was 





a soe 3505, 284 
For a sum of see ae oe pen we» =£114,286,645 : 
There have therefore been fewer bills presented 
for discount than paid in by ... one one 24,655 


For asum of... “oe wae ees aes £1,551 ,205 

This difference consists of those bills which were rejected by the 
board. But it is well to remember that among these 24,655 rejected 
bills, 6,430 bills, amounting to the sum of £289,280, were excluded 
only on account of irregularities, and that after the irregularities had 
been rectified, these bills were presented again. 

This virtually reduces the number of rejected bills to the number of 
18,225, for a sum of £1,261,925—that is to say, 1s. 1d. per cent. on the 
amount presented. 

It follows from the amounts which have becn stated that after deductin 
the transactions in Treasury warrants, which amount to a total o 
£51,969,600, and the warrants of the Mint for £347,264, the amount of 
commercial paper discounted reached the sum of £250,795,852. This is 
more than in 1876 by £25,209,696, but it is much less than the amount of 
our discounts during previous years. We do not think it necessary to 
return to a complete and detailed statement of the causes which have pro- 
duced this decrease, and which still exist, as this information has been 
given in our reports of 1876 and 1877. These causes are known and pub- 
lished generally. It is sufficient to say that the movement of business has 
slackened considerably not only in France and in Europe but also through- 
out the world, owing to a multitude of different events. Hence, as an imme- 
diate result, it has followed that consumption has been overwhelmed by the 
production of goods, that capital has become mistrustful and separated itself 
from commerce and industry, seeking security in safe investments, which, 
though temporary and yielding only a small profit, were easily realizable, 
Hence also the rate of interest has gradually declined, and credit has con- 
tinually diminished by reason of this very stagnation in business. These 
facts form or show w state of uneasiness the consequences of which the 
bank could not help feeling and must still feel in the extent of its opera- 
tions and its profit. It may be said that these operations have increased con- 
siderably compared with those of the year 1876. But this increase has been 
far from sufficient to counterbalance the effects of the lowering the rate of 
discount, which has been reduced to 2 per cent. in the year 1877, the lowest 
figure ever reached since the establishment of the bank. In 1876 the 
average rate of interest was 3°40 per cent., that is to say, a sum of £611,600 
profit for that year. In 1877, on the other hand, this average was 2:28 per 
cent., and the products only amounted to a sum of £444,000. 

It is natural, gentlemen, to hope for that which we wish for; and this 
kind of optimism is allowable when it rests on probable bases. Is it not 
reasonable to believe that the present rate of interest as well as the sum of 
the transactions of the country have been reduced to the lowest limit? Is 
it not therefore reasonable to suppose that they will both rise together as 
rapidly, to the great advantage of the bank, of commerce, and of industry, 
since this would be the signal expected on every side, of a return of energy 
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and business. Certainly so moderate a rate of discount as three per cent. 
would not remove what we have to eudure at this time, but it would at 
least alleviate it. In order to replace us in our normal condition, espe- 
cially when the times are difficult, it will be needful for the State to 
consent to an act of justice, not only for our individual interest, but also 
for the interest of the general credit of the country; it will have to make 
@ very considerable diminution in the enormous duty levied on our notes 
as well as on commercial bills. 


Paracrapa 4,.—Advances on Public Securities, Ruilways, &c. 
(Paris and Branches.) 


The transactions of' this description have been larger in amount than 
those of the year 1876. 





They amounted for that year to the sum of “ v0 £11,600,848 
They present in 1877 a sum of ove ane eee vos 15,038,072 
Being an increase, as mentioned above, of .., —.,, £3,487 ,124 
Which is sub-divided as follows :— 
ADVANCES :— 
1877. 1876. Tncrease. 


On Treasury Warrants and other 

BECUTItICS... eee aes «» £2,079,360 £1,503,020 £576,340 
On Government stock .. ew» 7,262,660 5,471,496 1,791,164 
On Railway ditto ... ais «» 5,354,924 4,339,952 1,014,972 
On Bonds of the Crédit Foncier 341,128 286,380 54,748 





£15,038,072 £11,600,848 £3,437,224 





During the year 1877 the rate of interest for advances has been 
maintained at 1 per cent. above the rate of discount for commercial bills, 
that is to say, at 4 per cent. from the beginning of the year till the 5th 
of April, 1877, and at 3 per cent. from the 5th of April up to the present 


y. 

The total amount of advances at Paris was, in the aggregate, on the 
26th of December, 1877, £2,540,304, divided among 10,019 loans, that is, on 
an average to each advance, say £253. 11s, 2d. 


Paracrary §.—Metallic Reserves. 


The cash held at the bank and the branches was, on the 26th of Decem- 
ber, 1876, the day on which the transactions for 1877 commenced 
£87 304,000 
The maximum amount held during the year was, on 
the 4th of June coe oe eee <os oe +» £91,252,000 
The minimum, on the 22nd of December, was ... --» £82,792,000 
The total of the cash held is to-day, 31st of January,1878 £79,048,000 
This sum, though very considerable, shows a certain diminution during 
the operations of 1877. It proceeds, gentlemen, from the efforts which we 
have been obliged to continue to make in order to circulate in France gold 
and silver which abounded in our tills, and to facilitate thus the transition 
from the period of suspension of specie payments to the normal rule of 
resuming payments in specie, and lastly from a desire to withdraw as far 
as possible the small notes by exchanging them against specie. The undue 
circulation of small notes might have proved to be both a danger to the 
country from an economical point of view, and a heavy burden to the bank 
on account of the excessive duty still weighing on this circulation, 
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PaRaGRAPH 6.—The Note Circulation, 


The total circulation of notes issued by the bank andits branches on the 
26th of December, 1876, the day on which the transactions of 1877 com- 
menced, was) we see ona a aa ee we £101,843,280 

The maximum, on the 31st of January, 1877, was _... 109,008,696 

The minimum during the year, on the 10th of September, 
was = ate ne si dee oes a8. a 94,315,124 

It is this day, 31st of January, 1878 __.., oe -» 100,501,190 

The notes are subdivided as follows :— 


9 notes of £250 equalto ... <a = oa 1,800 
1,412,820 ,, -". at llth Cw ee” 6 
733,849 ,, a aa 
3.245 ,, ma aa ae ee 25,960 
6,846,486 ,, 4 a Bay son am ae 27,385,944 
650,904 ,, i+ eC en pre 1,301,808 
$2,986 ,, 1 ~ on ws wn oe 32,986 
627,074 ,, say 16s, e coe “ee wes “we 501,659 
218,764 ,, say 4s. < eee ss per ale 43,753 
1,248 ,, of forms out of date ae at a 17,500 
10,527,385 notes for... ain oe xia = «+» £100,501,190 





It must not be forgotten that according to article 28 of the law of the 
3rd of August, 1875, the notes of the Bank of France had, as a matter 
of right, to be redeemed in specie so soon as the advances made by the 
State should be diminished to the sum of £12,000,000. This reduction 
has been attained on the 31st of December, 1876. 

In consequence, from the 1st of January, the forced currency ceased to 
exist. This transition from the forced currency, which has lasted for 
seven years, to the resumption of specie payments, has been carried 
through gradually, and without any shock, thanks, we may distinct] 
say, to the foresight of the bank. The bank employed.as muc 
care as firmness, so as not to allow the fiduciary circulation to acquire 
an absolute predominance till our tills overflowed with gold and silver, 
then distributing this gold and silver in such a manner that the country 
was sufficiently supplied with that metallic money, which is the surest 
basis of the foreign exchanges and of credit. 

We have put into circulation, during the year 1877, with a note cir- 
culation averaging £96,000,000, asum of £64,000,00 in gold and silver, 
in such a manner that the resumption of specie payments has been accom- 
plished in fact long before the close of the term fixed by the law. 

France can, therefore, now, gentlemen, enter boldly on the pathway of 
improvement and of labour, since on the one hand the country has a strong 
metallic reserve, on the other our note circulation inspires the most well 
deserved confidence. 


Paracrara 7.—General Movement of Specie, Bills and Clearings at the 
Central Bank. 


The total of these movements has been lower. than that during the 
year 1876. 
They amounted for that year to ... a soe + £1,653,512,140 
In 1877, they amounted to ove ove oe +» —:1,661,371,768 
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Namely :~ 1877 1876 
Clearings see a a ee» £860,532,916 1,002,419,808 
Notes eee eee eee eee eee 617,772,316 596,340,164 
Specie ss coe oes “es “en 83,056,536 54,752,148 

£1,561,361,768 £1,653,512,140 





Difference less in 1877, £92,140,372. 
This is subdivided as follows :— 





Clearings, less ran eee coe soe ee» £141,886,892 
Notes, more ... wee ree eee on £21, 442, 132 49.746.520 
Specie, more . seen sis ww» §=«:28 "304, 388 ss 
£92,140,372 
Decrease as stated above .. £92,140,272 —— 
ParaGRraPH 8.—Drafts on Demand. 
In 1876 the number of these drafts taken at Pariswas 1,509,203 
The amount was... “oe woe £56,434,296 
In 1877 the number was coe 1,467,733 
For an amount of ove . £56,022,532 
Less in 1877 :— ————. 
In drafts ... ove tee coe 41,470 


Ce ee 


In money ... nae eee eee £411,764 


This service, which imposes on the bank a great increase in the number 


of the staff, is entirely gratuitous. 


PaRracraPH 9.—Current Accounts. 

In 1877, the current accounts at Paris were at 
this maximum on the 13th of June, at 

The minimum on the 2nd of April was... 

Tn 1876, the maximum had been on the 2dth of 
July ove 

The minimum on the Ist of February ms 

The maximum of the current accounts collectively» 
at Paris and the branches was on the 13th of 
June, 1877 .. ae os = 

The minimum was on the 2nd of April aos 

The total of the current accounts collectively at 
Paris and the branches, both those of the public 
generally and the iia ” to- “day, the 31st 
of January, 1678 . oe 


coe 


£25,984,000 
£11,868,000 


£19,504,000 
£8,236,000 


£27,824,000 
£13,836,000 


£23,500,000 


ParaGRaru 10.—Bills pepsi to Order ie by the Bank on the Branches, 


and vice versd, and Clearings. 
In 1876, bills to order and clearings effected - by 
the central bank and its branches amounted, 
including the amounts paid in by the treasurers- 
general, tothesumof ... eee 
In 1877 they amounted at Paris to £6, 794, 830 
And at the branch to _.... ove £13, 155, ae 


The payments of the treasurers- 
- £36,644,304 


There is thus in 1877 a decrease of ... ot 


general amounted to ... ; 


£58,246,348 


£56,594,272 





41,652,076 


——________ 
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It must be remarked that in the sum of £13,155,088, representing bills 
to order and clearings effected by branches, are included those bills drawn 
from the branches on themselves, in conformity with the regulations 
adopted by the board of directors of the bank in July, 1876, amounting 
to £3,566,768. 


PaRaGRAPH 11.—Receipts in Paris (Drafts on Demand included). 


Tn 1876 the Drafts received amounted in number to 3,942,054 
Forasumof  .. ais ws £237,475,766 





In 1877 the Drafts were in number ... see eee —- 4,058,780 
For a sum of eee cos eo =£213,510,189 

Difference in 1877— 
Increase in the number of Bills 116,726 


Decrease in the amount ... ws £23,965,577 





The heaviest day’s work as regards the amount of sums to be received 
during the year 1877, was on the 30th of December, 1876, the 31st of 
December, and the Ist of January being holidays. 

This amount reached the sum of £4,581,086, consisted in number of 
144,498 bills, which had to be presented at 51,520 dwellings. 

The heaviest day’s work as regards the number of drafts to be received 
was on the 31st of October, the Ist of November being a holiday. It con- 
sisted of 151,070 drafts, which amounted to a sum of £4,320,434, and had 
to be presented for payment at 53,996 dwellings. 


ParacraPa 12.—Bills overdue, Paris. 


On the 26th day of December, 1876, on which 

day the operations of 1877 began, the account 

of Bills overdue reached the sum of ... woe £312,821 
There has been added to the debit of this account, 

during the year 1877, a number of Bills amount- 


ingto .. ome ee aaa «es £795,552 
Total to the debit —_ ost we ———— £1,108,373 
The amounts received on these Bills during the 
* same period have amounted to ... bf .-. £107,017 
Further, there has been taken in June and 
December, 1877, from the reserves set apart 
for this purpose towards writing down the said 
Bills, a sum of eee eee eee eee ee £416,281 
Total... eee coe see eee eee £523,298 523,298 
Which reduces the sums standing to the debit of —_—— 
this account to eee eee eee eee eee £585,075 








But we have reason to believe, after careful investigation, that we shall 
recover very considerable sums from this amount. In order to meet the 
complete writing off of the same, we have thought it prudent to keep a 
reserve of £89,708 against the heading of bills overdue, that we may thus 
arrive at the entire and absolute liquidation of the past. This past, 
gentlemen, goes as far back as the end of the year 1871, when the limit 
fixed by law for lengthening the date of payment for bills held over having 
come to an end, and the bank found in its portfolio an amount of nearly 
£36,000,000 of bills held over. The state of suffering everywhere was 
great, and many houses of business, the engagements of which represented 
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a debt of £5,000,000, asked for assistance from the bank in order to con- 
tinue business and to meet their liabilities gradually. A refusal would 
have caused a terrible catastrophe at that time, especially in Paris. The 
bank, which had just rendered so many services, felt in duty bound to give 
its assistance in carrying through a liquidation which lasted of necessity a 
long time, and which was the safety of some, whilst others, whose losses had 
previously been too severe, finally succumbed. 


Bills overdue at the Branches. 
The total amount of these Bills amounted, at the moment 


when the transactions for 1877 began, to.. sos £18,466 
There has been added to this during the course of year eee £20,029 
Total ... Nee eee eve £38,495 

Of this there has been received ove oe ove soe £21,877 
Which has reduced the debit to ave eee £16,618 


We have only written off from the amount of these Bills, 
the small sum of £178, the amount of two small debts at 
Lille and Marseilles, completely lost, being eee eee £178 
Hence, on the 24th December, 1877, the debit amount of - 
these Bills was only... oe eee ee eee £16,440 


Which we hope to recover entirely. 


Payments received on account of Bills overdue before the 24th of June, 1871. 


The payments received in Paris and at the branches on account of. bills 
of this nature during the year 1877, have amounted to the sum of £2,118. 
These payments being on account of bills which had been completely 
written off by sums set apart for that purpose, are hence to the credit of 
our “ profit and loss” account, and form part of the dividend distributed 
to you on the 2nd of January, 1878. 


ParagraPa 13.—Transactions on Deposits of Shares. 
The number of shares held on the 24th of 


December, 1877, amounted to... = 2,006,668 
Representing a value of ee = £49,389,181 
On the same date of the “year 1876, it 

amounted to ee “a wee ioe 2,057,517 


For asum of .. os ase wee wee | £49,300,596 
This is, during 1877, a decrease in number penis 
of shares of coe coe eee eee eee 50,849 





And an increase in value Of .0. dis ous £88,585 











These shares, of 1,081 different descriptions, belong to 20,121 
depositors. 

That is to say, an increase of 112 in 1877. 

In the number of 2,006,668 shares deposited at the bank, those are not 
included which are pledged as security for advances, and which amount to 
196,517, representing a value of £5,519,695. 

These shares are of 69 different kinds. The arrears received by the 
bank, both for shares deposited as well as for those which are held as 
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security for advances, represent a sum of £2,085,002 for 3,926,107 coupons 

and shares to bearer. 

. The branches, independently of arrears and coupons, which they have 
paid themselves, and which for this year amounted to’ £358,201, have 

transmitted to the head office, in order to obtain the amounts due, 68, 537 

coupons, which reached the sum of £36,909. 

The branches at Bordeaux, Lyons, and Marseilles, where the business of 
depositing is carried on, held, on the 23rd December last, 483,621 shares, 
= a value of £9,858,748, belonging to 5,295 depositors, that is to Bay, 

11,148 shares and 21 depositors less than in 1876. 


Paracraru 14.—The Branch Banks. 


The operations of the branch banks amounted in 1876 to... £181,396,324 
In 1877 they were... coe wee on . £194, 969, 808 


ne 





Being an increase in 1877 of eco see eee see eee £13,573,484 


Our five principal branch banks continue to occupy the first place with 
regard to the importance of the business carried on in them. One change 
of position, however, has to be pointed out, namely, that Havre has taken 
the fourth place, occupied formerly by Lyons, and that the latter branch 
has taken the fifth place instead of Havre. 

The results are as follows :—— 

Marseilles.—The transactions at Marseilles amounted in 
1876 to ... * ove coe oo ove ove «+ £17,203,832 
In 1877 they were na oa = nes oes nes 20,463,880 


Increase in 1877 ee ase was nee see wo» «=»: £3, 260,048 


Bordeaux.—In 1876 the transactions amounted to wo» £15,288,184 
They were in1877__... wee sen mas eee sae 17,295,408 





Increase in 1877 ees one eee see sé coe, £2,007,224 








Lille——In 1876 the transactions amounted to ... we ==£14,105,332 
They were in 1877 eee eee eee eee eee eee 16,220,988 





Increase in 1877 9... nsw, ee, wes, ween), 656 





Havre.—In 1876 its transactions amountedto ... eee £11,016,312 
They were in 1877 oie “es ove aes ose oem 14,168,432 


a 


Lyons.—In 1876 its transactions serve tO wee w» = =£13,334,172 
They were in 1877 __.... ov eae s08 eo. 12,920,632 


_ Decrease in 1877 soe see ove oe eee we £413,540 








Forty-one branches, half of which are of recent creation, have been 
carried on at a loss of £24,000. 

This result is not astonishing if the low rate of our discounts, and our 
advances are taken into consideration, and also the charges which weigh on 
our offices in the departments. 

The following statement shows the expenses of the branches estab- 
lished since the 31st of December, 1873. 
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Average of cost of first establishment. 
Purchase of ground eee eee eee eee eon eee £1,002 
Construction of the house... eee ove coe <n wee 7,005 
Furniture, printed papers, dc. eee See coe tee 635 











Average of Annual Expenses. 
Expenditure for officials coe ooo eee coe coe coe £608 
Writing off of the property of the Bank eee oe 
Taxes, carriage of specie, materials used in the office, firing, 
keeping the furniture and the building in repair ... vos 549 


Total see eee see eee £1,477 








Under the very wise regulations of the law of 1857, the Government could 
require from the bank as a matter of principle the establishment of a branch 
bank in all departments which did not possess them. But we had the 
power to discuss with the Government the date when these branches should 
be established from the point of view of the actual wants of the public. The 
law of the 31st December, 1873, made no allowance for matters of this 
description, and enacted that it was the duty of the bank to establish by the 
close of the year 1876 the twenty-five branches which had still to be formed. 
We have done all in our power to carry out the provisions of this law loyally, 
and as you will see by the statements which follow, all that remained to be 
done will have been completed by the end of this year. We have fore- 
seen the sacrifices which the new system will impose on us, and of which, 
gentlemen, you will now be able to measure the extent. Time will no 
doubt diminish these sacrifices in proportion as the population will, in 
connection with their material progress in life, understand better the 
advantages of the system of credit dispensed by the Bank. Meanwhile 
it is obvious that the greater part of the small branches will be to us 
only the opportunity of distinct loss. 

Still, the bank will have done its duty, and it trusts that it may 
rely on the considerate justice of the country and of the Government, 


List of the Branches carried on at a loss. 


Amiens see see eee eee eee eee eee eee £502 
Angers oe eee aa soe a on see 377 


Angouléme ... eee ove eee aes soe eee wha 601 
Annonay ws ren eee a am ea eae xe 867 
Aubusson eee wee oe cee ies eee ove 1,020 
Aumerre me ne oe pe wae ne ove aon 119 


Avignon ue ane eee eve coe coe ove vee 1,045 
Bar-le-Duc eee eee eee eee see eee 1,007 


Bastia eee see see ere see eee see eee 559 
Beawais ... a a is pe ie os a 838 
Blois ais oe nes ey ae ie wie eee 679 
Bourges soe “en coe soe see wa see eee 592 
Brest tie oe wee ae pret us ae is 685 
Carcassome ... ee oe mere waa aa 572 
Castres von a lila sis ies a ii pan 492 
Chélons-sur-Sacne ... wale ia es Se eas iis 675 

mbery eee eee eee eee eee eee eee eee 165 


Chartres eee eee eee eee eee eee eee eee 1,038 
Chaumont eee vee eee eee ooo eee eee eee 961 
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Clermont-Ferrand ... ves abe x és vee £529 


Dijon coe eee Pri eee eee oe see eee : 577 
Evreux pee ate ive ees se Ske ous we 792 
Flors ees see eee eee eee eee eee eee 2 
Grenoble... ars one sts nee we ose wee 313 
Lons-le-Saulnier ... ase ae ae we rele wee 750 
Lorient eee eee een eee eee eee eee eee 448 
Nice eee eee eee eee eee eee eee see 702 
Perpignan oe so vee ove see eee coe 948 
Poitiers ae vn en at cee peer ee eee 802 
Le Puy see eee eee eee eee eee eee eee 1,798 
La Rochelle ee eee eee eee eee eae eee eee 460 
Rodez eee eee eee ees eee see eee eee 14 
Saint-Brieuc wee nes pas <a sae oe aS 8&2 
Saint-Etienne coe me oon aes at nae oss 1,186 
Saint. Lé eee eee ees eee eee eee eee see 260 
Sedan ae aes ea os ‘an a ws me 110 
Tarbes ae re am coe es oun =e nee 1,645 
Toulon wie aa we i = aes “ws ane 279 
Tours ee pees me oe “ae ca oe oe 448 
Versailles .s. on ane <a ws en att eee 289 


Vesoul 9 eee eee eee eee eee eee eee eee 1,051 
Together si ty, ane. all £26,859 


The bank has at the present date 78 branches carrying on business. 

Of the 12 branches which remain still to be formed, four will be opened 
to the public shortly. 

They are the following :—Aurillac, Belfort, Cahors, Meaux. 

BE os eight remaining branches will be put in operation in the course of 

this year. 

They are the following :—Bourg, Digne, Foix, Gap, Mende, Mont-de- 
Marsan, Roche-sur-Yon (la), and Tulle. 

This will establish a total of 90 branches. 

The Bank of France will thus have carried out by the close of this year 
the laws of 1857 and 1873. 


PaRaGRAPH 15.—The Expenses of the Central Bank and its Branches. 


The expenses of the central bank have amounted to we = £315,674 
Those of the branches to cae ae “as eee wes 244,775 


Total ee soe eee eee £560,449 
Deducting from this the expense of the transport of specie, 











which amounts to... aN one ve nee See £11,041 
The ordinary expenses are in omenumese coo te eos 549,408 
Among these the taxes paid to the State for stamp duty 


on the notes of the bank in circulation, and the taxes and 
duties on the dividends alone, amount to oe ou £185,168 


This reduces the ordinary expenses to eos coe £364,240 





Taking the whole of the total expenses into consideration in comparison 
with those of 1876, it will be seen that the amount has considerably de- 
creased in spite of the expenses incurred for the opening of two new 
branches in 1877. 

This decrease amounts to ws eve ove oun ove £25,093 
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This decrease is above all the result of the economy made in the re- 
duction of our staff which will be continued without injury to the good 
and active administration of our business. It also proceeds from the fact 
that as the dividends of 1877 were lower in amount than those of 1876, the 
sum which had to be paid to the State this year under the head of taxes 
has diminished in proportion. 


Different taxes paid by the Bank of France to the State in 1877. 


DETAILS, SUMS. 
Contributions directes” ane ae ose £11,290 
Duties on the issue of new shares... ce eee 2,190 
Stamp duty on bills in circulation ... ose ae 149,718 
Tax of 3 per cent. on the dividend ... ove coe 21,448 
Adhesive stamps for receipts... eee soe eve 160 
Tax on the paper for notes ... ss» sen ows 40 
Tax on the paper for printed forms ... vee eee 322 


a 


PaRAGRAPH 16.—Dividends. 
The dividend for the first half-year of 1877 has been £2 a a share, 
. 1 





That for the second half-year wes coe * 
Total forthe year ... -«. = aus tees ees «IT “8 pershare. 
The tax paid for the two half-years has been 024 


The amount divided for the year has been therefore £315 4 pershare. 


It has been divided among 23,261 shareholders, representing 182,500 
shares, of which 105,963 belong to proprietors who have the free disposal 
of their property, and 76,537 belong to minors, to persons interdicted from 
the conduct of their own affairs, married women and public bodies. 

This last-named figure, which is equal to that of preceding years, shows 
that the courts of law, trustees and guardians continue to consider the 
shares of the bank as a good and sure investment. 

PARAGRAPH 17.—Staff of Officials, 

We have only to praise the active and devoted assistance rendered by 
our principal managers, and by those who direct our different offices. All 
our Officials have shown themselves both desirous to fulfil their duty, as 
well as honoured by belonging to the Bank of France. We have lost in 
our general Comptroller, who was recalled to perform important functions 
in the office of the Minister of Finance, whence he came twenty years 
ago, a firm, skilful, clearsighted, and industrious organizer, and one who has 
rendered the most signal services to this great institution. We have been 
able to replace him by one of our directors whose experience and devo- 
tion we value much, and who will contribute powerfully to the mainten- 
ance of order, of discipline, and of economy throughout. The inspectors 
of the branches, chosen from amongst the most capable and well-informed 
of our officials, develop year by year the usefulness of this institution by 
securing in all our officesunity of action and of views, regularity in admi- 
nistration and the punctual execution of the rules, and the directions of 
the government of the bank. We have also to express in this report our 
feeling of gratitude to the members of the board of discount at Paris, and 
to the administrators and the censors of our branches, for their experience 
in business, their devotion to the interests and traditions of the Bank of 
France, The copsideration which they experience render the support they 








The Transactions of the Bank of France for 1877. €67 


give us in watching over and ficilitating our transactions most valuable, 
Weare happy to be able to express to them this testimony ofour gratitude. 


GENTLEMEN,— 

One fact predominates over the whole of the statement which we 
have just submitted to you, and that is the diminution throughout of 
the whole of our receipts. This is partly owing to causes which are 
entirely beyond the control of human skill and prudence, since we have 
to bow before the fluctuations, more or less great, of the industrial, com- 
mercial and financial market. Only from this point of view we support 
ourselves with the hope, in conjunction with all those who desire the wel- 
fare of their country, that resumed activity may shortly be seen again in 
business which would bring back more prosperous days to us also. 

But the diminution of our receipts follows also from the excessive burden 
we have to bear. After the preceding statement you can measure the 
extent of this. With regard to all our small branches, it is a sacrifice which 
we had had to make, and with the aid of the liquidation of the preliminary 
expenses, which we shall be able to continue through with the help of our 
reserves, and of the improvements which will be seen in time in our rela- 
tions with the Departments which have the least acquaintance with the 
advantage of our credit, we shall complete our task, which will perhaps in 
time repay us after having been both painful and burdensome during 
many years. 

We do not mention to you, gentlemen, the serious competition which 
many financial institutions enter upon with the Bank of France. When 
the value of money is low because the supply exceeds the demand, they vie 
with us everywhere, both with regard to advances and the negotiation of 
commercial paper. This opposition results from the nature of things, and 
we must know how to bear with it. 

But the very serious portion of our burden which proceeds from the 
heavy duty on our bills and on commercial paper can be greatly alleviated 
by the just intervention of the Government and of the Chambers. This 
intervention is perhaps due to the Bank of France,which has never refused, 
under any circumstances in which it has been required, to give the State 
the most valuable and devoted co-operation. The tax of which we speak is 
not only injurious to us because it is so high, but also because it rests on 
a basis which has ceased to be a just one. The Article 9 of the law of the 
30th June, 1840, enacts “that the stamp duty is to be charged on the 
average amount of notes to bearer or to order circulated by the bank 
during the year.” At this date, in 1840, our transactions were on a far 
smaller scale than that which they have attained since. The cash amounted 
to £9,640,000, the circulation to £9,400,000, and our productive operations 
to £8,200,000. The stamp duty at that time, at the rate of five-pence 
per 1000, only amounted to a sum of £4,680. 

Since the prodigious increase of the transactions of the bank, we have felt 
it our duty to search out the cause why there should be a great quantity of 
notes in circulation exceeding in their amount the average figures of our 
commercial paper, of our advances on public securities, bullion, of our bills 
to order, which constitute those commercial transactions of ours which are 
remunerative and lucrative, and we have ascertained that nearly 
£56,900,000 of our notes in circulation represent nothing more than de- 
posits of cash exchanged against these notes, that is to say, connected with 
a purely voluntary service, one which is absolutely gratuitous and concerns 
only the convenience and the accommodation of the public. From this 
we have concluded that both justice and equity demand that the Bank of 
France, which is rightly bound to pay a tax on everything from which it 
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makes a profit, should be exempted from all taxes on those transactions 
which it does for the public advantage, and on which the bank does not 
make half-a-farthing (nos centime) profit for itself. We have therefore 
addressed our complaints most respectfully to the Government. We 
desire to express our thanks to the Minister of Finance, for having been 
so good as to receive our statement and to study it with much attention, 
and we venture to hope that it will be submitted to the great wisdom of 
the two legislative chambers. 

Finally, gentlemen, the Bank of France, as announced at the commence- 
ment of this report, is solidly established, and will remain to be so on the 
guarantees which are required by its statutes. Our whole capital and all 
our legal reserve is invested in the Public Funds, into which we have 
bought at advantageous rates. 

The same may be said of our available reserve. With regard to the 
free reserve which proceeded from the deductions previously made on 
profits obtained, and which by your authorization has been formed during 
our more prosperous years, this has served either to prevent an unde- 
sirably great decrease in our dividends, forming thus a direct restitution 
which has been made to you, either to cover the inevitable deficit of along 
liquidation, or to assist in writing off the preliminary expenses of the 
branches which will increase the value of the capital in real estate. 
These reserves still amount to the sum of £871,600. You will allow us to 
repeat that the bank notes enjoy the full confidence of the public and are 
even preferred to gold and silver. 

Let us therefore have confidence in the future and that the Bank of 
France will continue with all the resources at its command, its beneficial 
line of service rendered to commerce, to industry, and to the State. 


Report or MM. tHe CENsors,. 
M. Frédéric Moreau, Reporter. 


GzntLEMEN, I have the honour to submit to you, in the name of the 
Censors, the account of the manner in which they have performed their 
duties during the year 1877. 

We have only a few words to add to the report which has just been 
made to you by the Governor, on the operations of the bank, as well as on 
the considerations on which they have turned. 

According to the regulations laid down in the statutes, we have been 
present at every sitting of the general board and of the committees. 

We have examined the measures which we have considered advantageous 
to the order and the interests of the bank, and we have shared, within the 
limit of our duties, in the propositions as well as in the discussions and in 
the deliberations of which they have been the object. 

We have co-operated in the periodical versifications of the safes of the 
deposits of shares, and of the commercial paper at Paris and the branches. 

All the operations concerning the committee of notes have been transac- 
ted in our presence. They have been particularly active in consequence 
of the cancelling and destruction of notes withdrawn from circulation, 
which have attained a considerable amount during the past year. 

The writing on and the issue of notes have had our approbation, so far as 
the wants of the bank and the necessary proportions of each denomination 
are concerned. 

Whilst awaiting the termination of the forced circulation which has 
taken place at the beginning of this month, we have continued to direct 
our attention and our efforts to a large diffusion of spegie in the country, 
a measure which was indispensable in the presence of the total or partial 
withdrawal of the notes of lower denominations, In short, nothing has 
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escaped our notice relating to the mode in which the business of the 
bank is carried on, and we have been able to bear testimony once more to 
the order and regularity reigning in every department. 

It is therefore our duty to express our acknowledgment to the authori- 
ties of the bank, so ably seconded in directing your business by the ex- 
perience and intelligence of the council of regents and by the devoted 
assistance of the board of discount. We have also pleasure in thanking 
the numerous staff of the bank for their unremitting zeal and activity. 

We now arrive at the statistical statement, which we are in the habit of 
laying before you. 

Issue of Netes. 

The issue of notes shows a diminution of 4,575,000 in number, but an 

increase in amount of £7,500,000. 2,754,000 notes were issued in the 


year 1877, representing a sum of, namely ... me £67,260,000 
1,229,000 notes of £40 for wes eee wes 49,160,000 
0,000 ,» 204 gua brag 15,000,000 
775,000 ” 4 ” eee eee eee 3,100,000 
2,754,000 £67,260,000 

fcadhcans oc —— 


In 1876 there were issued 7,329,000 notes, furasum of  ... £59,760,000 


Notes Cancelled, Destroyed and Withdraun from Circulation, etc., etc. 
Notes have been cancelled, destroyed and withrawn from circulation, on 
the usual scale, during the year 1877. The details of these transactions 


are as follows :— 
Notes Cancelled. 
Details of the denomination of the notes. 


Notes of the central bank. Notes, Amounts. 
Notes for £40 0s. au ras 523,001 ... “ee £20,920,040 
~ 7 : _ os 287,600 ... one 5,752,000 
” eee ees eeccee eee see eeteee 
* 4 0 aie ave 1,694,410 ... aa 6,777,640 
2 0 ee ; 1,833,000 ... eae 3,666,000 
” 1 0 eee eee seteese eee eee eesece 
” 0 16 eee eee eeecee eee coe eoctee 
- 0 4 = “ 35,384,643 ... os 7,076,928 
Notes of the branches, 
Notes for £40 eee eee eee 5,300 eee eee 212,000 
39,727,954 £44,404,608 








Notes Destroyed. 
$5,384,643 notes have been destroyed by the chemical process 
in use, representing asumof .. au ee £7,076,928 
In the year 1876 there were destroyed 
12,251,760 notes, for £1 and 16s., representing asum of ... 12,163,760 
This is, as compared with the year 1877, an increase of 
23,132,883 notes, and a diminution in amount of  ... nee 5,086,832 








In round numbers there remained, on January 1st, 1878, 14 millions of 
notes to be destroyed of the denominations of notes of 4s., and 48 
millions of notes, of the denominations of notes of 16s. This operation 
will be proceeded with during this year’s work. 

Notes Withdrawn from Circulation, 

The notes withdrawn from circulation amount for the year 1877 

11,509,500 in number. 
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This represents a decrease of 763,842 notes on the year 1876. The 
experiments which have been made on the manufacture of paper for the 
notes at the manufactory of Biercy have given satisfactory results, both 
with regard to the quality of the produce as well as the cost price. We 
therefore hope that this manufactory will soon be in active operation and 
furnish its quota towards the supply of our presses. 


Account of Profits in Addition to Capital. 

During the course of the year which has just closed, the rate of dis- 
count has never varied from the limits of 2 and 3 per cent., and that 
on advance from those of 3 to 4 per cent. 

In consequence there has been no alteration in the account of profit in 
addition to capital. It stands as in January, 1877, at the sum of £320,093. 
Buildings, éc. 

The buildings and furniture of the bank continue to stand on its balance- 
sheet at £160,000. The works which had been undertaken for the enlarge- 
ment of this building have been entirely completed. But the expenses 
not having been entirely paid for, the time has not yet arrived for 
making any alteration in the valuation of the real property of the bank, 
notwithstanding the increase resulting from the surplus value of the land 
and the cost of the new buildings. 

With regard to the branches, 78 have carried on business during 1877. 

The buildings which they occupy had cost on the 
24th December, 1877, ... = sae ve as wee £895,234 
The sums written off from this total up to this date 

amountto ... ae ves joa soe ove see 693,261 
Their value is thus reduced to...  .« = sun oes Ss £201,973 
for which sum they are entered at the present time in the balance-shset 


of the branches. 
Staff of the Bank. 
The staff of the bank consisted on the 26th December last, of :— 
809 officials at the central bank. 
1 »» branches, 


Total 1,598 officials, including directors, heads of departments, the clerks 
and the subaltern agents of all ranks. In 1876 the number was 





3 
J 

This shows a decrease of 15 agents on the staff at Paris. But it is 
desirable to add that the staff at the branches will be increased during the 
course of 1878 by 61 officials, in consequence of the opening of the 12 
new branches, which complete the total number of branches imposed on 
the bank by the laws of 1857 and 1873. 


_ Reserve Fund of the Staff. 
This reserve fund consisted, on the 26th December, 1877, of :— 
1,035 shares of the Bank of France. 
£5,016 rente 3 per cent. 
880 rente 44 per cent, 
‘680 rente 5 per cent. 
12,831 in Treasury bonds at 5 per cent, 
2,201 Railway bonds, 
The whole having cost £337,394. 
General Transactions. 
In 1876 the transactions of the bank amounted to ... see £366,673,356 
In 1877 those of the seventy-eight branches 
in operation amounted t0 .. «0 = eve 194,969,808 
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Those of the central bank, to can «» 185,453,512 
Total ae oe £380,423,320 


Rieti mIete .. «<- « « . See 
| Acer 


The ordinary expenses of the branches, excluding those of 
the conveyance of specie, amounting to £7,588, have 
been... coe ees a coe eee bes «. £237,186 

Those of the central bank, excluding £3,453 for the same 
purpose, and £21,448 for the duty on the dividend, have 

n eee eee ee eee see eee eee eee 


290,773 


| ae -» £527,959 
To this sum has to be added the tax of 3 per cent. paid on 


the dividends forthe year 1877 =... sun tue wes £21,448 
Total = -- £549,407 
Among these expenses the stamp duties on the circulation 
paid to the Government, contributions, tax on the divi- 
dends, &c., have amounted alone to the relatively enormous 
sum of ... coe coe eee coe eee see vee £185,168 
| me aera 


The net profits realized by the branches have been ... cee £62,541 
Those of the central bank, deducting £399,259 of rente, and 
£58,104 taken from the TOSEIVES soe coe eee coe 207,511 





Total ... .. £270,052 
SRA 


The proportions for the transactions are as follows :— 
Transactions at the branches... «» 51 per cent, 
‘i » central bank ee 49 per cent, 
With regard to the profits, their proportion amounts to :— 
23 per cent. at the branches. 
77 per cent. at the central bank. 

The net dividends, distributed in 1877, have amounted to £3. 15s. 4d. 

share. 

This distribution, £2 less than in the year 1876, is the smallest which 
has been made since 1868, when it amounted to £3. 12s. only, excepting 
altogether the year 1870, which cannot be taken as a basis of comparison. 

Thus, as we had foreseen in our preceding report, the same causes have 
produced the same effects while rendering them more serious by their con- 
tinuance. The stagnation in business continues, and the extreme abundance 
of disposable capital, and in consequence the prolonged depression in the 
bills held, notwithstanding the diminution of the rate of discount, explain 
sufficiently the unfavourable results of the operations of this year, which 
are shown by the general diminution in your profits both in Paris and in 
the Provinces, where we have to state with regret that forty-one branches 
show a deficit in the last statement. 

We feel confident that this situation is but an accidental one, and that it 
will change as the circumstances which have brought it to pass change also. 
But there exists a permanent cause of a diminution in your profits, which 
we cannot insist on too strongly. This proceeds from the increasing 
expenses with which the bank is burdened. In the first instance the 
stamp duty on commercial paper, a tax doubly onerous on you, as it weighs 
heavily on the circulation of your notes whilst it exhausts, at the same 
time, through diminishing the supply of negotiable paper, the 
source of your discounts, It not only affects those notes which are 
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issued as the result of a commercial and profitable transaction, but also 
those which are exchanged without compensation or profit against cash 
deposited in your tills. 

We desire to believe that the government, moved by a sense of justice, 
will, during a future rapidly approaching, remedy this state of things which 
is as prejudicial to your interests as those of commerce and industry. 

The events of 1871 had exercised during several years an injurious in- 
fluence on the progress of your business, the traces of which are daily dis- 
appearing. The liquidation of certain accounts, which have resulted from 
it, draws to a close. Owing to the reserves specially constituted by the 
board in view of the losses which were certain to result from this liqui- 
dation, it will be carried through without any shock, and as favourably as 
could have been expected. 

We desire to unite, before completing this report, in the expression of 
feeling made to you by the board on the occasion of the departure of the 
Marquis de Ploeuc, one of our deputy-governors. We shall always re- 
member his energetic and loyal character, and his courageous attachment 
to his duties during the difficult times which we have passed through. 

Death has removed M. Durand, senior member of the council, of which 
he was a member as a regent during twenty-nine years. His sound and 
enlightened sense, and his extreme kindness, had gained him a respect, an 
authority, and a regard among us which cause his loss to be very much 
regretted. 

M. Akermann, superannuated as trésorier-payeur général, has been 
obliged to resign the office which he held here in the same capacity. As 
the governor has mentioned, M. Akerman is re-eligible by you as regent 
on the usual footing. 

Our honoured and esteemed senior member M. Darblay has retired 
from the duties which he filled at the bank since 1854, as he was afraid 
that he could not take so active ashare as formerly in the intricate transac- 
tions of the board of censors. It is with deep regret that we see ourselves 
deprived of a fellow labourer so valuable to us by the vivacity of his mind, 
the superiority of his intelligence, and his consummate experience of 
business. But we hope that we have not lost his services entirely and that 
e will connect him again with us by conferring on him the title of 

onorary censor. 

One of our members, M. Larsonnier, has been lately elected deputy- 
governor in the place of the Marquis de Ploeuc. 

While we regret the separation from so excellent a colleague, we con- 
gratulate ourselves to see him summoned to new duties in which he can 
employ the rare qualities which distinguish him, and manifest the com- 
plete devotion to the interests of the bank which he has shown for so long 
@ period. 

‘ou will have, in consequence, gentlemen, to fill two vacancies in the 
board of regents as well as two in the board of censors, 





The General Assembly has elected :— 

Regent for one year, M. Akermann, in the place of M. Durand deceased. 

Regent for three years, M. Percheron, trésorier-payeur général in the 
place of M. Akermann. 

Censor for three years, M. Béranger, in the place of M. Darblay, resigned. 

Censor for one year, M. Baudelot, in the place of M. Larsonnier, ap- 
pointed deputy-governor. 

Honorary censor, M. Darblay. 

The general assembly has re-elected regen's for five yeers: M, Denidre, 
the Count Pillet-Will, and M. Gouin, 
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The Transactions of the Bank of France for 1877. 


CLASSIFICATION OF THE BRANCHES OF THE BANK OF FRANCE, | 
ACCORDING TO THE IMPORTANCE OF THE BUSINESS DONE DURING 


THE YEAR 1877. 





Amount of Business done. 









































Advances on 
Public 8: - 
ties, Railway 
Shares, Bullion, 
to Order, Gross 
Bills and Remit- Profits Net 
Name of the Branch, | Discounted. | {ances: Opera: Total. allowing | Losses. | poate, 
Stivers) Pay- Rebate. ' 
ments of 
surer-Payer 
(1) (@) (3) (4) (5) (8) ” 
1877. 1876. £ £ rs £ rs £ 
1 Marseille...... 1 | 16,653,264 | 4,810,616 | 20,463,880 | 22,449 me 6,190 
2 Bordeaux .... 2| 14,009,616 | 3,285,792 | 17,295,408 | 22,156 as 10,493 
3 Lille ......+- 3| 12,715,360 | 3,505,628 | 16,220,988 | 22,747 ie 11,387 
4 Havre (Le).... 5 | 12,044,044 | 2,124,388 | 14,168,432 | 33,299 ee 20,568 
5 Lyon ...+.+-. 4| 9,836,732 | 3,623,900 | 12,920,682 | 13,096 “a 1,134 
6 Rouen........ 6 5,219,752 | 2,506,480 7,726,232 7,956 + 1,488 
7 Nantes .......8| 3,677,476 | 1,866,352 | 5,643,828 7,974 i 1,802 * 
8 Valenciennes.. 7 | 4,579,424 595,656 | 6,176,080 9,873 - 4,429 
9 Roubaix - Tour- 
coing .++.+.10| 4,606,572 493,856 5,100,428 7,059 - 2,407 
10 Toulouse ....11 3,499,692 726,404 | 4,226,096 9,633 e 4,602 
11 Saint Quentin 9] 3,095,444 824,232 | 3,919,676 | 10,295 oa 5,006 
12 Mont Pellier ..13 | 2,570,064 960,044 | 3,530,108 5,704 i: 1,760 
13 Reims .,......12 2,418,880 865,876 3,284,756 3,520 i 62 
14 Nancy........14 | 2,253,708 787,432 | 3,041,140 5,262 oa 1,841 
15 Nimes ....+++216 | 2,068,712 598,360 | 2,667,072 8,125 - 301 
16 Amiens ......17 1,293,772 | 1,179,536 | 2,473,308 2,430 503°| « e 
17 St. Etionne....20 1,575,108 736,656 2,312,164 2,466 | 1,186 ere ek 
18 Angoléme ....15 1,843,996 449,556 | 2,293,552 2,431 601 ae 
19 Besancon ....18| 1,643,476 612,660 | 2,256,136 4,546 me 918 
20 Epinal.....+++2 1,570,784 649,172 2,219,956 4,461 Re 1,625 
SEGRE. ccciccce 1,210,576 903,644 | 2,114,220 3,831 ae 453 
22 Limoges ......22 1,608,124 423,924 1,932,048 4,122 ate 1,074 
23 Dunkerque....19 | 1,321,900 581,140 | 1,903,040 | -6,516 - 3,300 
24 ATrAS 000000028 619,268 | 1,374,228 1,893,496 3,889 ue 1,365 
26 Troyes @eece 229 1,263,152 534,768 1,797,920 3,323 ee 807 
26 Mans (Le) ....26 907,408 833,156 1,740,564 2,738 ~ 190 
27 Angers ......21 917,720 805,364 1,723,084 1,811 377 é 
28 Grenoble......27 1,016,124 684,004 1,700,128 1,907 313 ds 
29 Bayonne......31 | . 970,804 689,380 | 1,560,184 3,523 a 759 
30 Rennes ......24 1,136,544 412,508 | 1,549,052 2,893 'e 281 
81 Moulins ......46 906,592 661,628 1,468,220 3,626 oa 1,194 
82 Agen ...+....33| 1,000,064 406,848 | 1,406,912 2,621 nie 438 
33 Tours ..:.....36 823,032 552,800 | 1,376,832 1,784 448 és 
84 Chalon - sur - 
Sadne ......35 683,180 679,988 | 1,363,968 1,409 674 be 
2 ee 622,356 731,200 1,353,556 1,598 702 Ea 
86 Bar-le-Duc ..30 1,109,344 237,636 | 1,346,980 1,153 | 1,007 eS 
37 Rochelle (La) 32 811,752 623,936 | 1,335,688 1,560 460 ds 
88 Orleans ...,...34 643,580 685,872 1,329,452 2,702 ssa 382 
39 Sedan ..+0+0..38 782,292 452,388 | 1,234,680 2,378 111 és 
40 Nevers 1.000.483 729,812 486,288 1,216,100 3,224 = 769 * 
Forward......£| 124,559,900 | 43,663,296 | 168,183,996 | 267,091 
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Amount of Business done. 
Advances on 
Public Securi- 
ties, Railway 
Bills to Order, Gross 
Bills and. Remit- : Profits Net 
Name of the Branch. | Discounted, | {ances Opera Total. allowing | Losses. 
of Gold and for 
Silver; Pay- Rebate, 
ments of Trea- 
Geen s 
(1) (2) on (4) (5) (6) (”) 
1877. 1876. £& £ & £ & Fy 

Forward...... | 124,559,900 | 48,663,296 | 168,183,996 | 257,091 6,381 | 86,916 
4A DON: ..0:0¢:00:008 742,056 437,848 1,179,904 1,439 577 ee 
a | 39 520,344 596,404 1,116,748 2,396 ee 308 
43 Clermont - Fer- * 

a okt 387,288 667,944 1,055,232 1,402 §29 ee 
oe »47 631,044 415,364 1,046,408 1,966 3 ee 
45 Baurais ......44 316,160 701,468 | 1,017,628 678 837 pis 
46 Valence ...... 49 607,312 344,836 952,148 2,155 ee 151 
47 Montauban....55 667,988 276,196 944,184 2,174 ee 178 
48 Niort ........54 531,488 380,136 911,624 1,962 ee 154 
49 Evreux ......40 831,364 575,952 907,316 876 792 ie 
50 Perigueux .,..52 564,496 337,416 901,912 2,239 oe 288 
51 Carcassonne ..45 509,348 391,964 901,332 1,536 572 ee 
62 Toulon ......57 599,896 261,628 861,524 2,132 279 ee 
53 Auxerre ......51 338,588 504,248 842,836 1,601 119 ee 
54 Auch .ccc000075 565,532 259,444 824,976 2,582 ee 674 
55 Versailles ....48 78,428 727,468 805,896 1,695 289 ee 
56 Annecy ......50 611,900 157,644 769,544 2,559 wig 543 
57 Castres ......53 407,268 $22,048 729,316 1,157 491 oe 
58 Chartres ......60 58,244 653,364 711,608 370 1,038 eo 
59 Saint-Ld’ . 08 405,048 304,024 709,072 1,753 259 ee 
60 Avignon ...... 64 322,040 350,348 672,388 1,259 1,045 ee 
61 Poitiers ......56 276,836 466,768 663,604 1,070 802 oe 
62. Rodez ....2.0059 405,276 248,244 653,520 1,630 24 ee 
63 Chambéry ....62 422,764 192,408 615,172 1,607 164 oe 
64 Lons-le-Saunier61 265,720 331,188 596,908 666 749 + 
65 Lorient ......66 805,032 288,428 593,460 1,420 448 “6. 
66 Brest ..... neon 171,052 411,944 582,996 1,043 685 ee 
67 Vesoul........ 63 202,448 303,660 546,108 322] 1,050] 
68 Chateauroux ..65 309,476 275,472 544,948 1,363 ee 1l 
69 Chaumont ....72 167,124 369,416 536,540 787 960] 4. 
70 Perpignan ,...76 377,480 154,024 531,504 889 947 ee 
71 Blois ........69 185,640 295,220 480,860 925 679 | oe 
Te IBEED 6:6: 0:6:0:0-0:0 71 358,924 121,196 480,120 1,081 559 ee 
73 Saint Brieuc ..67 103,696 373,692 477,388 478 862 ee 
74 Bourges ......78 339,112 112,328 451,440 1,412 392 ee 
75 Annonay......68 277,948 129,884 407,832 724 867 ee 
-76 Puy Cie)* .... 40,704 236,864 277,568 130 1,797 ee 
77 Aubusson .,..74 64,412 212,044 276,456 315 1,029 ee 
78 Tarbest ...... 111,036 96,776 207,812 431 1,644 ee 

£} 138,060,412 | 56,948,596 | 194,969,808 | 307,315 | 26,859 | 89,222 

* Business commenced 19th February, 1877. + Business commenced 5th March, 1877. 
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COMPARATIVE TABLES OF THE AVERAGES OF THE PRINCIPAL HEADS OF , 


ACCOUNTS OF 


YEARS 1875, 1876, 1877. 


THE BRANCHES OF THE BANK OF FRANCE FOR THE 


























































































































Averages Averages 
| 
Name ofthe |OftheBills| Of th Of the me of ftheBills| Of th Of the 
Branch, eld. Cun Pon se . fed Cash. a. 
& £ | &£ F Fi 
1875] 71,600| 284,640} 2,800 1875 63, 040 ‘168, 360] 7,720 , 
Agen {176 77.040 209,880 | 1,480} Bayonne {is76 54,000 | 1 177, 200} 7,640 
1877| 85,960 99,600} 1,800 1877 63,520 | | 7948,280| 15,760 
1875} 89,840] 392,240) 16,400 1875 8,800 | 47,840} 2,520 
Amiens }) 1876} 86,040 | 442,680] 17,240 Beauvais 1870 16,160 | 154,800} 1,840 
1877| 74,360 | 346,320| 28,880 1877} 20,080 | 302,000} 1,920 
( 1875} 49,560 | 322,200 | 10,080 1875| 145,640} 430,080} 1,280 
Angers 1876] 47,000| 289,080] 12,680 Besancon | 187 123,040 | 348,840] 5,040 
1877] 41,960 194,520| 17,000 1877| 156,040 | 223,800] 3,400 
Anwou- ( 1875| 105,640 | 156,920) 1,680 1875| 8,680 33,560 360 \ 
ome 1876 104,320} 103,400} 4,040] Blois {18 17,040 69,760 240 
1877} 850,080 60,040| 5,080 1877| 28,880 | 154,280] 1,120 
1875| 106,920 | 185,120 560 1875| 746,440 |" 684,880 | 265,520 
Annecy {1870 99,400 | 148,160 240 Bordeaux | 187 530,960 | 765,280 | 299,680 
1877} 94,680] 264,040 360 1877| 733,800 | 785,440 | 390,040 
eh | 
1875} 24,080 42,280 | 1,840 1875} 14,520! 35,720] 5,120 
Annonay 4 1876} 20,400 39,400! 1,600 | Bourges {ie 26,400 | 37,680) 4,480 
1877} 29,600 65,080 | 1,360 1877} 51,480 81,240} 4,000 
1875] 85,400 | 295,680! 2,880 1875| 61,040 | 404,600 360 | 
ame | 1870 87,800 | 249,920] 2,360 | Brest {10 21,440 | 385,240] 3,680 
1877} 88,720} 339,400} 2,400 1877| 26,160 | . 300,640} 3,000 
18 1,720 24,440| 1,200 1875| 128,400 | 699,760| 14,080 
Aubusson { 176 2,920 64,480} 1,760] Caen {1s 106,200 | 672,640| 12,040 
1877} 10,800} 120,520] 2,240 1877| 105,160 | 587,800| 16,640 
1876] 22,240 36,800} 1,240 1875} 50,720 31,960 320 
Auch { i877 96,920 | 67,000] 1,800 | “arcas- [a 56.120 | 27,560! 600 
= 1877; 40,440] 36,840! 2,520 
( 1875] 25,440 | 181,320] 1,360 
Auxerne 1876) 34,000 | 252,880 920 113 35,080 | 134,360| 4,240 4 
1877] 51,760 | 346,680] 1,880 | Castres {1s | 87,880 | 126,440| 3,720 
1877, 33,880 46,240| 6,000 
1875| 21,560 96,160 760 
Avignon {is76 8,480 86,520| 1,720]Chalon- (1 40,360 | 392,160} 1,720 
£1877, 19,400} 183,920! 6,560] sur- 1876] 32,360 | 239,400| 1,560 
Sadne Ee 48,120 | 107,040| 2,080 
Bar-le. { 1875| 47,000 83,920! 760 
Duc 4 1876| 48,640 76,000} 320] gy an. 1875| 45,720 | 337,280} 3,120 
1877; 35,680 | 80,600, 720)“. 187€| 46,800 | 383,200) 2,640 
- Y {1877 61,760 | 365, 600 | 4,200 
1875| 16,320 64,760 | 1,200 
Bastia bigs 20,960 | 103,000! 1,160 1875 640 55,840! 720 * 
1877; 29,440 6,4560| 2,720|Chartres 41876, 4,720 | 111,440! 2,560 
1877) 5,280 | 214,320, 7,320 
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Averages Averages 
. Of the , Of the 
t Name ofthe |Ofthe Bill Of the : Name of the | Ofthe Bills Of the 
s. _ Braneh, hed, | Cash, | curment | “Branch. held. Cut, | Se 
a £ £ F3 £ z F3 
0 4 (hateau- (1875| 2,480 | 117,360] 4,640] 7 .3,. (1875] 8,800 | 308,160] 4,680 
0 roux 41876! 30,080 | 117,080] 4,400] “go? 41876, 11,440 | 383,120) 4,040 
30 1877| 39,840 | 127,960| 6,280] S@™mier }ig77] 18,160] 484,520] 2,320 
20 | Chau- (1875 12,520 | 157,840 600 1875| 13,440 29,480| 1,280 
4 mont +1876] 10,000 | 174,960 480] Lorient 41876] 22,800 44,000| 1,680 
20 1877| 13,240 | 654,480 320 1877| 53,360 66,240] 3,920 
30 Clermont (1875] 15,720 | 1,916,800] 5,920 1875| 354,520 | 1,410,720 | 229,680 
0 Ferrand. 1876] 17,280 | 2,016,280] 5,680 | Lyon 1876] 246,720 | 1,427,480 | 197,520 
0 1877} 24,000 | 1,736,320] 8,560 1877| 247,040 | 643,280 | 244,760 
50 ’ 1875} 34,200 | 751,880| 5,840 Mans 1875} 61,640 | 459,440] 2,160 
40 Dijon 1876] 34,320] 845,320] 7,400 1876] 49,880] 501,000) 5,200 
ij : 
20 1877| 39,520 | 656,960] 9,840 1877; 62,800 | 312,280] 4,960 
20 , 1875} 141,280 | 180,880] 3,800 1875|1,052,560 | 2,764,280 | 132,040 
80 “oa 1876] 242,760 | 197,200] 7,200] Marseille peti. 560,680 | 4,529,720 | 229,560 
40 erque (1877| 238,240 | 233,040| 6,040 768,200 | 3,964,200 | 180,160 
20 1875] 109,040 | 189,680] 3,840 J art 1875} 22,800] 155,440] 4,760 
80 Epinal 41876] 128,920 | 237,880] 3,480 is 1876] 33,800 | 137,480 920 
00 : 1877| 165,840 | 249,880} 4,840) 99" (1877) 73,160] 151,440 720 
60 \ y (1875] 51,640 | 284,760 800] \ronte. | 1875] 212,600 | 137,640} 36,840 
80 Evreux +1876) 50,800 | 326,000 880 Jo ter 11876] 164,120 | 133,640 40 
}00 11877 22,080 | 323,840 760} Peer [1877] 162,840} 107,160] 56,960 
80 1875} 61,600 48,840] 1,080 1875] 33,440 44,800] 12,120 
40 Flers 1876] 53,480 44,520 400} Moulins 41876} 55,600] 111,480| 14,320 
40 1877| 63,320 74,240] 1,280 1877} 133,760 | 146,080] 16,360 
320 1875] 55,160 | 383,080] 2,760 1875| 111,120 | 1,335,360]  4,2¢0 
100 | Grenoble 41876] 44,120 | 385,680] 1,920]Nancy +1876] 120,240 | 1,288,560] 2,840 
sd 1877} 52,880 | 245,920] 5,120 1877| 182,440 | 469,680| 3,880 
240 4 aS (1875 890,720 | 172,160 | 147,400 1875} 294,000 | 583,720] 33,240 
20 (L 1876] 806,880 | 110,960|179,640}Nantes 1876] 256,760 | 499,960] 48,280 
00 ©) 11877 139,560 | 116,280 | 175,240 1877| 244,960 | 318,640] 56,360 
720 1875} 58,840 | 202,120] 6,760 1875| 79,040 | 391,600} 15,360 
560 Laval 1876] 74,120 | 223,400| 1,080]Nevers 41876] 62,200] 390,160] 18,800 
080 1877; 81,680 | 206,240] 1,240 1877| 108,920] 419,040] 21,280 
120 (1875|1,414,000 | 1,853,080 | 28,840 42,720 | 222,000] 12,680 
ae ‘lle 1876| 764,520 | 1,262,400 | 35,000 | Nice 1876 23,160 | 430,760| 15,720 
200 } 1877| 825,440 | 492,880] 26,200 1877} 29,800} 244,920] 11,600 
mr if y ‘ 
720 (1875/ 169,240 | 530,400] 3,960 1875) 70,080 82,040 | 21,520 
560 Limoges +1876, 130,640 | 476,600] 8,560]Nimes 1876, 78,560 83,120 | 13,560 





320 (1877, 136,400 | 373,000] 10,280 


1877) 77,320 142,200 | 19,800 
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Averages Averages 
’ Of the i Of the 
Name of the |Ofthe Bills} Ofthe Name of the |Ofthe Bills} Of the 
current current 
Branch. held. Cash. | accounts. Branch. held. Cash. | accounts. 








£ £& & & 


1876) 50,640 343,840 1,960] Etienne 


1876| 59,200] 183,040| 12,400 
1877; 70,920 | 292,480] 3,600 


1877| 72,280] 132,880] 18,120 








1875} 33,760 | 299,440] 25,480], . 4 1. 
1876} 35,800] 256,800] 17,200}9™25 +° 
1877| 44,360 | 259,000} 35,000 


1875} 60,880 312,920 360 
1876} 5¢,640 176,640 480 
1877| 66,120 61,920 880 


Orleans 








ueux 41876) 46,320 | 167,320) 3,440] Quentin ;1876| 504,640 | 167,160/ 2,520 
1877| 75,440 | 188,960} 1,960 1877] 342,800 52,520| 2,760 








1876| 24,720 45,200 4,520 
1877| 30,200 48,840} 5,080] Sedan 


1875] 76,560| 44,000 800 
1876} 58,160| 42,000 720 
1877| 70,120 60,120] 4,520 








1875} 22,440} 329,320] 4,120 
1876, 22,440 | 343,360) 3,040} Tarbes 1877) 19,400 37,520] 2,640 
1877} 15,120 | 300,400} 4,880 


Perig- jist 41,080 176,000 1,640 | Saint 18 582,920 172,760 2,920 
Poitiers 

















£ S$ 6 
1875| 73,600 313,440 2,240 | Saint- jis 86,720 179,960| 13,640 
























































1875] 70,600] 130,520] 5,720 
Le Puy 1877) 3,840 92,720| — [Toulon 4 1876| 53,600 | 130,800] 6,120 
1877| 70,400] 109,920] 5,560 

1875| 274,160 | 266,280] 43,600 
Reims 41876 145,440} 166,920] 60,560 1875| 426,560] 349,080] 2,000 
1877| 117,200 | 145,120} 43,720] Toulouse _ 311,720 | 295,680} 6,720 
312,080 | 248,320] 8,880: 

1875| 83,880] 175,400] 5,560 
Rennes 1876] 70,120} 103,280] 15,120 1875] 44,360 | 206,480] 3,160 ' 
1877| 99,520 74,560| 5,520] Tours 1876] 41,400 | 190,640] 13,440 
1877| 51,520 | ° 130,720] 8,160 

Rochelle’ {1875| 93:240 | 155,880] 2,920 
(La) 1876} 70,000} 101,160| 2,640 1875} 104,760 | 218,880] 7,960 
1877| 65,840 65,600} 2,160} Troyes +1876} 97,840} 210,680} 8,320 
1877} 104,720 | 227,160} 13,320 

1875} 53,840 38,600 120 
Rodez 1876| 40,920 68,440} 1,440 1875] 29,580 9,360| 1,160 
1877} 66,000 | 151,960 800} Valence {1876} 44,480] 184,120] 2,640 
1877| 58,800 | 194,880] 6,560 
Roubaix- (1875| 379,080 | 462,400] 2,320 
Tour- 11876] 268,560 | 155,080/ 7,200} v1. 1875] 296,720 | 211,520] 3,440 
coing (1877) 289,800 | 294,080] 11,040 ~~ nes 1876] 260,120 | 300,720] 2,640 
crennes /1877| 340,480 | 154,840] 8,760 

1875| 424,720 | 553,280] 27,360 
Rouen 41876] 250,960 | 538,960] 36,240] y 1875| 10,480 69,760| 1,640 
1877| 216,720 | 281,240] 38,040 cuilles 1876, 13,560 66,920} 7,520 
1877| 15,760 71,960! 7,280 

Saint 1875| 16,600 40,880 520 
Brieuc {1876} 12,400 79,400| 1,800 1875} 3,720 78,640 680 
1877; 10,800 | 104,320 920 | Vesoul jis 4,480 | 186,040 600 


1877: 6,520 254,600 320 





: 18%5 | 10,640,840 ) 26,056,680 | 1,234,960 
— 1876 | 8,284,400 | 27,466,840 | 1,292,640 
1877 9,801,240 | 23,212,400 | 1,653,480 
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684 The Transactions of the Bank of France for 1877. 
RESULT OF THE OPERATIONS OF THE BANK OF 


FIRST SIX MONTHS 





























(1) (2) (8) 
] Total 
Particulars of Receipts. Paris, on La ‘yd 
2 added 
tegether, 
£ Fs & 
Rebate brought forward from the preceding six months ..| 47,740 | 18,745 | 66,485 
Balance of profit not divided brought forward from the 
preceding six months 372 _ 372 
Balance disposable of credits belonging to the expenses of 
g on the business in 1876 oe ee oo| 44,032 — 44,032 
Discounts during the six months .. ars ..| 179,682 | 124,283 | 303,965 
Arrears on securities belonging to the Bank oe ve] 199,629 — 199,629 
Interest on advances on Bonds of the City of Paris, sundry 
Bonds... ee oe oe oe we oe se 9,028 — 9,028 
- Do. do. Government stock.. ee 13,720 16,415 30,135 
Do. do. Railway shares .. ee| 12,648 10,374 23,022 
Do, do. Shares of the Credit Foncier et 1,019 606 1,625 
Do. do. Bullion and Coin ., ee ve 2,477 576 3,053 
Commission on drafts at sightand remittances .. ‘ 1,766 8,474 5,240 
Transfer fees, Commission on nn and Exchanges off 
C8 oe oe ee| 10,988 2,444 | 13,432 
Commission on cashing coupons sent to Paris <o — . 42 42 
Premiums on gold and silver .. ee ve ee ee 1,256 a 1,256 
Bonds of the Mint oe ve ee ee ee ee 124 _ 124 
Receipts on bills overdue oe ve o 1,185 666 1,851 
Overdue interest on protested Pills, ko . os ee 820 496 1,316 
Sale of old materials ee ee ee ee oe ee 298 — 298 
Sundry profits ee ee ae es oe os oo — 333 333 
Total oe ee ee oe ee ee .»| 526,784 | 178,454 | 705,238 
156TH Drvipenp. £ £ £ 
Rebate brought forward from the preceding six months ..| 34,063 | 16,790] 50,853 
Balance of profit not divided brought forward from the 
preceding six months : 2,998 — 2,998 
Amount of sum held over (expenses of Management, 187 6) 744 —_ 744 
Discounts during thesix months .. oe ++| 157,441 | 111,932 | 269,373 
Arrears on securities belonging to the Bank oe 199,629 _ 199,629 
Interest on advances on Bonds of the City - Paris, sundry 
Bonds... ee ee oe 9,052 —_ 9,052 
Do. do. Government stock” 12,663 16,533 29,196 
Do. do. Railway shares .. e-| 12,808 10,150 | 22,458 
Do. do. Shares of the Credit Foncier ‘oe 1,067 589 1,656 
Do. do. Bullion and Coin .. oe oe 1,575 970 2,545 
Commission on drafts at sight and remittances ., - 1,759 8,296 5,055 
Transfer ~‘, Commission on ee and Exchanges of 
shares . =: a6 hl oe 2,480 | 13,897 
Premium on Gold and ‘Silver... a <a oe es . 1,307 — 1,307 
Commission on parcels of precious metals .. ee we 76 —_ 76 
Bond of the Mint ee an ve 42 _ 42 
Commission on cashing cheques sent to Paris oe oe _ 46 46 
Receipts on bills overdue oe os 933 1,900 2,833 
Do. do. of the ex-branch of Strasburg ee 98 _ 98 
Overdue interest on protested bills, &c. re a oa 798 534 1,382 
Sale of old materials .. 324 _ 324 
Amount taken from the Reserve for ‘exceptional expenses 
of management oe ee ee es 9,304 — 9,304 
Amount taken from the special Reserve oe oe +»| 48,800 _ 48,800 
Sundry profits .. ee ve ee ee ee oe _ 323 323 
Total ee ee ee ee ee ee ee 606,398 165,543 671,941 
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FRANCE AND ITS BRANCHES DURING THE YEAR 1877. 
165TH Divipenp. 
© | m jspemtes 
i i b Total. 
Particulars of Expenditure Paris. Seeiiinn: 2 added | otal 
£ £ aa & 
*¢ Contributions directes”’ eo oe 8,019 2,633 5,652 
Tax of 3 per cent. upon the dividend oo . eof 11,614 — 11,514 
Stamp duty on the circulation .. 36,591 38,268 74,859 
Stamp duty on the shares, and sundry stamps... ; 1,356 — 1,356 
52,480 40,901 95,381 
Expenses of carriage of specie and notes ee 1,154 2,120 3,274 
Net expenses of the business ee ee ee} 105,159 77,270 | 182,429 
Total expenses of the business ee e+| 158,793 | 126,291 | 279,084 
Deduct from this the tax of 3 per cent. included 
in the amount of the dividend., oe eo} 11,514 — 11,514 
147, 281 | 120,291 | 267,572 | 267,572 
Rebate of interest at Paris andthe Branches ., 34, 063 16,790 | 50,853 | 50,853 
Gross dividend.on the 182,500 shares at 
£3. 10s. 2d. per share .. oe ee ee —_ —_ -— 383,815 
Balance of profit not divided .,. ee ee _ — — 2,998 
705,238 
SECOND SIX MONTHS. £ £ £ : £ 
‘“¢ Contributions directes ”’ ee ee 3,029 2,608 5,637 
Tax of 3 per cent. upon the div idend .. . 9,934 — 9,934 
Stamp duty on the circulation ., ee} 36,591 38,268 74,259 
Stamp duty on the shares and sundry stamps ee 1,356 _— 1,356 
50,910 | 40,876 | 91,786 
Expenses of carriage of specie and notes oe 2,298 5,468 7,766 
Net expenses of the business ee ee e»| 103,671 78,139 | 181,810 
Total expenses of the business oe 156,879 | 124,483 | 281,362 
Deduct from this the tax of 3 per cent. included 
in the amount of the dividend., oe ee 9,936 oe 9,936 
146,945 | 124,483 | 271,428 | 271,428 
. Bayonne, £2,535 
Deficit of cash at { Saint Etienne, @7eo¢ **| — ~_ - 9,304 
Rebate of interest at Paris and the Branches ..| 40,022 | 19,859 | 59,911 59,911 
Gross dividend of 182,500 shares at £2 9s. 54d. 
per share .. — _ 831,134 
Exceptional Donations to Benevolent Societies... . — — — 160 
Balance of profit not divided .. ve ee — _ 4 
671,941 



























































INSTITUTE OF BANKERS IN IRELAND. 


(From The Irish Banker.) 


At a meeting specially summoned for the purpose of initiating a movement 
for founding an institute of bankers in Ireland, held in the library of the 
Royal Bank on Saturday, the 15th June, 1878, the following banks were 
represented by the gentlemen respectively named, viz :— 

The Bank of Ireland—Mr. Craig, assistant secretary. 

The Royal Bank—Mr. Powell, assistant secretary ; Mr. Maxwell, acting 
manager, Sackville-street branch ; Mr. Newton, transfer office. 

The Hibernian Bank—Mr. A. Collins; Mr. Corcoran. 

The Ulster Bank—Mr. Bloxham, Dublin, manager; Mr. Patton, do., 
sub-manager; Mr. Irwin, Baggot-street. 

The Munster Bank—Mr. Farquharson, sub-manager ; Mr. Charles M. 
Collins. 

Messrs. Ball & Co., and Messrs. Boyle, Low & Co., were also repre- 
sented. ° 

Mr. Craig, Bank of Ireland, occupied the chair. 

Letters of apology were read from Mr. Mahony, manager National 
Bank; Mr. Manly, manager Hibernian Bank, Sackville-street; Messrs. 
Ball and Co., Henry-street. 

Mr. T. E. Powell and Mr. Farquharson having been requested to act as 
honorary secretaries. 

The chairman having made a statement as to the object of the meeting, 
and read some extracts from the report of the general meeting of the pro- 
posed London Institute, as given in the Money Market Review for the 1st 
June, called on Mr. Powell, who gave an explanation of the nature of the 
Scotch, and the proposed London Banking Institutes, stating that the 
former appeared to be entirely educational, and included a much higher 
course of study than would be likely to find acceptance here; the latter, 
while aiming at the same object, contemplated the discussion by the heads 
of the London banking establishments of questions connected with bank- 
ing law and custom. 

He suggested that this institution should partake of the nature of both, 
and should afford facilities for reading of papers by the members on ap- 
proved subjects, of lectures and examinations, tugether with granting 
prizes and certificates. 

It was then proposed by Mr. Bloxham, seconded by Mr. C. M. Collins, 
Munster Bank, and resolved unanimously—“ That an institution be founded 
to be named ‘ The Institute of Bankers in Ireland,’ and that its objects be 
to improve the qualifications of those engaged in banking in Ireland, and 
to raise their status and influence,” 

Mr. Bloxham having requested information as to the probable expenses 
of the institute, the mode of raising funds, and the annual subscription to 
be required from members, 

The meeting requested the honorary secretaries, with the assistance of 
such gentlemen as they should call in, to prepare a draft constitution, with 
suggestions on those details, and to submit same to a meeting of the pro- 
visional committee, to be called as early as possible. 
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It was moved by Mr. Farquharson, seconded by Mr. Bloxham, and re- 
solved unanimously— That the gentlemen now present form a provisional 
committee, with power to add to their number, to collect the necessary 
information as to the best means of establishing an institute of bankers 
in Dublin, to carry out these objects on such a basis as will secure the 
support of, and render it most serviceable to, the banking community in 
Ireland generally.” 

Mr. Craig having vacated the chair and Mr. Bloxham having been called 
thereto, it was moved by Mr. Farquharson, seconded by Mr. Collins, 
Hibernian Bank, and resolved unanimously—* That the cordial thanks of 
the meeting be given to Mr. Craig for his kindness im presiding, and for 
his dignified and efficient conduct in the chair.” 

Mr. Craig warmly responded, thanking those present for their support, 
and expressing the hope that the work go well begun would be energeti- 
cally carried out, and that the proposed institute would be the means of 
promoting a feeling of unity and friendship amongst all classes of Irish 
bankers. 

On the proposal of Mr. Craig, a vote of thanks was passed to Mr. 


Powell for the assistance given by him, to which he briefly responded, 
after which the meeting adjourned, 
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SOME NOTES ON CURRENCY LEGISLATION IN MAURITIUS, 
AND THE RUPEE QUESTION. 


Prruaps few people are aware that, while the advocates of bi-metallic 
and gold currencies have been contending with treatises, pamphlets and 
newspaper correspondence, a Proclamation and Royal Order in Council 
have made a retrograde movement in the currency laws of one of our own 
British colonies—a colony by no means the least valuable either from a 
commercial or geographical point of view, and which, in former times, was 
politically of importance as a half-way house between the Cape of Good 
Hope and India. The Island of Mauritius—the star and key of the Indian 
Ocean as its motto truly boasts—has recently abandoned the gold standard 
of the United Kingdom with all its stability and convenience, and reverted 
to the silver currency of India, now considered so unsatisfactory on 
account of its fluctuations with reference to gold. And this change has 
been deliberately sanctioned and ratified by our Home Government at the 
very time when other nations, recognising the superior advantages of a 
gold standard of value, were demonetising their silver currencies and 
adopting gold instead, and when the Indian Government had awakened to 
the critical state of its financial affairs produced by the great depreciation 
of silver. 

A rapid retrospect of the history of the colony and its former currency 
legislation will be of advantage in forming a connected idea of the reasons 
for this change, and better enable us to understand the position of affairs 
before it came into force. 

Discovered by the Portuguese under Don Pedro Mascarenhas in 1507, 
who merely landed a few goats, monkeys, and pigs, and named it Ilha do 
Cerné, supposing it to have been the Cenne of Ptolemy, the island was taken 
possession of by the Dutch in 1598 under James Cornelius Van Neck. In 
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honor of their Stadtholder, Maurice of Nassau, they called their new 
possession “ Mauritius,’ and in 1638 planted a colony in the island. 
Twice abandoned, in 1644 and 1654, it passed into the hands of the Dutch 
India Company in 1671, but was finally relinquished by them in 1710. 

On 28th September, 1715, the discarded Dutch settlement was appro- 
priated by Guillaume Dufresne in name of his master the King of France, 
when its name was changed to the Isle of France. Six years later the 
French East India Company became its possessors, but the first regular 
settlement took place in 1735 under M. de la Bourdonnais, In 1764 
it again reverted to the crown and shared in the revolutionary disturbances 
of the closing decade of the last century. As it afforded a safe and con- 
venient shelter for the French privateers that harassed British commerce 
during the wars of the early years of the present century, an expedition 
under General Abercrombie was sent to effect its capture in 1810, and on 
3rd December of that year it capitulated. Secured to us by the treaty of 
Paris in 1814, and ratified the ensuing year by that of Vienna, Mauritius 
has ever since remained a loyal dependency of the British Crown. 

Passing events necessarily leave a deep impression on the legislation of a 
country, but in no department of legislation is their action more marked 
than in that which deals with coinage and currency. In consequence of its 
central insular position, Mauritius trades largely, not only with Europe, 
but with the Cape of Good Hope, India, and the Australian colonies,-anda 
number of coins of different nations, and varying values have, as a necessary 
result, found their way at different times into general circulation. Ifa 
complete collection of these coins and of the various currency notes which 
have from time to time been issued, were in existence, it would form a 
remarkable reflex of the historical and commercial vicissitudes the colony 
has undergone. 

Of the laws of the original Dutch settlers we have no trace. Like those 
who framed them they have completely disappeared. Mr. Rouillard in 1868 
published “ A Collection of the Laws of Mauritius,” from the date of the 
French settlement down to 31st December, 1865, whence we have drawn 
our information, and also from the Government Gazettes, and Mr. J. B. 
Kyshe’s comprehensive “Mauritius Almanacs” which contain the laws 
of more recent date. To these we must refer all interested in the subject 
for fuller details than can be given here. 

The “Compagnie des Indes” had a paper currency; for in 1766, we 
find their notes withdrawn by an edict of the king (Louis XV.), and re- 
placed by a government issue. The standing difficulty seems always to 
have been to retain sufficient coin in the island to act as a circulating 
medium; for so early as 1771, another edict introduced the small coins of 
2 “sols,”’ and ordained that they should pass current at the rate of 3 sols 
each, thus giving them an arbitrarily enhanced value of 50 per cent. above 
their current value elsewhere, for the specific purpose of retaining them in 
the island. Following thereupon we have numerous edicts of the king and 
“ Arrétés” of the Colonial Assembly, regulating the withdrawal and re-issue 
of successive paper currencies, and on 18th Vendémiaire, Year III. (9th 
October, 1795), we have another law, framed with the same purpose of re- 
taining bullion, which forbade the sale of dollars, or gold or silver wares to 
foreigners. Forced loans were exacted from the inhabitants, and the 
receipts made a compulsory currency, and shopkeepers refusing to accept 
them became liable to penalties. 

The Colonial Assembly passed an “ Arrété” on the 26th Fructidor 
Year V. (12th September, 1797), by which the value of the 3 “sols” 
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piece was fixed at 75°‘ livres,” and the “sol” at 25 “ livres,” but they were 
forced to repeal it the following day, apparently on account of the ex- 
cessive values given to these small copper coins. Duties shortly before 
imposed on the importation of bullion were likewise abolished, and 
numerous Acts passed with reference to the circulation of new copper 
coins, the striking of gold and silver coins from the bullion, captured in the 
ship “ Oviedor,” in 1810, and the value of certain Persian coins called 
“ Cash,” which had come into the colony and were to pass at the rate of 
two for each 3 “sous” piece. We also find that the legal and conven- 
tional rate of interest was fixed at 9 per cent. in civil and 12 per cent. in 
commercial matters. The French régime closed with an Arrété of 
1st November, 1810, exacting a loan of 2,000,000 francs from the in- 
habitants, but as the island was captured a few days afterwards by the 
British troops, its provisions probably were never enforced, 

The commencement of British rule was signalised by a Government 
notice issued three days after the capitulation, “ making known the relative 
value of certain Indian and foreign coins as fixed by the Governor-General 
of India,” followed a few weeks afterwards by a prohibition on the exporta- 
tion of gold and silver coins. On19th April, 1811, an issue of interest- 
bearing treasury notes was announced, payable within six months, the 
bearers of which were afterwards allowed to take payment in bills on India. 
Proclamations renewing the prohibition on the exportation of gold and 
silver coin, and declaring it to be an offence against the usury laws to dis- 
count treasury notes, were issued on 11th July, 1811. The former was, 
however, relaxed on 26th May, 1812, so far as to permit the exportation of 
Spanish dollars under certain conditions, and thereafter the interchange of 
coins between Mauritius and Bourbon was allowed. On 23rd November, 
1812, a Government notice again restricted the exportation of coins to 
Spanish dollars only. A year later, bullion could not be exported without 
special authority and pre-payment of export duties, the melting of current 
coins was prohibited, and goldsmiths were allowed to melt foreign or non- 
current coins only after obtaining the necessary permission. 

The Colonial Bank of Mauritius, Bourbon and Dependencies, was autho- 
rised in September, 1813, its capital raised to $300,000 in October, 1816, 
and in May, 1817, all bank notes of less than $5 were recalled by Govern- 
ment, Pending the arrival of a supply of small coin specially manufactured 
in England for the colony, treasury notes of the value of $0°50 and $0:25 
were issued in October, 1817, and in the following June, notes of $500, 
$300, $100, $50 and $5 respectively were also issued. All restrictions on 
importing or exporting coin and bullion were removed by proclamation of 
llth July, 1820. In September, Government announced that all treasury 
notes should be withdrawn in seven years, and the Bank of Mauritius was 
authorised to remit notes to the amount of $600,000, to be withdrawn in 
the same time. These were, however, withdrawn on 24th December, 1824, 
in virtue of a proclamation of 25th June, 1821. 

“ Tokens” of the value of 50 sols and 25 sols were issued by a Govern- 
ment notice of 19th March, 1822, of which not more than 10 per cent. 
would be received in payment at the treasury, nor more than $50 in 
value. 

A Government notice announced the looked-for issue of silver small 
coins on 28th August, 1822. These were “ proportions of the dollar of 
precisely the proportionate weight and fineness of the dollar,’ and were 
struck in the English Mint for special circulation in Mauritius. On 20th 
March, 1824, it was notified that the Bombay gold mohur, which had passed 
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current at $7°50 would, after 24th December, 1824, revert to its real value 
of 15 Bombay rupees. 

We now come to an important Government order, that of 10th Decem- 
ber, 1824, regulating the rates at which—in view of the return to a metallic 
currency—coins were to be received at the treasury after 25th December, 
1824. These rates are given in full. 


Sicca Rupee poe nae = 50 cents of the current dollar of thevalue 
of 2 Sicca Rupees or 10 Colonial Livres. 

Madras Rupee ... = 47 do. of do. 

Bombay Rupee ... = 47 do. of do. 

Spanish Dollar ... ae = 108 do. of do. 

English Colonial Dollar... = 106 do. of do. 

Decaen Dollar = 98 do. of do. 

Five-frane piece of France = 99 do. of do. 

Austrian Dollar ... = 98 do. of do. 

Bengal Gold Mohur = 8 Current Dollars. 

Madras Gold Mohur = 7 do, 

Bombay Gold Mohur = 7 do. 

English Sovereign = 56 do. 

Twenty-franc piece = 4 do. 

Doubloon ee = 7 do. 


In accordance with the determination to return to specie payments, all 
treasury notes issued up to and inclusive of the year 1820 were withdrawn 
by Government order of 16th June, 1825, and were not to pass current 
after 30th September of that year. These were exchangeable either for 

’ new treasury notes or specie at the option of the holder. 
As British silver and copper coin had been sent out for payment to the 
troops, a Government notice of 22nd September, 1825, notified the rates at 
which these coins were to be received at the treasury. The basis of ex- 
change was the value assigned to the sovereign in the order of 10th Decem- 
ber, 1824, viz., five current dollars, or at the rate of 4s. per dollar. 
Ordinance No. 3 of 1825, by his Excellency the Governor in Council, 
passed on 25th November of that year, was the next important measure. It 
promulgated and carried into effect ‘‘ An order of his Majesty in Council 
establishing the circulation of British silver and copper money at the Mau- 
ritius, and fixing the relative value of all other coins usually current in the 
said Island and its Dependencies.” This order was dated 23rd March, 1825, 
and fixed the value of the Spanish Dollar at 4s. 4d. sterling, taking the 
value of standard silver at 5s. 2d. per ounce. In addition to the coins 
enumerated in the table in the order, the ordinance gives a list of coins 
usually current in Mauritius, with the rates in British money at which they 
were to circulate in the public offices of Government in common with the 
other foreign coins mentioned in the order. These tables proceed still on 
the value of five current dollars previously assigned to the sovereign. This 
ordinance remained in force until the recent change already alluded to, with 
the exception of the list of foreign and Indian coins appended in Mauritius, 
which was repealed in 1843. ; 
“Pice” were withdrawn from circulation in 1829, and all treasury 
notes in 1830, when new notes for £20, £10, and £5 were issued in their 
place. The “ Tokens” of 50 and 25 sous were called in before 15th June, 
1831, and re-issued on lst September at 8d. and 4d., their proportional 
values of the pound sterling. 

The Doubloon suffered a change in value in 1836, but the ordinance (1 
of 1836) was virtually repealed by the legislation of 1843. 
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The Government Savings Bank was established in 1836. The only ordi- 
nances passed between that year and 1843 were those of 1838 regulating the 
value of the one and two-franc pieces, and of 1842 (No. 10) authorising the 
Governor to advance £60,000 from the colonial treasury under the 
guarantee of the two banks, the Mauritius and the Commercial. 


The Royal Order in Council of 23rd March, 1825, which was promul- 
gated by Ordinance No. 3 of 25th November, 1825, was revoked, in so far 
as applicable to Mauritius, by a Royal Order in Council on 1st February, 
1843. Another Royal Order in Council and Proclamation by the Queen of 
same date (which came into effect in the colony under a proclamation of 
23rd May, 1843), fixed the values of gold and silver Indian coins current 
in Mauritius. The “rupee of the East India Company’s Territory coined 
since ist September, 1835,” now became the equivalent of 1s. 10d. sterling. 
By Ordinance 9 of 1843 the receipt of foreign and Indian coins, not legal 
tenders, was discontinued in the Government Offices. 


The very next Ordinance, No. 10 of 1843, is a curious specimen of a law 
passed with the special object of having a retro-active effect. It was “for 
the purpose of putting a stop to the issue of promissory notes to bearer 
signed by unauthorised companies, and to declare that such companies 
cannot exist without having previously obtained the sanction of Her 
Majesty.” The scarcity of coin was very great, when a Port Louis firm, 
Messrs. Giquel, founded the “ Agricultural Bank” to make advances to 
the planters. The partners of the bank were ten wealthy proprietors, 
who each executed a first mortgage over their estates (which were worth a 
far larger amount) for $10,000, thus creating a capital of $100,000. To 
this amount the Agricultural Bank issued notes for sums varying from 
$0.50 or 2s. to $5 or £1 payable twelve months after date, and bearing 
9 per cent. interest. So great was the demand for these small notes to 
facilitate the payment of wages to labourers on the estates, &c., that they 
sprang to 10 per cent. premium the moment they were issued, and in con- 
sequence the Agricultural Bank threatened to absorb the whole business of 
the island. This prospect alarmed the mercantile community, and, at their 
urgent solicitation, the Governor (Sir William Gomm) was induced to pass 
the Ordinance requiring the notes of the Agricultural Bank to be with- 
drawn before lst May, 1844; those of another Company “ the Special 
Finance Committee,’ were ordered to be withdrawn before ist 
February in the same year, and thus these institutions were 
effectually suppressed to the pecuniary loss of the partners, but not 
of the public, who, however, were also losers by being deprived of a secure 
and ready means of effecting small payments which the want of coin had 
greatly impeded. The provisions of this Ordinance were extended in 1846, 
when Ordinance No. 9 enacted that promissory notes to bearer must be 
made payable in specie on demand, either in pounds sterling or colonial 
dollars. A series of Ordinances (7 of 1848, 31 of 1848, 6 of 1849, 28 of 
1852, 13 of 1855, 16 of 1858, 10 of 1859, 42 of 1860, 7 of 1861, 7 of 1863) 
and Proclamations (of 8th October, 1860, authorising the issue of notes.of 
the value of 10s. or $2°50, £1 or $5, and £5 or $25, and of 11th May, 
1861, recalling all notes issued by the Board of Commissioners of Cur- 
rency under any former laws) continue and bring down the legislation on 
paper currency to Ordinance No. 10 of 1864, which “ amended and 
consolidated the law regarding the paper currency of the colony,’’ and 
came into force on 5th May, 1864. Notes of 5 and 10 rupees had been 
issued on Ist September, 1849, but were withdrawn by this consolidation 
enactment, 
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This Ordinance re-established the Board of Commissioners of Currency, 
which existed in virtue of previous enactments, and consisted of the Colo- 
nial Secretary, the Auditor-General, and the Colonial Treasurer. The 
board was authorised, on a warrant of the Governor, to issue to the 
treasurer notes of 10s, £1, and £5 sterling, equivalent respectively to 
$250, $5, and $25 of Mauritius currency, which notes were to 
be duly authenticated and issued in exchange for gold or silver coins 
legally current in the colony at the time of issue at the legal value of such 
coins. Holders of these notes were entitled to obtain on demand coins 
legally current at the time of such demand at their legal value, and these 
notes were declared to be a legal tender. Provision was made for repay- 
ment of notes of 5 and 10 rupees issued prior to Ordinance 7 of 1861 at 
their lawful value, and the notes issued under the last-mentioned Ordi- 
nance were declared to have been of the same amounts and values only as 
those to be issued in virtue of the present Ordinance. The sums to be re- 
ceived by the Commissioners in exchange for the notes were to be held 
partly in specie and partly as follows :—A sum not exceeding one-half of 
the amount of notes in circulation at any time might be invested in secu- 
rities of the Imperial Government, or in debentures of the Mauritius 
Government, but provided that the amount invesjed in these debentures 
was not to exceed one-fourth pari of the notes in circulation at the date 
the Ordinance came into operation. The Commissioners of Currency were 
not to be obliged to realise these securities (except by special directions of 
the Governor) in the event of the circulation being diminished, until the 
amount of specie in their hands was reduced to less than one-third of the 
notes in circulation at the time. The specie held by them was always to 
be “coin available and ready to be given in exchange for an amount of notes 
aforesaid equivalent thereto.”? Clause 15 required the monthly publica- 
tion in the Government gazette of the colony of a statement of the notes 
in circulation on the last day of the preceding month, and of the securities 
and specie held by the Commissioners, such statement to be certified to 
be correct by one or more of the Commissioners subscribing the same. 
Clauses were inserted providing for the manner in which the Government 
. debentures were to be valued, how the investments were to be made, for 

the payment of the dividends to the colonial revenue, re-enacting the 
penalties against forgery, and repealing former currency laws (13 of 1855, 
7 of 1861, and 7 of 1863). Debentures of the colonial government were 
purchased to the extent of £77,000 in September and October, 1864, and 
replaced by a fresh issue of bonds in February and March, 1865. Ordin- 
ance 19 of 1865, which came into force on 3rd July, 1865 (confirmed by 
Proclamation of 24th November, 1865), permitted the Currency Commis- 
sioners to invest the money authorised to be invested in debentures, either 
wholly or partially in registered stock of the colony, and enacted that one 
per cent. per annum of the dividends on the whole amount of such deben- 
tures or registered ‘stock was to be paid to the Currency Commissioners, 
and by them invested, with the approval of the Governor and Secretary of 
State for the Colonial Department, in order “to cover any eventual risk 
of diminution in value of any of the said investments.”’ A Government 
notice of 29th November, 1865, announced the issue of new notes, and 
called attention to the change of signatures thereon. 

The laws regulating the Government Savings Bank were amended by 
Ordinances 43 of 1848, 10 of 1861, and 10 of 1865, and the rate of in- 
terest on deposits fixed at 4 per cent. by Ordinance No. 12 of 1873. 
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A branch of the Oriental Bank Corporation was established in tho 
island by Treasury Warrant of 3rd April, 1852, and the supplemental 
charter of the Commercial Bank of Mauritius confirmed by Ordinance 
No. 14 of 1859, while No. 17 of 1863 authorised the reduction of their 
shares to £20. 

The Chartered Mercantile Bank of India, London, and China, opened a 
branch in the island in May, 1859, which was withdrawn in 1865. It is 
now represented by Messrs. Blyth Brothers and Co. 

The Royal Bank of India also opened a branch in December, 1864, 
which was closed in September, 1866. 

By Royal Order in Council and Proclamation by the Queen, of 16th 
October, 1852, it was enacted as follows: “ Whereas it has been repre- 
sented to us that in our colonies in Australia, New Zealand, Ceylon, 
Mauritius, and Hong Kong, the silver coins of our United Kingdom 
pass current as an unlimited tender for payments, and it is expedient that 
the regulations which govern the circulation of the coins of our United 
Kingdom as by law established, should be enforced in our said colonies: 
Now, therefore, we, by the advice of our Privy Council, have thought fit 
to declare and ordain, and by the advice aforesaid, we do hereby declare 
and ordain, that within and throughout our colonies in Australia, New 
Zealand, Ceylon, Mauritius, and Hong Kong, the coins of our United 
Kingdom shall pass current in the manner directed in the several Acts of 
Parliament which regulate the currency of the same, and that the silver 
coins of our United Kingdom shall not be a legal tender in payment of 
sums exceeding forty shillings.’ By a like authority, dated 22nd 
October, 1856, Australian (Sydney Mint) sovereigns and half-sovereigns 
obtained currency in Mauritius, Ceylon, and Hong Kong, published by 
Government notice in July, 1857. These coins became legal tender in 
the United Kingdom and all British dominions by Royal Proclamation of 
3rd February, 1866, published in the colony by Government notice of 
27th April, 1866. French one and two franc pieces were made a legal 
tender for sums under £2 by Proclamation No. 30 of 28th September, 
1870, and the copper coins “Sol Marqué” (current at three farthings), 
and “ Cashe,” or “ Pice ” (current at a halfpenny) were demonetised by 
Ordinance No. 22 of 1875. The old British copper coinage was called in by 
Proclamation No. 18 of 1875, to be exchanged for the recent bronze 
coinage before 31st December, 1875. 

In 1871 the banks requested the Secretary of State for the Colonies to 
authorise the currency of the rupee at 2s.,and Sir Arthur Gordon, the 
Governor, in his accompanying despatch, suggested that the same course 
should be followed as had previously been carried out in Ceylon, but the 
request was not complied with. In July of this year the circulation of 
treasury notes was reduced to £294,654, while the specie in the hands of 
the Commissioners was only £114,466. 

We have now briefly reviewed the course of currency legislation down to 
the autumn of 1875. At this time the paper currency was regulated by 
Ordinance 10 of 1864, and the metallic currency by the Proclamation of 
16th October, 1852, and subsequent proclamations just mentioned. Theo- 
retically these measures were admirable and should have worked well. 
Whence then arose the practical difficulties that necessitated a change ? 

The chief article of export from Mauritius is its staple—sugar. The crop 
of 1874-5 had been seriously reduced by the cyclone of March 27th and 
28th, 1874, the reduction being at the time variously estimated at from 25 

40 per cent., the actual quantity of sugar exported showing a “-— of 
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close on 30 per cent. as compared with the export of crop 1873-4, which 
again was a good deal below that of the two preceding crops. In May, 
1874, document bills and bank credits in merchants’ hands were few and of 
rmall amount, while the rates of exchange charged by the banks ranged 
from 6} per cent. premium for bills at 90 days, to 8 per cent. for bills at 
sight. The cheapest mode of remittance was now to export specie, and the 
colony was indebted to other countries to a large and daily increasing 
amount. This is not fully exhibited in the trade statistics of the colony, 
which are made up to 3lst December in each year, while the crop is 
reckoned from Ist August to 3lst July ; consequently, each annual state- 
ment of exports embraces a part of two crops, and is much affected by an 
early or late season facilitating or retarding the manipulation of the canes, 
and the arrival of the sugars in Port Louis for shipment. But bearing this 
in mind, the large diminution of both imports and exports of 1875 as 
against 1874, and also the fact that the returns for 1874 show an excess of 
export of specie over import, tell plainly of the difficulties through which 
the colony passed at that time. Coin became scarce; the banks—the only 
large holders of specie besides the Commissioners of Currency—charged 8 to 
10 per cent. premium for gold;.and the $25 notes disappeared from 
circulation. In order as far as possible to prevent the circulation being 
contracted to an extent that would render ordinary daily payments a matter 
of great difficulty, the Commissioners of Currency took advanatage of the 
clause in the Proclamation of 16th October, 1852, restricting the legal 
tender of silver to sums under 40s. in an inverse manner, and held the 
tender of each note of $5 or $2°50 as aseparate transaction, and would only 
give silver in exchange for them. This could not be done with the $25 
notes, for each of which they were compelled to pay 3 sovereigns and 40s. 
in silver. To avoid this the Commissioners, with the aid of the banks, 
arranged for the withdrawal of this denomination of notes. Gold being 
generally at a premium in India, so long as it was procurable in Mauritius 
at par, and the rate of exchange exceeded 3 per cent., a constant demand 
for gold for export thither was created, as the freight and insurance seldom 
exceeded 2 per cent. This drain was checked by the treasury evading the 
payment of the currency notes in gold, and the consequent high premium 
charged by the banks. Itis evident that had the treasury redeemed the 
notes in gold at par, as they were legally bound to do, every note in the 
island would have been presented, and the gold received in exchange ex- 
ported, thus denuding the colony both of currency notes and coin and leaving 
the community without the means of making the necessay daily payments. 
But, it was urged, the banks might apply for leave to issue the indispensable 
notes in exchange for British silver coin. This, again, would raise the 
difficulty of the want of “small change” caused by locking up a quantity 
of British silver in the coffers of the Currency Commissioners. At this 
time there was presented the anomaly of the simultaneous appreciation 
and depreciation of the paper currency, for such of the $25 notes as 
were still obtainable were sought after at a price so high that the three 
sovereigns paid by the treasury as part of the specie exchanged for them, 
were at more than 10 per cent. premium. In comparison with these large 
notes, the $5 and $2°50 notes were depreciated, silver only being 
obtainable for them, and with gold at 10 per cent. premium it required 22 
shillings to purchase one sovereign. In these circumstances a gold 
standard being found unsuited to the requirements of the colony, it was 
argued that the silver rupee, which for long had currently, though not 
legally, passed as the equivalent of two shillings, should be adopted as the 
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sole standard of value. The rupee, it was said, would be acceptable to the 
Indians who formed nearly 70 per cent. of the entire population; would 
be readily substituted for the colonial money of account—the dollar being 
in all transactions reckoned as the equivalent of two rupees; would be 
easily procurable in sufficient quantities to facilitate the prompt carrying 
out of the ordinary business of the colony in the colony, and would only be 
exported when, other means failing, remittances were absolutely necessary 
and must be made at a loss, owing to the difference between the value of 
the rupee in Mauritius and in India. It could only be exported to other 
countries at the current market value of silver bullion. 

During the entre coupe cf 1875 the difficulty of making remittances 
was seriously felt. The banks for five months declined to draw except for 
small “ alimentary ” sums, even at rates as high as 12 and 13 per cent. 
premium. So long as the colony was greatly indebted to other countries 
(even though its imports had largely diminished, as indicated by the 
return of the customs revenue) and foreign bills could not be purchased 
even at prohibitive rates, it must either remit specie in some form or other, 
or export produce or merchandise to its creditors. But the sugar crop 
takes a considerable time to manipulate and bring to market, therefore 
the strain on the currency of the colony and the demand for specie went 
on increasing. At 30th September, 1875, the circulation of the treasury notes 
had contracted to £270,200, while the specie in the hands of the com- 
missioners was only £90,424. Various remedies were proposed—that the 
Government should issue a metallic currency debased to the extent of 10 
per cent.—that inconvertible paper money should be provided for use in 
the colony only—that the securities held by the agents of the Currency 
Commissioners in London, amounting to £197,777 should be disposed of, 
and drafts on the Crown agents against the proceeds of these investments 
placed on the colonial market, where they would command a high premium 
and ease the market to a great extent. These all met with a certain 
amount of support, but on 21st September, 1875, the Procureur-General 
gave notice that at the next meeting of the Legislative Council “ he would 
introduce and move the first reading of an ordinance for declaring the 
legal and established currency of the Island of Mauritius to be gold, silver, 
and bronze current coin of Great Britain, the Mauritius currency notes, and 
also the silver rupee of India and sub-divisions thereof, and for other pur- 
poses,” which received the hearty approval of the late, and also of the actual, 
presidents of the Chamber of Commerce. At the ensuing meeting of 
Council on 28th September, 1875, a petition was presented, signed by the 
managers of the banks, and the credit companies, the presidents of the 
Chambers of Commerce and Agriculture, and many of the most influential 
financial agents, merchants, and brokers of the colony, in favour of the 
speedy legislation of the universal custom of meeting commercial contracts 
and engagements by the payment of British or Indian silver indiscrimi- 
nately, at the rate of two florins or two rupees for each dollar. The Pro- 
cureur-General then introduced the currency ordinance, which was read a 
second time and passed through committee on 5th October. Tt is known 
as “ Ordinance No. 30 of 1875,”? and bears date 7th October, 1875, and is 
“ For declaring the legal currency of the Island of Mauritius to be the 
silver and bronze current coin of Great Britain, the notes issued by the 
Commissioners of Currency, and the silver rupee of British India with its 
silver sub-divisions.’? The preamble states “ Whereas it has been the long- 
established usage and custom for the government of this colony, the banks, 
the professional, agricultural and commercial classes, and the public to 
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receive and give in payment the rupee of British India at the rate and as the 
equivalent of fifty cents of a dollar, and of two shillings British currency ; 
whereas all contracts and engagements have by the like long-established 
usage been expressed in dollars or pounds, and been defrayed in British 
silver coin or rupees at the above rate; whereas it has been made clear to 
the Council of Government that great injustice would be done to individu- 
als and corporations, and great immediate danger doth threaten the finan- 
cial and commercial operations of this colony if the British Indian rupee be 
not made a legal tender at the above rate,’’ and then the ordinance goes on 
to enact, “1st. The rupee of India of 180 grains weight and 11-12ths fineness 
shall henceforth be the legal standard of value in this colony.” 2nd. That 
the rupee and its silver sub-divisions and British silver coins at the rate of 
2s. to a rupee, shall be the only legal tender of coin for sums exceeding 1s. 
8rd. That copper or bronze coin shall not be legal tender for sums exceed- 
ing 1s, and shall pass at their current rate 1 penny =$0-02 or two-thirds of 
an anna or 8 pie, and the halfpenny and farthing at proportionate rates. 
4th. That in government contracts, ordinances, &c., where British cur- 
rency or dollars shall have been specified, the treasury shall pay or receive 
rupees or British silver at the above rate, but that this ordinance shall in 
no wise affect the currency notes issued in virtue of Ordinance 10 of 1864. 
6th. That all other contracts or engagements expressed in dollars or British 
money, in force at the date of coming into operation of this ordinance, pay- 
able in the colony, shall similarly be defrayable in rupees, British silver, or 
currency notes at the above rate, in the absence of any special provision to 
the contrary. 6th, That the Commissioners of Currency shall exchange 
currency notes for coins of the United Kingdom; and 7th. That the sub- 
multiples of the rupee shall be current as follows: 3 rupee (8 annas) = 1s. 
or $0°25. 4} rupee (4 annas) = 6d. or $0°125, and 4 rupee (2 annas) = 3d. 
or $0062. All ordinances, &c., contrary to this ordinance are suspended 
while jt continues in force, so far as inconsistent with it, by clause 8; 
clause 9 provided that it shall come into operation on a day to be fixed by 
saben ge and clause 10 that it shall continue in force during six months 

rom such date, but that it shall be lawful for the governor to extend its 
operation for six months longer by proclamation. 

The Governor’s Proclamation No. 23 of 1875, after reciting the title of 
the ordinance, runs thus, “ Whereas there existed an urgent necessity re- 
quiring that the said ordinance should be passed, and whereas also the 
financial disasters that it was intended to avert, the danger to the whole 
community that it seeks to remove, and the doubts which its enactments 
have been passed to set at rest, absolutely require that such ordinance be 
brought into immediate operation. Now therefore in virtue of the provi- 
sions of the said Ordinance No. 30 of 18751 do hereby order and proclaim 
that the said ordinance shall come into operation and have the force of law 
ou and from the 8th day of October, 1875.” 

The Secretary of State for the Colonies (the Earl of Carnarvon) addressed 
a despatch to Sir Arthur Phayre, K.0.8.1., C.B., the Governor of Mauritius, 
on 19th November, 1875, in which, after reviewing in a clear and concise 
maner the course of legislation on currency in Mauritius, and the practice 
of the island, he arrives at the conclusion that the rupee should become the 
standard of value in Mauritius. A draft Proclamation and Order in Council 
accompanied this despatch, which assigned values to the various coins in 
circulation in the island. These values were obtained by assessing the 
value of the rupee—according to the average gold price of silver in the 
London market during the preceding three years, and excluding imprac- 
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ticable fractions—at 1s. 10d. sterling, and it was suggested that the 
sovereign and half sovereign and also the French five-franc piece should be 
legal tender concurrently with the rupee to any amount at the following 
rates :— 

Sovereign = Rs. 10°90, half do. = Rs. 5:45. Five-frane piece = Rs. 2°10. 
British silver coins, and French 2, 1, and }-franc pieces were also proposed 
to circulate as Tokens at the rate of 1 florin to one-rupee, and one franc to 
Rs. 0°42, and the British copper and bronze coins at their proportional 
rates, but these were only to be legal tender for specified limited amounts. 
Paragraph 13 of the despatch provided for the protection of the interests 
of parties to transactions in existence at the time the proposed order should 
come into force according to the intention at the time such contracts were 
entered into. 

These documents were read at the meeting of the Legislative Council 
held on 28th December, 1875, and referred to a special committee whose 
report was brought up at the following meeting on 4th January, 1876, by 
the Procureur-General, and the report by a joint committee of the Cham- 
bers of Commerce and Agriculture was laid on the table at the same time. 
The recommendations of these committees, contained in their exhaustive 
reports, were embodied in the resolutions passed at this meeting of council, 
after consideration of the reports, and are as follows:— 


“That the thanks of the Council of Government be conveyed to the 
Right Hon. the Earl of Carnarvon, and to His Excellency Sir A. Phayre, 
K.C.S.L., C.B., for the foresight, judgment, and energy with which they 
have dealt with a question of momentous importance to this colony, and 
have thereby checked at once a monetary crisis the consequences of which 
must otherwise have been lamentable. 

* Resolved, That, in the opinion of the Council, the silver rupee of 
India should be the sole legal tender to any amount. 

* Resolved, That if in the opinion of the Right Honourable the Secre- 
tary of State it is expedient that the British sovereign should also be a 
legal tender to any amount, its value as measured by the rupee should not 
be Rs. 10°90, but about Rs. 10°60. 

* Resolved, That should the British sovereign be made a legal tender, 
power be given in the Order of Council to the Secretary of State for the 
Colonies for the time being, to alter from time to time the value of such 
gold coin as measured by the silver rupee of India; and, further, that 
power be given, under conditions, to the Governor for the time being, in 
cases of great emergency, to alter such rating with the consent of the 
Council of Government. 

* Resolved, That the French five-franc piece be not a legal tender any 
more than any other foreign coin, but that, if it be deemed expedient that 
it be a legal tender, its value should be assessed at two rupees. 

* Resolved, That the Right Honourable the Secretary of State be 
requested to order that, as soon as possible, silver tokens, decimals of the 
rupee, to be current in Mauritius alone, shall be coined and sent out, to 
the amount of £10,000. 

“‘ That such silver tokens be of the value of 20 and 10 cents of a rupee 
respectively. 

“ Resolved, That His Excellency the Governor be requested to direct 
that an ordinance be brought in to give legal force to an issue of currency 
notes, issued for and redeemable in rupees only. That the forms now 
lying unsigned in the hands of the Commissioners of Currency be used for 
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that purpose, and be signed and stamped with the words, ‘ Issued for and 
redeemable in rupees alone, or words of similar import. 

“¢ That the ordinance be only in force during such time as must elapse 
until the colony receives from England a proper supply of rupee currency 
notes.’ 

To supply the want of a paper currency referred to in the last reso- 
lution, a temporary expedient was proposed in the columns of the 
“ Commercial Gazette.’ This was that the Government, instead of draw- 
ing one cheque on the Oriental Bank for the monthly requirements of the 
various departments, should draw the requisite sum by a nwmber of cheques 
for small amounts, say of five dollars each. These would readily pass 
from hand to hand, and thus partially supply the wants of the non-banking 
part of the community, and also of those who, having bank accounts, had 
many payments to make of sums under ten dollars, the smallest sum for 
which the banks permitted cheques to be drawn. This proposal it was 
contended would not authorise an issue of government currency notes, but 
“‘ would endow the island with a circulating medium, a paper money in 
fact, as sound and as safe, as convenient and as trusted, as government 
currency notes, become as scarce as dodo bones, constituted.”? The 
colonists might well complain of the scarcity of paper money, for at 31st 
December, 1875—the date of the last return when the above extract was 
published—the total circulation had fallen to £34,173—against which the 
commissioners held £20,185 in specie. After the passing of “‘ Ordinance 30” 
they commenced to withdraw the currency notes in exchange for drafts on 
the Crown Agents in London, and in December, 1875, notes to the amount 
of £130,770 were thus withdrawn, realising a high rate of exchange on 
the transaction. 

Ordinance No. 30 of 1875 was continued in force for six months from 8th 
April, 1876, by a proclamation of the Governor—No. 4 of 1876—dated 29th 
March, 1876. At this time currency notes had entirely disappeared, not 
more than £6,712 remaining in the hands of the public. The banks 
purchased every bill on London that could be obtained at rates as high as 
12 per cent. premium, and refused to draw at all except at 14 per cent. 
premium for drafts at 90 days after sight, rising to 15 per cent. for drafts 
at sight. In August the only drawing rates quoted were those of the 
Commercial Bank at 90 days after sight on London and Paris at 17 and 164 
per cent. respectively. In exaggeration of the causes already mentioned as 
at work, these high rates were partially caused by the state of the exchanges 
between India and London, and the continued and rapid depreciation of 
rilver, the news of this metal being sold at 47d. per ounce in July having 
reached the island about this time. 

As the currency ordinance would expire on 7th October, 1876, the 
Legislative Council, at the sitting of 19th September, 1876, passed an 
ordinance—No. 22 of 1876—to extend the operation of the former till 7th 
April, 1877, but conferred on the Governor the power of causing it to lapse 
sooner at a date to be fixed by proclamation. 

The ordinance providing for an issue of rupee currency notes—No. 28 of 
1876—was introduced by the Procureur-General at the Council Meeting of 
17th October, 1876, was read a sccond time on 3ist October and passed on 
14th November, 1876. This is almost identical with Ordinance 10 of 1864, 
which it repealed, only notes of 5, 10, and 50 Rupees are substituted for 
those of 10s., £1 and £5, or of $2°50, $5, and $25; and the penal clauses 
against forgery, &c., were brouglit into accordance with the existing cri- 
minal code. The unappropriated balance of the reserve in the Commissioners’ 
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hands was ordered to be paid over to the revenue of the colony at 31st 
December, 1877. 

The Governor’s despatch accompanying the Blue Book for 1876 states 
that ‘the balance in favour of the Commissioners of Currency at the end 
of 1876 amounted to £17,165. This balance has arisen in consequence 
of the Depreciation Fund created under Ord. 10 of 1864, whereby a cer- 
tain portion of the investments of the Commissioners was carried to the 
=," the Commissioners instead of to the General Revenue of the 

olony. 

The Secretary of State for the Colonies, on 24th August, 1876, forwarded 
a despatch to the Governor of Mauritius, covering the Royal Order in 
Council of 12th August legalising the rupee standard. The report of 
the Committee of the Council on currency upon this despatch was pre- 
sented on 25th October, and in compliance therewith the Governor, by 
Proclamation No, 28 of 1876, dated 25th November, 1876, appointed 1st 
January, 1877, as the day on which the Royal Order in Council should 
come into force. 

Such has been the course of legislation down to the present time. Had 
prompt measures not been taken, the colony would have suffered severely 
from the almost total want of a circulating medium, either metallic or 
paper, caused by the necessity of paying the creditors of the island for 
the goods imported, while the reduction of the exports consequent on 
diminished crop3 produced a scarcity of bills and led to the export of all 
the specie available for remittances. To meet further requirements 
recourse was had to the banks, but they would only draw for small sums at 
exorbitant rates, in the uncertainty prevailing regarding the future of the 
silver market. The natural remedy for such a siate of affairs is a reduc- 
tion of imports and increase of exports, both of which have taken place. 
The sugar crop of 1876-7 was a good one, and realised high prices owing 
to the failure of the crop of beetroot in France, while that of 1877-8, 
now in course of manipulation, promises to excel it by at least 10,000 
tons, and recent advices continue to report high prices in spite of 
the decline on the London market. The steady decrease in the imports 
must have greatly lessened the indebtedness of the colony, and we might 
now look for a return to the normal rates of exchange, taking the state 
of the silver market also into account, should the exports continue to ex- 
pand. But should a deficiency of exports as compared with imports exist, 
and Mauritius continue to derive, as the island has done, all its main im- 
ports, with the exception of rice and ghee, anda few other articles, from this 
hemisphere, while it sends its chief products to the other, exchange will 
continue against the colony so far at least as its transactions with Europe 
are concerned. The course of exchange is governed by the course of com- 
mercial transactions, and their ramifications are more easily traced in the 
case of a small community than in that of a large country, where business 
is on such an extended scale that the working of its results are obscured 
through the effect of their immense proportions. 
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TABLE 


A. 


Table showing—Column I., the Circulation, and Column II., the Specie held 
by the Commissioners of Currency, from their monthly returns published 
in the Mauritius Government Gazette (excepting the returns for May, 
1274, and February, 1875, which do not appear to have been published in 
the Gazette), excluding shillings and pence; and Column III., the 
drawing rates of the Oriental Banking Corporation on London, at 90 days 
after sight, from the Overland Commercial Gazette :— 





























1 2 3 1 2 3 
Cireut BR oy reeks iieas Seow yr cease ncanenn ay 
- n, 
Month] “tion.” | ‘Com | on London at {“°""™| “tion.” | ‘Com- | on London at 
missioners. 90 d/s missioners 90 d/s. 
1865 £ & 1868 & £ 
Jan. | 359,191 | 179,414 | 14 pm. Jan. | 359,117 | 179,340 Hs pm. 
Feb. | 359,376 | 179,699 | 14-2 ,, Feb. | 365,760 | 185,983 | 23-3 ,, 
Mar. | 379,390 | 199,613 |2  ,, Mar. | 365,628 | 185,851 | 3 “ 
Apr. | 377,321 | 197,544] 14 ,, Apr. | 365,882 | 186,105 | 3 ” 
May | 377,343 | 197,566] 14, May | 365,828 | 186,051 | 2 * 
June | 373,398 | 193,621 | par June | 372,740 | 192,963 | 2 ” 
July | 373,549 | 193,772 | 4 dis. July | 371,430 | 191,653 | 1 a 
Aug. | 373,458 | 193,681 | 4-1 dis Aug. | 371,463 | 191,686 | par 
Sept. | 373,438 | 193,661] 1 _,, Sept. | 371,424 | 191,647 | par 
Oct. | 373,526 | 193,749 | 1-3 ,, Oct. | 371,437 | 191,660 | 1 pm, 
Nov. | 373,398 | 193,621 | par-1 pm. Nov. | 371,479 | 191,702 | 2 ,, 
Dec. | 373,420 | 193,643 | 1-2 pm Dec. | 390,781 | 211,004 | 3 ,, 
1866 1869 
Jan. | 372,311 | 192,534 | par Jan. | 390,824 | 211,047 | 4 pm. 
Feb. | 372,331 | 192,554 | 1 pm Feb. | 368,647 | 188,870 | 5 ,, 
Mar. | 372,209 | 192,432 | 1 ,, Mar. | 366,612 | 186,835 | 5 ,, 
Apr. | 372,252 | 192,475 | 1 ,, Apr. | 394,537 | 214,760 |.5 ,, 
May | 372,199 | 192,422|1 ,, May | 388,530 | 208,753 | 4 ,, 
June | 372,311 | 192,534 | 24-34 pm. | June | 395,375 | 215,598 | 3 ,, 
July | 352,269 | 172,492 | 4 pm. July | 394,806 | 215,029 | 2 pm.—par 
Ang. | 332,195 | 152,418 | 4-4,, Aug. | 394,237 | 214,460 | par 
Sept | 332,268 | 152,491 | 3-1,, Sept. | 393,865 | 214,088 | par 
Oct. | 332,266 | 152,489] 1 ,, Oct. | 392,743 | 212,966 | par 
Nov. | 332,483 | 152,706 | 1 dis.-1 pm.] Nov. | 392,328 | 209,551 | par 
Dec. | 342,213 | 162,436 | 1 pm. Dec. | 389,766 | 205,989 | par 
1867 . 1870 
Jan. | 342,355 | 162,578 | 1-24 pm Jan. | 389,467 | 202,690 | par 
Feb. | 342,228 | 162,451 | 23-5 ,, Feb. | 387,545 | 207,768 | par 
Mar. | 342,193 | 162,416 | 54, Mar. | 405,284 | 225,457 | 1 pm. 
Apr. | 342,191 | 162,414 | 5 ea Apr. | 429,877 | 250,100; 1 ,, 
May | 342,235 | 162,458 | 5-38, May | 429,408 | 249,631 | 2 ,, 
June | 342,315 | 162,588 | 3 ” June | 429,227 | 249,450 | 2 ,, 
July | 340,255 | 160,478 | 3-2, July | 427,173 | 247,396 | 3-2,, 
Aug. | 339,269 | 159,492 | 2 pm.—par | Aug. | 413,779 | 234,002 | 1} ,, 
Sept. | 339,340 | 159,563 | par Sept. | 413,715 | 233,938 
Oct. | 339,366 | 159,589 | par-2 pm. | Oct. | 413,884 | 234,107 | 4 ,, 
Nov. | 339,254 | 159,477 | 2 pm. Nov. | 413,950 | 284,173 | 4 ,, 
Dec, | 359,234 | 179,457 | 1-14 pm. Dec. | 390,906 | 211,129; 5 ,, 
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TABLE A—(continued). 
1 2 3 : 1 2 3 

Month = : oo? on Seale : = Month.) “tion, —volgl on London at 

missioners, 90 d/s. missioners 90 d/s, 
1871 £ £ 1874 F £ 
Jan. | 381,052 | 201,275 | 64 pm Jan. | 334,498 | 154,721 | 5 pm. 
Feb. | 355,827 | 176,050 | 5, Feb. | 321,157 | 141,380 | 6 ,, 
Mar. | 374,074 | 193,886 | 5 _,, Mar. | 321,169 | 141,392 | 6} ,, 
Apr. | 340,037 | 159,849 | 5 ,, Apr. | 314,272 | 134,195 | 64 ,, 
May | 340,006 | 159,818 | 5 ,, May ae i 64 ,, 
Juno | 294,704 | 114,616 | 4 ,, June | 312,656 | 132,879 of 2 
July | 294,654 | 114,466 | 3 ,, July | 309,019 | 129,242 | 63-7 pm 
Aug. | 294,711 | 114,523 | 3 ,, Aug. | 308,478 | 128,701 | — 
Sept. | 294,581 | 114,393 | 3 ,, Sept. | 291,919 | 112,142 | 8 pm 
Oct. | 314,702 | 134,514 | 24 ,, Oct. | 290,552 | 110,775 | 8 ,, 
Nov. | 314,809 | 134,621|2 ,, Nov. | 289,688 | 109,911 | 8 ,, 
Dec. | 349,434 | 169,246 | 2 ,, Dec. | 318,656 | 138,879 | 83 ,, 
1872 1875 
Jan. | 347,945 | 167,757 | 2 pm. Jan. | 318,265 | 138,488 | 83 pm. 
Feb. | 348,038 | 167,850 | 23 ,, Feb. ot =f a 
Mar. | 353,823 | 173,635 | 14 ,, Mar. | 316,776 | 136,999 | 9 __,, 
Apr. | 353,045 | 172,857 | 1 ,, Apr. | 315,738 | 135,961] 8 ,, 
May | 327,726 | 147,538 | 1 ,, May | 313,283 | 133,506 | — * 
June | 325,717 | 145,529 | 1 ,, June | 313,935 | 134,158 | — * 
July | 324,765 | 144,577 | 2 ,, July | 310,945 | 131,168 | — * 
Aug. | 324,566 | 144,378 | 2 ,, Aug. | 307,971 | 128,194 | — * 
Sept. | 348,997 | 168,809 | 2 ,, Sept. | 270,200 | 90,423 | — * 
Oct. | 346,869 | 166,681 | 2 ,, Oct. | 260,032 | 85,734 | 11 pm. 
Nov. | 346,412 | 166,224 | 2 ,, Nov. | 231,404 | 81,106/9 ,, 
Dec. | 362,833 | 183,056 | 14 ,, Dec. | 34,173 | 20,185|9 ,, 
1873 1876 
Jan. | 362,925 | 183,148 | 14 pm. Jan. | 26,381 | 10,214 | 9 pm. 
Feb. | 362,998 | 183,221 | 1 ,, Feb. | 24,984 7,288 - 
Mar. | 362,840 | 183,063 | 23 ,, Mar.| 16,110 9,311 | 9-14 pm. 
Apr. | 362,552 | 182,775 | 24 ,, Apr. | 16,074 9,275 |14 pm. 
May | 360,475 | 180,698 | 33 ,, May | 15,836 9,037 |14 ,, 
June | 360,371 | 180.594 | 3} ,, June | 15,205 9,016 |14 ,, 
July | 350,452 | 170,675 | 4 ,, July | 11,727 9,008 |14 ,, 
Aug. | 350,301 | 170,624 | 4 ,, Aug.| 10,774 8,976 | — * 
Sept. | 350,353 | 170,076 | 5 ,, Sept.| 9,850 8,959 |16 ,, 
Oct. | 349,961 | 169,684 | 4 __,, Oct. 9,454 | 10,784 |15 ,, 
Nov. | 349,116 | 169,089 | * ,, Nov.| 8,391 | 10,769 |15 ,, 
Dec, | 334,689 | 164,812 | 5 ,, Dec. 7,582 | 10,735 |15 ,, 























* No quotations given. 
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TABLE B—(continued). 
Sratistics oF THE TRADE or Mauritius (continued). 





Australasia, Cape of Good Hope. 
Year, 





Imports. | Exports. Excess. Imports. Exports. Excess, 





1858 |366,303 | 478,949] Exp, 112,646 | 88,337 | 110,656 | Exp. 22,319 
1859 |327,055 | 437,782} ,, 110,727] 82,270 | 79,907 |Imp. 2,363 
1860 |330,831 | 319,163] Imp. 11,668] 75,677 | 103,191 | Exp, 27,614 
1861 |444,551 | 446,410] Exp. 1,859] 654,634 | 131,649 | ,, 77,016 
1862 |391,297 | 548,182} ,, 156,885] 72,484 | 149,932 | ,, 76,748 
1863 |224,648 | 656,364) ,, 431,716] 62,790 | 104,201 | ,, 51,411 
1864 |222,671 | 536,662} ,, 313,991] 68,120 | 128,605 | ,, 60,485 
1865 |152,834 | 622,674] ,, 469,840} 50,237 | 59,265] ,, 9,028 
1866 |151,425 | 971,101} ,, 819,676] 51,818 | 60,232 | ,, 8,414 
1867 |145,634 | 724,931] ,, 579,297] 465,539 | 44,871 |Imp. 668 
1868 |191,109 | 805,501} ,, 614,392 | 64,215 | 36,855 | ,, 27,360 
1869 |181,380 |1,025,623| ,, 844,243] 60,235 | 30,606 | ,, 19,629 
1870 |153,178 | 885,896] ,, 732,718] 76,449 | 64,325 | ,, 12,124 
1871 | 98,984 | 874,413] ,, 775,429] ° 57,365 | 32,704] ,, 24,661 
1872 |226,664 |1,033,743| ,, 807,079} 41,785 | 46,918 |Exp. 5,133 
1873 |171,365 |1,260,506| ,, 1,089,141 4,668 | 83,737 | ,, 79,069 
1874 |119,624 | 931,335] ,, 811,711] 43,750 | 104,731 | ,, 60,981 
1875 | 63,314 | 613,728] ,, 650,414] 24,226 | 82,249] ,, 58,023 
1876 | 89,819 |1,079,278] ,, 989,459] 32,524 | 95,627] ,, 63,003 









































TABLE C. 
VALUE AND QuantTiTy oF SucAR Exrortep FrRoM Mavrirtivs, 
Export in Ibs. Export from Ist 

Year. Value, French from 1st Crop. August to 3lst July 

Jan. to 3lst Dec. in each year. 
1858 £1,940,649 246,229,138 1858-9 237,898,919 
1859 2,346,127 256,980,607 1859-60 226,946,312 
1860 2,100,321 271,807,107 1860-1 271,999,151 
1861 1,755,031 220,631,916 1861-2 220,417,237 
1862 2,232,249 268,162,551 1862-3 316,322,276 
1863 2,489,504 274,548,961 1863-4 243,432,525 
1864 2,121,386 233,440,106 1864-5 260,333,051 
1865 2,472,117 270,026,937 1865-6 241,416,270 
1866 2,272,767 247,383,011 1866-7 216,475,162 
1867 1,852,045 200,895,816 1867-8 232,981,686 
1868 2,169,039 198,601,676 1868-9 156,563,284 
1869 2,444,857 213,766,517 1869-70 264,505,545 
1870 1,845,203 204,761,631 1870-1 180,748,405 
1871 2,819,944 246,489,734 1871-2 249,446,122 
1872 2,817,221 253,634,822 1872-3 253,492,623 
1873 2,882,590 231,711,979 1873-4 233,576,689 
1874 2,293,214 193,693,291 1874-5 166,385,166 
1875 1,939,378 181,375,433 1875-6 209,049,708 
1876 2,698,060 240,180,439 1876-7 247,922,177 
1877 a 282,632,843* — _— 

















* From “Overland Commercial Gazette.’’ 
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Danking and Commercial Zatv, 





WE are probably not very wide of the mark when we say that 
bankers and commercial men have long since ceased to look upon 
conditional bills of sale upon chattels, as affording anything like a 
satisfactory security. The cases are notorious in which the superior 
courts have set aside bills of sale on the mere ground that the 
mortgagor had not fully described in the deed; as when a man is a 
schoolmaster and also keeps a shop which his wife looks after, and 
the fact that he keeps such a shop is not stated in the deed. Then 
there is the risk of bankruptcy, not to say claims for rent and 
claims of sheriffs’ officers, which sometimes prevail against a mort- 
gagor under a bill of sale. A case was disposed of last month in 
the Queen’s Bench Division, which points to another risk which 
people incur who accept a bill of sale as security. It was an appeal 
from the ruling of the judge of the Clerkenwell County Court, 
holden at Whitechapel, in an interpleader issue tried before him at 
such county court. 

The case of the claimant was founded upon a bill of sale, alleged 
to have been given to him by the execution debtor. The case of 
the execution creditor was that, with respect to the alleged bill of 
sale, the formalities prescribed by the Bills of Sale Act 1854 (17 
& 18 Vict. c. 31) had not been duly complied with. In support of 
his case the claimant put in the originai bill of sale, and a certifi- 
cate of its registration, but failed to produce an office copy of the 
affidavit certified to have been filed, or an office copy of the bill of 
sale. The claimant’s counsel applied for an adjournment in order 
to produce these documents, but the learned judge barred the claim 
with costs, on the ground that a certified copy of the affidavit ought 
to have been produced, and directed judgment to be entered for the 
plaintiff. 

A rule having been obtained calling upon the plaintiff to show 
cause why the judgment should not be set aside and judgment 
entered for the claimant, upon the ground that the county court 
judge was wrong in holding that the certificate of registration of 
the bill of sale with the affidavit was not evidence of the affidavit 
having been duly filed under the Bills of Sale Act, Sec. 1, without 
production of a certified copy, or of the affidavit itself, 

Mr. Justice Metxor, in delivering judgment, said: I think that, 
although in some instances the cuses may have gone too far in the 
direction of strictness, our judgment in the present case ought to be 
in favour of the execution creditor. The object of the statute is a 
very good one—to prevent the injustice which might arise from an 
assignee being uncertain—and in this particular case I entertain 
no doubt that the proof of the bill of sale was insufficient. I quite 
assent to Mr. Jelf’s principle that the officer of the court ought to 
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be presumed to be right. But the security is only conditional upon 
all the requirements of the Act being complied with. The rule 
therefore must be discharged. 

Mr. Justice Lusn was of the same opinion, and said: I should be 
very glad not to yield to a technical objection, and, speaking for myself, 
I would have adjourned the case until the necessary evidence could 
have been produced, but that the necessary evidence was not 
produced in this particular case, I entertain no doubt whatever. 





LIABILITY ON STOLEN BILL OF EXCHANGE. 


In the case of Baxendale v. Bennet, a question of interest to holders and 
acceptors of bills of exchange was recently decided. The defendant, a 
barrister, accepted a bill in blank, and sent it to be filled up to a person 
who was to discount it. That person, however, did not discount the bill 
or fill it up but returned it in the same state to the acceptor, who put it 
with other papers in a drawer in his chambers where it remained for a con- 
siderable time, the drawer being kept unlocked. The document was after- 
wards stolen by some one not in the employ of the defendant, was filled up 
for an amount which was not the amount for which defendant had asked 
his friend to draw on him, and got into the hands of the plaintiff as bond 
fide holder for value without notice. The plaintiff having sued the defen- 
dant as acceptor of the bill held by him, Mr. Justice Lopes (who tried the 
case without a jury) found that defendant had been guilty of negligence, 
and thereby became liable, being estopped from saying that he did not 
accept the bill. Lords Justices Bramwell and Brett reversed the decision, 
the former holding that, negligence or no negligence, the defendant was not 
in fact the acceptor of a bill which he did not put, and never intended to 
put, into circulation as a negotiable instrument. Lord Justice Brett was 
of opinion that there was no negligence, and therefore no estoppal arose. 


TITLE OF BONA FIDE HOLDERS OF NEGOTIABLE INSTRUMENTS. 


Nortxine can be of much greater importance to the commercial world than 
to have the rights of bond fide holders for negotiable instruments clearly 
asvertained. If such rights could be in all cases absolute, so much the 
better ; but that would require a universal honesty and a state of affairs 
too Utopian for our imagination. The next best thing would be a clear 
ascertainment of the possible objections that could afterwards be raised 
to the title of the actual possessor for value of such an instrument. 
In a case decided iu the Supreme Court of the United States (Collins 
v. Gilbert), the rights of the bond fide holder are put, perhaps, on 
the very highest level that he can possibly attain. It is there laid down’ 
that in order to defeat his rights, even where it is claimed that the bill of 
exchange or other negotiable instrument was procured by fraud, it must 
be shown that he had notice of the infirmity; and itis not enough to prove 
the existence of facts and circumstances attending the transfer to him, such 
as would put a reasonable man on inquiry. At first sight, that decision 
appears irreconcilable with the English case of Fuster v. Mackinnon, L. R., 
4C. P., 704, where it is, in fact, decided that a bond fide holder for value 
cannot recover against an endorser of a bill of exchange, where the signa- 
ture of the endorser was obtained by fraud, although the bond fide holder 
had no grounds whatever for suspecting the existence of fraud. The short 
statements of the decisions, contained in the head notes of the two cases 
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are, perhaps, incapable of being reconciled: but, on a careful perusal of the 
two reports, the facts appear so widely different that the repugnance between 
the two disappears in a great measure, if not altogether. 

In the English case the signature of the endorser, against whom the 
action was brought, was obtained by one Cullen, the acceptor of the bill of 
exchange, on the allegation that the document was a guarantee similar to 
one which the defendant had shortly before signed at the request of the 
same person. The defendant traversed the endorsement, and his case was, 
that he never made the contract, that he never saw the face of the bill, that 
its purport was fraudulently misdescribed to him, and that when he signed 
one thing he was told, and believed, that he was signing a different thing. 
The case had been tried at the Spring Assizes, 1869, before Bovill, C.J., who 
told the jury that if the endorsement (being the signature of the defendant) 
was obtained upon a fraudulent representation that it was a guarantee, and 
the defendant signed it without knowing that it was a bill, and under the 
belief that it was a guarantee, and if the defendant was not guilty of any 
negligence in so signing the paper, he was entitled to a verdict. The 
judgment of the Court of Common Pleas was delivered by Byles, J., who 
held that the Chief Justice’s direction was right; and on the ground that 
the mind of the defendant never went with his act, and, therefore, in con- 
templation of law he never did sign the contract to which his name was 
appended, 

In the American case the defendant was the acceptor of a bill of ex- 
change, and there was no doubt that he duly accepted it; but his case was 
that he so accepted it and delivered it to a contractor as security for the 
performance of certain works by the sub-contractors, who were the drawers 
of the instrument, and at whose request the defendant signed it. The sub- 
contractors afterwards failed to perform the works, and the defendant, at 
the instance of the contractor, took them up and completed them, and 
thereupon became entitled (presumably) to have the bill of exchange 
delivered up to him, and also to receive a certain percentage on the cost of 
the works. The defendant, however, never received either. The bill had 
been negotiated, and the action was brought by the holders. The defen- 
dant at the trial having offered testimony that one of the plaintiffs, before 
the instrument came into their hands, was informed that the contractor 
had agreed to advance money to the sub-contractors on getting from them 
the acceptance of the defendant, then proposed to go into evidence as to 
what was the arrangement between the contractor and sub-contractors :— 
that is to say, the attempted defence was that the plaintiffs had constructive 
notice that the negotiation of the instrument was fraudulent, or at least 
that they knew enough of the circumstances of the case to put them in 
inquiry. The defendant was not allowed to go into the evidence, because 
the court said that a bond fide holder for value was not bound to go into 
any inquiry of the kind, and, therefore, the circumstances under which 
the acceptance was obtained were quite beside the issue. 

Now, the great difference between the two cases was this: in the 
English case the defendant’s signature was practically the same as a 
forgery ; in the American case the defendant admittedly accepted, and in- 
tended to accept the bill, and on his own showing did so, relying that his 
acceptance would not be unfairly negotiated. The alleged frauds were of a 
widely different character. It would be impossible to relieve the bond fide 
holder from the danger of forgery, or from such fraudulent obtaining of a 
signature on false representations as puts it on the same footing as a forgery. 
But if an instrument be once duly signed and given to another, the signa- 
tory thereby placing himself in the other’s power, then, no matter how 
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fraudulent the negotiation of that instrument may be, a holder for value 
is not to be prejudiced or put in inquiry unless it be proved that he was 
cognigsant of the fraud before he negotiated it. No doubt, it might be said 
that such signature was procured by fraud, but in the one case the fraud 
consisted in a misrepresentation of the nature of the document; in the 
other, it was no more than the fraudulent violation of an antecedent 
promise, that in certain events no advantage would be taken of the ac- 
ceptance, Any holder of a negotiable instrument is subject to have his 
title impeached on such grounds as that the consideration of the instru- 
ment was illegal, or that it was fraudulent in its inception, or that it was 
lost or stolen before it came to his possession. But when it is attempted 
to impeach the title of, a bond fide holder for value, on the ground that 
the acceptance, although originally valid, has been appropriated to a use 
other than that for which it was delivered, nothing short of clear proof 
that he had knowledge that the negotiation of the acceptance was fraudu- 
lent, will suffice.—Irish Law Times. 


BILLS OF EXCHANGE DECISION. 


In the Court of Appeal, Westminster, judgment has been delivered in the 
case of Horne v. Roquette, heard last February, when their lordships 
(Lords Justices Bramwell, Brett, and Cotton) reserved judgment. It 
was an appeal of the defendant from the judgment at.trial of Lord Cole- 
ridge in the Common Pleas Division, and involved a question of consider- 
able importance to the mercantile world. The action was brought to recover 
the sum of £310, with interest, upon a bill of exchange. The plaintiff 
and defendants were merchants in the City of London. The bill in ques- 
tion was drawn at Newcastle-upon-Tyne, by persons trading as Bryant 
and Foster, on the 19th. March, 1874, upon one José Chasserot, at Gar- 
rucha, in Spain, and directed him to pay the contents three months after 
date to the order of the defendant, at Almeria, in Spain. The bill was 
endorsed by the defendant on the 20th March to the plaintiff, who endorsed 
it on the next day to one Monforte, residing at Valencia. After passing 
through the hands of other Spanish endorsees and endorsers, the bill was 
presented at maturity, dishonoured, and duly protested on the 20th June. 
On the 13th July, Monforte gave notice of the dishonour to the plaintiff, 
who received the notice on the 30th July, and transmitted it to the defend- 
ant on the same day. The defendant refused payment of the bill, on the 
ground of the delay of twenty-three days between 20th June and 13th 
July, whereupon the plaintiff brought this action. At the trial in Decem- 
ber, 1876, and January, 1877, Lord Coleridge found as a fact that no notice 
of dishonour of a duly protested bill was necessary by the Spanish law, 
and held, on the authority of three cases, that the defendant’s liability 
was governed by the Spanish law, and that, having regard to that, the 
defendant had received reasonable notice. He accordingly gave judgment 
for the plaintiff. ; 

The defendant appealed against that judgment, and contended that the 
contract was an English contract, and was governed by English law, and 
that therefore the defendant was entitled to the prompt notice of dishonour 
required by English law. 

On the part of the plaintiff it was contended that the contract was 
governed by the lex loci solutionis, and, assuming that it was an English 
endorsement, there had been a reasonable notice given. 

Their Jordships now affirmed the decision of Lord Coleridge, and dis- 
missed the appeal with costs. 

VOL, XXXVIII, a 
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BANKERS AND THEIR CUSTOMERS— BILL OF LADING— 
CONTRACT OF SALE—EFFECT OF SHIPMENT IN PASSING 
PROPERTY. - 

THERE are few questions connected with the law relating to contracts of 

sale which present more difficulty than certain questions relating to the 

passing of property, a branch of law with which the Court of Appeal was 
engaged in the recently reported case of Mirabita v. The Imperial Ottoman 

Bank (38 Law Times Rep. N. 8. 697). The general rule is well established 

that under a contract of sale of specific ascertained goods, the property 

immediately vests in the buyer and a right to the price in the seller, unless 
it can be shown that such was not the intention of the parties. If, how- 
ever, the seller is to do something to the goods sold, the property will not 
as a rule be changed until he has done it. In the case to which we have 
drawn attention the action was brought by the purchaser of goods against 
the defendants for tortious conversion. From the special case it appeared 
that A. shipped a cargo of umber on board a ship chartered for the plaintiff. 

The bills of lading stated that the cargo was shipped by A. to be delivered 

“to order or assigns.” A. drew a bill of exchange on the plaintiff, and 

handed it to the vendor of the umber, who discounted it with the defen- 

dants, and banded them the bills of lading, to be given up to plaintiff on 
payment by him of the bill of exchange at maturity. The plaintiff refused 
to accept the bill of exchange without receiving the bills of lading. Anew 
bill of exchange was substituted for the former bill, and forwarded to the 
defendants’ agents with directions to give up the bills of lading when it was 
paid. The ship and the bills of lading arrived on the same day. The 
plaintiff did not then accept the bill, and the cargo was entered at the 
custom-house, in defendants’ name. The plaintiff afterwards offered to 

pay the bill of exchange, and receive the bills of lading, and giye a 

uarantee for the freight. The defendants refused, and sold the cargo, 

The question for the court was whether the property had passed to the 

plaintiff. It should be mentioned that the procedure was under the old 

practice ; consequently the consideration of the court was confined to the 
question mentioned. Had the case been tried under the new procedure, 
another solution would easily have been found, as was intimated by the 

Court of Appeal. 

In Wait v. Baker, which was decided in 1848, the Court of Exchequer 
held that under the circumstances of the case the property in a cargo did 
not pass when it was put on board. There the defendant wrote to L. re- 
questing samples of barley, and to make him an offer of a cargo. L. 
accordingly wrote to the defendant, sending samples of barley, and offered 
to sell him a named quantity for a price named. The defendant accepted 
the terms, subject to L.’s reply. L. acceded to the defendant’s proposal, 
and requested the defendant to give him instructions about the vessel, in 
order to get her correctly insured. L. sent the defendant the charter- 
party of a vessel in which the barley was tobeshipped. The charter.party 
was made in L.’s name. The vessel was loaded, and L. received from the 
master the bill of lading, by which the cargo was deliverable at the order of 
L. or assigns, on payment of freight. Subsequently L. called at the defen. 
dant’s counting-house, and left the invoice and unendorsed bill of lading ; 
he afterwards called again, when a dispute arose as to the quality of the 
barley. The defendant, after some further dispute, tendered the amount 
of the cargo in money to L., who refused to accept it, but took away the bill 
of lading, and endorsed it to the plaintiffs. The court held that no property 
passed to the defendant. 
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It will be noted in this case that the vendor originally took the bill of 
lading to order, and kept it in his possession to deal with it as he thought 
fit, and never intended that the property should pass until he handed the 
bili of lading on such terms as he choseto demand. “ It may be admitted,” 
said Baron Parke, “ that if goods are ordered by a person, although they 
are to be selected by the vendor, and to be delivered to a common carrier 
to be sent to the person by whom they have been ordered, the moment the 
goods, which have been selected in pursuance of the contract, are delivered 
to the carrier, the carrier becomes the agent of the vendee, and such a 
delivery amounts to a delivery to the vendee; and if there is a binding 
contract between the vendor and vendee, either by note in writing or by 
part payment, or subsequently by part acceptance, then there is no doubt 
that the property passes by such delivery to the carrier. . . . The delivery 
of the goods on board the ship was not a delivery of them to the defendant, 
but a delivery to the captain of the vessel, to be carried under a bill of 
lading, and that bill of lading indicated the person for whom they were to 
be carried.” His lordship accordingly intimated that, inasmuch as the 
goods were to be carried by the master of the vessel on account of L. the 
vendor, to be delivered to him in case the bill of lading should not be 
assigned, the goods continued in the possession of the master of the vessel, 
not as in the case of a common carrier, but as a person carrying them on 
behalf of the vendor. To the same effect it was observed by Baron Alder- 
son, that “ the circumstances of the case clearly show that when the cargo 
was put on board the vessel the property in the vessel did not pass. The 
vendor, at that time, chooses a certain quantity of corn, which he intends 
to offer to the party in performance of his contract; but he keeps it as his 
property in the meantime.” 

Lord Justice Cotton, in his judgment in Mirabita v. The Imperial 
Ottoman Bank, examined the cases to which we have referred, and con- 
sidered their effect. In the words of his lordship, the principle was that 
“under a contract for sale of chattels not specific, the property does not 
pass to the purchaser unless there is afterwards an appropriation of the 
specific chattels to pass under the contract; that is, unless both parties 
agree as to the specific chattels in which the property is to pass, and no- 
thing remains to be done in order to pass it. In the case of such a contract 
the delivery by the vendor to a common carrier, or, unless the effect of the 
shipment is restricted by the terms of the bill of lading, shipment on board 
a ship of, or chartered for, the purchaser, is an appropriation sufficient to 
pass the property. If, however, the vendor, when shipping the articles 
which he intends to deliver under the contract takes the bill of lading to 
his own order, and does so not as agent or on behalf of the purchaser, but 
on his own behalf, it is held that he thereby reserves to himself a power of 
disposing of the property, and that consequently there is no final appropria- 
tion, and the property does not on shipment pass to the purchaser. hen 
the vendor on shipment takes the bill of lading to his own order, he has 
the power of absolutely disposing of the cargo, and may prevent the pur- 
chaser from ever asserting any right of property therein.’ Such, in the 
opinion of his lordship, was the effect of the above cases. In each of them 
the sellers had dealt with the bills of lading for their own benefit, Hence 
the decision that the buyer had no property in the goods, though he had 
offered to accept bills, or had paid the price. Similarly, it was pointed out, 
that if the buyer claimed to retain the bills of lading in order to secure 
the contract price, the appropriation would not be complete and absolute ; 
whilst, on the other hand, if the bill of lading has been dealt with 
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only to secure the contract price, the goods shipped for the purpose of com- 
pleting the contract vest in the purchaser on payment or tender by him, 
By the application of the principles involved in these distinctions, the 
Court of Appeal upheld the decision of the Exchequer Division, holding 
that the property had passed to the plaintiff in Mirabita v. The Im- 
perial Ottoman Bank, and that he was consequently entitled to recover as 
against the defendants, 


(Before the CutEF JUDGE.) 
Ex Parte Nationa Deposit Bank; Re WI11s. 


Tus was an appeal from an order of the registrar, sitting as judge of the 
County Court of Surrey, held at Croydon. 

The debtor, E. Wills, was a fofeman tailor’s cutter, and his wife, prior 
to her marriage with him, in August, 1876, resided at No. 4, Acacia Villas, 
Croydon, where she carried on a boarding school for little boys, and also 
had in her house a lodger who paid her £40 or £50 a year. After the 
marriage the debtor and his wife lived for sume time at Acacia Villas, she 
continuing the school as before, and also retaining the lodger. In the 
month of June, 1877, the debtor and his wife left Acacia Villas, and re- 
moved to No. 2, Burton Villas, Beulah Road, New Thornton Heath, 
but the lodger did not accompany them. 

It appeared from the evidence that ever since the marriage and their 
removal to Burton Villas, the debtor had advertised for boarders, and at 
the present time actually had three or four boarders in the house. The 
wife had from first tc last continued the boys’ school. 

Tn the month of July, 1877, the debtor borrowed £50 from the National 
Deposit Bank upon the security ofa bill of sale of the furniture at No. 2, 
Burton Villas. In the bill of sale the debtor’s occupation was stated to 
be that of a ‘foreman tailor’s cutter,’ and he was so described in the 
registration papers, no mention being made therein of any other occupa- 
tion. 

The debtor filed his petition for liquidation in November, 1877, and at 
the first meeting a trustee was appointed. 

The National Deposit Bank having claimed the furniture under their 
bill of sale, the question came before the registrar in the County Court 
sitting as judge, upon the motion of the trustee on the 20th December, 
1877, when an order was made, declaring that the furniture belonged to the 
trustee, upon the ground that the description of the occupation of the 
debtor was inaccurate, and insufficient for the purposes of Section 1 of the 
Bills of Sale Act 1854, 

Against this order the National Deposit Bank appealed. 

Counsel for the appellants contended that the occupation of the debtor 
was sufficiently described as that of a “foreman tailor’s cutter.’ It was 
unnecessary to add a second description, the one given being that by which 
he was known, and sufficient to identify him for the purpose of registra- 
tion ; and the absence of the second business would not invalidate it. 

Counsel for the trustee submitted that the description was insufficient, 

The Cuter June: The object of the Bills of Sale Act is that it may be 
known to creditors what is the residence and occupation of the person 
giving the bill of sale. This debtor was a foreman tailor’s cutter ; but it 
was also part of his occupation that his wife kept a school and took in 
occasional boarders. It is quite possible that a creditor might think 
nothing of the occupation of a man who was a tailor’s cutter, for he might 
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change his residence any day, and for that reason be disinclined to trust 
him ; but he might trust a man who kept a school and boarding-house 
as this debtor had done through his wife. The Act of Parliament requires 
a full description of the occupation of the person giving the bill of sale, 
and, in my opinion, the Act of Parliament has not been complied with in 
this respect. 


NOTES OF NEW DECISIONS. 


VotuntTaky WInpING-up—DIssoLUTION OF THE ComPpANY—RIGHTS OF 
Crepitors.—After the completion of the voluntary winding-up of a com- 
pany under the Companies Act of 1862, and the expiration of the three 
months (mentioned in Sect. 143) from the date of the registration of the 
return made by the liquidators to the Registrar of Joint Stock Companies 
of the holding of the final meeting under the liquidation, on the expiration 
of which period of three months, Sect. 143 provides that the company 
shall be deemed to be dissolved, a creditor, whose debt had not been paid, 
presented a petition for a compulsory winding-up order. Held, that the 
petitioner had assented to what had been done in the voluntary winding- 
up, and therefore it was not necessary in this particular case to decide 
whether the court had any jurisdiction to make a compulsory winding-up 
order ; but held (reversing the judgment of Hall, V.C.), that, after the 
expiration of the three months, the court had, in the absence of fraud, no 
jurisdiction to make a winding-up order. Semble, that a voluntary winding- 
up has a statutory force equally with a winding-up by the court: (Re Pinto 
Silver Mining Company, 38 L, T. Rep. N. 8. 336. Ct. of App.) 

Liasinities oF Drrecrors— SHARES ACCEPTED FROM PROMOTERS— 
TRUSTEE FoR CompANY—MIsFEASANCE.—Before the formation of the com- 
pany fifty fully paid-up ordinary shares were offered to the defendant by 
the promoters if he became a director. Defendant signed the memoran- 
dum and consented to be a director, and fifty shares of £100 each (part of 
a large number of shares retained as commission by the promoters on the 
sale to the company) were transferred into his name without any conside- 
ration. Defendant acted as a director until 1874, and assisted in carrying 
into effect the contracts for purchase. The defendant was not aware of 
the enormous commission retained by the promoters. In 1871 the ordinary 
shares were quoted at £80 ashare. In 1874 the defendant ceased tobea . 
director. 1n1877 the present action was commenced against the defendant 
claiming a declaration that he was a trustee of these fifty shares for the 
company, or of the value of them, at the election of the company, and for 
an account. As the shares were at this date only worth £1 each, the 
plaintiffs elected to take the value of the shares when the defendant 
received them. Held, that the principles and law in M‘Kay’s case (33 L. 
T. Rep. N. S. 517; L. Rep. 2 Ch. Div. 1; and Pearson’s case, L, Rep. 5 Ch. 
Div. 336) were equally applicable to proceedings under the Companies Act 
1862, Sect. 165, as to proceedings in an action ; that the shares belonged to 
the company, and the defendant was a trustee for them ; that restitution 
ofthese shares was not sufficient, and as the company had elected to take 
the value, the defendant must pay to the company £80 per share on each 
of the shares transferred to him, with interest at 4 per cent. from the date 
of transfer, and the costs of the action: (Nant-y-Glo and Blaina Ironworks 
Company v. Grave, 38 L. T. Rep. N.S. 345. Bacon, V.C.) 

Winpinc-up—ConTRIBUTORY—ALLOTMENT—DIREcT0R.— The minute 
book of a company contained a resolution that “the 608 shares applied for 
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be allotted ;” the number of shares on the register was 608, which included 
fifty shares to H. H. was a director and attended directors’ meetings, but 
alleged that he never applied for shares, and had received no notice of 
allotment ; he took no steps, however, to have his name removed until the 
presentation of the petition. Held, that his attendance at directors’ 
meetings as one of the directors was not sufficient to fix him with knowledge 
of the allotment and state of the register, and that he could not be made 
@ contributory in respect of these fifty shares : (Hallmark’s case, 38 L. T. 
Rep. N.S. 413. Bacon, V.C.) 

WIxDING-UP—F RAUDULENT PREFERENCE— CoNTRIBUTORY.—Threedirec- 
tors of a company were liable on their personal guarantee to the com- 
pany’s bankers for over drafts by the company to a certain amount. They 
also held fifty shares in the company upon which nothing had been paid. 
Judgment was recovered by the bank against these directors for the 
amount of their guarantee. A resolution was then passed that what was 
due on the shares be paid up. The directors paid up the full amount of 
their shares, and the amount was paid into the bank to the general account 
of the company, and so in reduction of the over draft, and not on account 
of share capital. Very shortly after this the company was wound-up. 
Upon an application by the official liquidator to place these directors on 
the list for the full amount of their shares,—Held, that the payment of 
the call by those directors was a contrivance whereby one creditor of the 
company, who was also a creditor of the directors, had been paid in prefer- 
ence to the other creditors of the company; and that as the money of 
these directors had gone in the reduction of their private debt without any 
benefit to the company, they still owed the company the full amount of 
their shares, and must be put upon the list of coutributories accordingly. 
vn Wincham Shipbuilding, &c., Company, 38 L. T. Rep. N. 8S. 413. 

acon, V.C.) 


atte 
> 





Reports of Foint Stock Banks. 


ALLIANCE BANK, LIMITED. 

. Firreenta report presented to the sharcholders at the ordinary general meeting, 
held July 18th, 1878. 

The directors have to report that the net profits of the bank for the last half- 
md (after making deductions for interest on deposit accounts, current expenses, 
ad and doubtful debts, and rebateon billsnot yetduc) amount to£28,465. 18s. 7d., 
which, added to £8,206. 3s. 9d., the balance brought forward from the previous 
half-year, makes a total of £36,672. 2s. 4d. now to be disposed of. Out of this 
sum it is recommended that £24,000 be appropriated to the payment of a divi- 
dend at the rate of 6 per cent. per annum, free of income-tax ; that £10,000 be 
added to the reserve fund, which will then amount to £185,000, and that the 
remainder, £2,672. 2s.4d., be carried forward to the credit of next account. The 
directors who retire by rotation, in accordance with the provisions of the articles 
of association, are Sam Mendel, Esq., Augustus Wattenbach, Esq., and 
Matthew Hutton Chaytor, Esq., all of whom being eligible, offer themselves for 
re-election. The auditors, William Quilter, Esq.,and John Young, Esq., also 

retire at this meeting, and offer themselves for re-election. 


Balance-sheet, 30th June, 1878. 


Dr. 
Capital paid up on 80,000 shares ee oe oe ie £800,000 0 6 











Australian and European Bank. 715 


Amount due to customers on current and deposit accounts, 
circular notes, &c., £2,271,851. 14s. 5d.; acceptances, 
£774,191. 19s, 3d. ee ee ee ve ee ee 3,046,043 13 8 

Reserve fund A oie oe oe ae Ae ea 175,000 0 0 

Rebate account .. ‘a ea aS oe ee aa 5,268 19 4 

Amount brought forward 31st December, 1877, £8,206. 3s. 9d.; 
balance, being net profit for past half-year, £28,465. 18s. 7d. 36,672 2 4 

4 





$4,062,984 15 


— _ ____—_ 
ORE HR ares 


Cr. 
Cash in hand at Bank of England, and at call oe , £642,462 10 11 
Investments in consols, &c. .. i ie af vo 184,232 4 4 
Bills of exchange, loans to customers,&c. .. «.- «+ 3,236,290 0 1 





£4,062,984 15 4 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses, including rent, taxes, salaries, stationery, . 

law charges, income-tax, directors’ remuneration, &c. .. £15,491 12 11 
Rebate on bills discounted, not yet due © aa - 5,268 19 4 
Dividend of 6s. per share on 80,000 shares, £24,000 ; amount 

placed to reserve fund, £19,000; balance carried to profit 

and loss new account, £2,672. 2s, 4d. ae ee os 36,672 2 4 





£67,432 14 7 


ame ne amet 


Cr. 
Balance brought forward, 31st December, 1877 ‘ _ 
Gross profits for the past half-year, after payment of in- 
terest on deposit accounts, and making provision for bad 
and doubtful debts ., aK ee ae oe 


£8,206 3 9 


49,226 10 10 


£57,482 14 7 


Balance brought down .. ws = a Ar wa £2,672 2 4 








RESERVE FUND. 


Cr. 
Balance 3lst December, 1877 .. a oa ae = 
Amount transferred from profit and loss account, 30th June, 
1878 .. oe .e on an ee e oe 10,000 0 0 


£175,000 0 0 





£185,000 0 0 











AUSTRALIAN AND EUROPEAN BANK. 


Tue ninth ordinary general meeting of the shareholders was held on 3rd May. 
The chair was occupied by Mr. C. W. Umphelby. 

The following is the report presented:—Herewith the directors have the 
pleasure of presenting to the shareholders a certified statement of the bank’s 
accounts for the half-year ending 30th March last. Notwithstanding that the 

eriod embraced in the accounts has been unfavourable to the realisation of bank- 
ing profits, the directors congratulate the shareholders on the satisfactory 
character of the balance-sheet now submitted. The gross profits, after providing 
for bad and doubtful debts, amount to £21,668. 19s., and the net profits, after 
the payment of all charges, interest, rebate on bills, &., to £7,062. 198. 7d. To 
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this sum is added the balance brought forward from last half-year, £5,000, and 
£2,488. 17s. 6d. premiums received on new shares issued, leaving at the credit 
of profit and loss account £14,551. 17s. 1d. This amount the directors recom- 
mend should be appropriated as follows:—To dividend at rate of 7 per cent. 
per annum, £4,551. 17s. 1d.; to profit and loss new account, £10,000; together, 
£14,551. 17s. 1d. In compliance with a general expression of opinion at the 
last meeting of shareholders, the directors in December last authorised an increase 
of the bank’s capital by a further issue of shares, when 19,911 new shares were 
readily subscribed for at a premium of 2s. 6d. per share, thereby increasing the paid- 
up capital to £150,000, and the subscribed capital to £600,000. The shares of 
the new issue claim for dividend for the past half-year from the respective dates 
of the various applications for allotment. With a view to providing suitable 
office accommodation for the transaction of the increasing business of the bank, 
the directors have secured a lease of the large block of buildings at the corner of 
Collins street and Elizabeth street, adjoining the present offices, where the 
business of the bank will be removed as soon as the necessary alterations have 
been effected. During the half-year freehold premises have been erected in 
connection with the Mitiamo branch, and a suitable site has been purchased 
at Terrick Terrick; the cost, together with the expenses incidental to the late 
issue of shares, has been written off the profits of the past half-year. 


Balance-sheet on 30th March, 1878. 
Dr. 
Capital paid-up—£2. 10s. per share on 60,000 shares of £10 











each ‘ ‘ wa ; oe -» £150,000 0 0 
Notes in circulation Ry EA - - oa oa 20,047 10 0 
Bills in circulation not bearing interest .. os one ate 83,170 6 7 
Deposits, and interest accrued thereon .. “ a .. 275,587 4 8 
Profit and loss - ara ae ie ia re a 14,551 17 1 

£493,306 17 11 
ae ner CUES TNE 

Cr. 

Cash in hand and at bankers’ .. ve oe As ‘+ £52,460 12 9 
Bills receivable and other advances be ns ee .. 485,856 5 2 
Bank premises, furniture and stationery, head office and five 

branches ., oe oe =e oe ae ee oe 5,000 0 0 

£493,306 17 11 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Management expenses, including salaries, rent and taxes at 

head office and five branches, directors’ remuneration and 

other charges .. ae we a ae - “a! £3,428 6 7 
Written off stationery and bank premises account .. “te 666 9 2 
Bank note tax aa Be ne ~~ - = ae 20112 2 
Interest paid and due on fixed deposits and current accounts, 

and rebate on bills discounted .. a ae a ne 10,409 11 6 
Balance os ne Sa es us ae sa af 14,551 17 1 

£29,157 16 6 

Cr. 

Balance from last half-year : a a fe oe £5,000 0 0 
Premium on 19,911 shares of new issue, at 2s. 6d. per share 2,488 17 6 
Gross amount of profits, after providing for bad and doubtful 

debts ve om Ae ae os a vs =F 21,668 19 0 

£29,157 16 6 
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Balance of profit and loss .. aa = ron ne .- $14,561 17 1 
Proposed to be appropriated as follows :— 

Dividend at rate of 7 per cent. per annum ee ae oe £4,551 17 0 
Profit and loss—new account .. He we =! ste 10,000 0 0 





£14,561 17 1 


—_—_____.__ 





BANK OF IRELAND. 


A GENERAL meeting of the governors and court of proprietors of the Bank of 
Ireland was held on 14th June—Mr. J. E. Vernon, D.L., Governor, presided. 
The secretary read the report of the board of directors announcing a dividend 
of 6 per cent., free of income-tax. The chairman, in submitting the report to 
the court of proprietors, said he was requested to state that after payment of 
the proposed dividend of 6 per cent., free of income-tax, there would remain a 
= ot about £1,500 to be carried forward to next account. The report was 
adopted. 





BANK OF NEW SOUTH WALES. 


Firry-rirtx report of the directors to the half-yearly general meeting of the 
proprietors, held at Sydney, 30th April, 1878. 

The directors have the pleasure to submit to the proprietors a statement of 
the assets and liabilities of the bank on the 31st ultimo, with the auditors’ report 
and declaration. The net profits for the half-year, after deducting rebate on 
current bills, interest on deposits, providing for bad and doubtful debts, and 
reducing valuation of bank premises, amount to £98,141. 8s. 6d., to which is to 
be added undivided balance from last half-year, £3,825. 5s. 8d., giving for dis- 
tribution £101,966. 14s. 2d., which the directors recommend to be appropriated 
as follows:—Payment of dividend at the rate of 15 per cent. per annum, 
£75,000; bonus at the rate of 24 percent. per annum, £12,500; augmentation 
of the reserve fund, £10,000; balance carried to profit and loss new account, 
£4,466. 14s. 2d.; total, £101,966. 14s. 2¢. With the above appropriation the 
reserve fund will amount to £450,000. Branches of the bank have been 
established during the past half-year at Queanbeyan and Campbelltown in this 
colony; and at New Plymouth (‘Taranaki) in New Zealand. It will be the duty 
of the meeting to elect two directors in the room of the Hon. George Allen, Esq., 
deceased, and Mr, James Milson, resigned. Sir George Wigram Allen, M.L.A., 
and Mr. William Laidley, duly qualified proprietors, are candidates for election, 
and have given the requisite notice. 


Aggregate Balance-sheet, March 31st, 1878, including London branch to 31st 
December, 1877, and New Zealand branches to 4th March, 1878. 


Dr. 
ks we es ee e,6« = l 
Reserve fund bs we oe ae oe “ - 440,000 0 
Notes in circulation oi wa a ae oe 736,719 © 
Bills payable . 2,007,740 6 


8,709,881 13 
. 129,653 3 


Deposit and other liabilities =. =<. .. .. . 
Profit and loss es a ae oa ne ue ‘ 





bo oeonmacceo 


£13,023,994 3 


——————————— 
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Cr. 




















Coin and cash balances... Be ee .. £2,616,462 14 6 
Bullion in hand, and in transit to London “7 ne oo, SUB GT 6° S 
Government securities ee ae oe ae -» 600,000 0 0 
Notes of other banks a oa 2 os pie <a 14,672 0 0 
Bank premises -. 275,644 2 2 
Bills receivable, bills discounted, “and other debts due to the 
bank ee ee e» 9,486,844 16 11 
Insurance account . ee re ‘0 we ms 6,353 2 11 
£13,023,994 3 2 
Dr. Profit and Loss, March 31st, 1878. 
March 31st, 1878.—To rebate (at current si on — ant 
counted, not due at this date .. 8 . £27,686 8 10 
To dividend at the rate of 15 per cent. per annum. + 75,000 0 0 
»» Bonus at the rate of 2} per cent. per annum 56 rs 12,500 0 0 
», Augmentation of the reservefund .. a ie “ 10,000 0 0 
», Balance carried to profit and loss new account... oe 4,466 14 2 
£129,653 3 0 
Cr. 
September 30th, 1877.—By amount from last account ve £3,825 5 8 


March 31st, 1878.—Balance of half-year’s profits after pro- 
viding for bad and doubtful debts, and emeeede recoveries 
from debts previously written off as bad : .» 125,82717 4 


£129,653 3 0 


ss 
A RR HE a Se 








BANK OF ROUMANIA. 


Report presented to the eighth general meeting of shareholders, held in 
London, the 17th June, 1878. 

The committee submit the accounts and balance-shcet of the bank for the year 
ending the 31st December, 1877. After making provision for all charges and for 
bad and doubtful debts, the profit and loss account shows a disposable balance of 
£37,754. 6s. 7d. Deducting from this sum the 6s. per share paid by way of 
interest in January last, together with the prescribed percentages for reserve 
fund and administration, there remains £17,716. 10s. 10d. now available for dis- 
tribution. It is proposed to make a further payment of 6s. per share, making 
with the previous distribution 74 per cent. for the year on the paid-up capital 
of the bank, leaving £2,716. 10s. 10d. to be carried forward to next account. 
The committee are glad to report that the business of the bank during the year 
1877 has been satisfactory. In accordance with the statutes Mr. Grenfell and 
Mr. Rate retire from the board on this occasion, but are eligible for re-election. 


Liabilities and Assets, 31st December, 1877. 


LIABILITIES. 
Dr. 

Cap ital ee ee ee ee ee ee ee ee £1,000,000 0 0 

Bills payable. ae ae ws = 142,020 & 0 

Current accounts —‘ Creditors” a oe a A 167,283 19 4 

Deposits for fixed terms oe oo oe ee ee 8,518 7 8 

Reserve fund .. oe “< - ee as a 22,464 5 0 

Special reserve .. a oe = oe oe ee 13,000 0 0 

Profit and loss .,. me ae ee ee eo ee 37,754 6 7 
£1,391,036 3 7 


| 
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* ASSETS. 
Cr. 
Capital not calledup .. ee ee ee ee ee £600,000 0 0 
Cash in hand ee ne aia es 169,670 1 1 
Bills receivable and other securities ee ee ee ee 847,200 8 56 
Current accounts—‘‘ Debtors ”’ an ee na pes 269,545 14 1 
Bank premises and furniture ., ee oe oe ee 4,620 0 0 
£1,391,0386 3 7 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses for the year ending 31st December, 1877, : 
including rent, salaries, directors’ remuneration, &c. .. £29,117 16 8 
Balance net profit carried forward .. ee ee ee 37,754 6 7 
£66,872 3 3 
Distribution of 6s. per share made 1st January, 1878 ee £15,000 0 0 
Reserve fund, 10 per cent. of net profit ee 3,624 16 11 
Administration—one-tenth of the balance of net * profits, 
after deduction of the sum of £23,624. 16s, 11d. .. 1,412 18 10 
Proposed dividend of 6s. per share, payable Ist July, 1878 15,000 0 0 
Balance to carry forward to new account .. ee ee 2,716 10 10 
£37,754 6 7 
Cr. 
Balance brought forward from last account .. £1,505 17 2 
Gross profits ‘for the year ending the 31st December, 1877, 
after making provision for bad and doubtful debts ee 65,366 6 1 
£66,872 3 3 


Balance, being net profit 31st December, 1877 ee ee £37,754 6 7 











CENTRAL BANK OF LONDON, LIMITED. 


Tue twenty-ninth report of the directors. 

The directors submit the result of the operations of the bank for the half- 
year ended 30th June, 1878. The annexed profit and loss account shows a 
gross profit, including the sum brought forward from the previous half-year, of 
£25,609. 5s. 1d., and deducting therefrom the charges at head office and 
branches, directors” remuneration, and interest to customers, and writing off an 
adequate sum from the amount expended on bank premises, there remains a 
balance of £11,136. 17s. 4d. The directors, therefore, recommend that a 
dividend be paid at the rate of £8 per cent. per annum, free of income-tax, 
that £2,000 be added to the reserve fund, which will thereby be raised to 
£20,000, and that the surplus, amounting to £5,136. 17s. 4d. (including rebate), 
be carried forward to profit and loss new account. 


General Balance-sheet, 30th June, 1878. 
CAPITAL AND LIABILITIES, 


Dr. 
Capital authorised, £1,000,000; issued in 20,000 shares of 

£10 cach : -» £200,000 0 0 
Amount paid up, vis., £5. per share on 20, 000 shares. ee 100,000 0 0 


Amount duc on current and deposit accounts oe »» 1,147,961 9 11 
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Acceptances es se “ me ee ee sie 120 14 10 
Reserve fund oe : P es 18,000 0 0 
Rebate of interest on current bills, £2,303. 16s. 2d.; profit 
and loss account — net ‘profit as per statement, 
£8,833. 1s. 2d. . oe oe ae oe ae 11,1386 17 4 





$1,277,209 2 1 





ASSETS. 


Cah. at Bank of England, in hand and at call a .» £448,879 0 7 


Bills discounted, loans, &e. wi Pe: 782,626 3 7 
Bank premises, fittings, and furniture. . a a ae 34,697 12 11 
Investments at cost ee Ss aie te ae ws 61,006 5 0 


£64,590 9s. 9d, Consols. 





£l, ‘£1,277, 209 2 1 





Profit and Loss Account for the half-year ended the 30th June, 1878. 
Dr. 


General charges at head office and branches, including 
directors’ fees, £9,773. 15s. 9d. ; amount written off bank 
premises account for depreciation of leasehold gama 





furniture, &c., £1,043. 16s. 7d. ; £10,817 12 4 
Interest paid and due on current and deposit accounts. 3,654 15 5 
Rebate of interest on current bills, £2,303. 16s. 2d.; balance, 

being net profit to 30th June, 1878, £8,833. 1s. — 11,186 17 4 

£25,609 6 1 





— 
een alemeeneel 


Cr. 
Balance at 3lst December, 1877 £10,881 14 8 
Deduct—Amount of 28th dividend paid at the rate of 8 per 

cent. per annum, £4,000; amount carried to the reserve 

fund, £5,000=£9, 000. ee 1,881 14 8 
Balance of profit for the “half-year ended 30th June, 1878, 

after providing for estimated loss 7” bad and doubtful 

debts .. ee ee ee 23,727 10 5 








£25,609 5 1 


| eee seme 





CITY BANK, LONDON. 


Forty-FrirtH report to the proprietors at the ordinary general meeting, 
16th July, 1878. 

The directors present to the shareholders the annexed accounts of ‘‘ liabilities 
and assets” and “ profit and loss,”’ for the half-year to 29th June, 1878, showing 
that after providing for interest on deposit accounts and for bad and doubtful 
debts, the gross profits, including £3,758. 15s, 10d. brought forward from the 
preceding six months, amount to £81, 391. 16s. 7d. Provision having been 
made for current expenses and rebate on bills discounted not due, the directors 
declare a dividend at the rate of 10 per cent. per annum, free of income-tax, 
payable on and after the 17th instant, add £15,000 to the reserved fund, thereby 
increasing it to £205,000, and carry forward to the next account £4,761. 0s. 7d. 
The directors retiring by rotation on this occasicn are:—Mr. Samuel Joshua, 
Mr. Andrew Lawrie, Mr. Joaquin de Mancha, Mr. William Simpson, and, being 
eligible, they offer themselves for re-election. The auditors, Mr. Owen Lewis 
and Mr, John Curry, also again tender their services for the ensuing year. 
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Liabilities and Assets on the 29th June, 1878. 


Dr. ” ; 
Capital paid up, viz., £10 per share on 60,000 shares ‘e £600,000 0 0 
Amount of reserved "fund ae 190,000 0 0 


Amount due by the bank on current and deposit accounts, 
letters of credit, &c., £3,922,480. 7s. 8d. Acceptances 
against cash in hand, bankers’ bills, approved securities, &c., 


$3,229,692. 198. 8d. .. . 7,152,173 7 4 
Profit and loss, for the balance of that account, after pro- 

viding for bad and doubtful debts, viz.:—Surplus profit 

brought forward from last half-year, 23, 758. 1 15s. 104d. ; 

since added £77,633. 0s. 9d... bad : 81,391 16 7 





£8,023,565 3 11 


TT 


a bills and East India debentures .. o- oe £307,809 12 1 
Cash in hand, at Bank of England, and at call ae ea 1,167,358 1 1 
Other securities, including bills discounted and loans “7 6,493,174 10 9 
Bank premises in Threadneedle Street, Old Bond Street, 

Tottenham Court Road, Ludgate Hill, Paddington, 

Knightsbridge, and Aldgate ; furniture, fixtures, &c. .. 55,223 0 0 





£8,023,565 3 11 
Profit and Loss Account for the half-year ending 29th June, 1878. 


Current expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of building expenses, income- 


tax, &c. £25,818 1 10 
Amount carried to profit and loss new account being rebate 

on bills discounted not yet due ' 5,812 14 2 
Amount transferred to reserved fund, in addition to 

£190,000 already at the credit oftaat account .. 15,000 0 0 


Dividend account, for the payment of a dividend at the rate 

of £10 per cent. per annum upon £600,000, amount of 

paid-up capital upon 60,000 shares .. ; 30,000 0 0 
Undivided profit transferred to profit and loss new account . 4,761 0 7 








£81,391 16 7 
ec 


eae brought down, after providing for bad and doubtful 
debts, vis. :—Surplus profit brought forward from last 
half-year, £3,758. 15s. 10d.; since added, £77,633. 0s. 9d. £81,391 16 7 





Reserved Fund, eure 3l1st, _* = ie ue £190,000 
Now added ., aa ze 2 15,000 
£205,000 





CITY OF GLASGOW BANK. 


TuHIRTY-NINTH annual report by the directors to the shareholders, read at the 
annual meeting, 3rd July, 1878. 

The directors submit for the approval of the shareholders the thirty-ninth 
annual report, made up to 5th June last. The result of last year’s business 
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is as follows, viz.:—The balance brought forward at the credit of profit and 
loss account from the previous year, amounted to £18,501. 12s. 6d., from which 
has to be deducted income tax on dividend paid to shareholders, in accordance 
with the resolution of last annual meeting £1,500. Leaving the sum brought 
forward £17,001. 12s. 6d. The balance at the credit of profit and loss account, 
for the year ending 5th June last, amounts to £125,094. 0s. 4d. Making a total 
of £142,095. 12s. 10d. From which the directors reeommend—lst. That a divi- 
dend at the rate of 12 per cent. per annum, free of income tax, be declared, 
payable 1st August and 4th February next, amounting to £120,000. 2nd. That . 
the whole of the recent defalcation at Bank of Mona he written off, amounting 
to £8,873. 3rd. That the balance be carried forward to the credit of profit and 
loss account for next year, £13,252. 12s. 10d.—£142,095. 12s. 10d. Leaving the 
reserve fund, as at present, £450,000. With regard to the defalcation at the 
Bank of Mona, Douglas, Isle of Man, referred to above, your directors have 
every hope that a considerable portion of the sum now proposed to be written off 
will be recovered. They, however, recommend that, in the meantime, the whole 
amount should be provided for. The directors are informed by the bank archi- 
tects that the premises in Glassford Street will probably be roofed in by the end 
of this year. Mr. John Stewart retires at this time by rotation as an ordinary 
director, but is eligible for re-election, which the directors respectfully recom- 
mend. 
Abstract balance-sheet as at 5th June, 1878. 
LIABILITIES. 


Dr. 
Deposits at the head office and branches, and balances at the 

credit of banking correspondents .. ee oe -» £8,102,001 0 4 
Bank notes in circulation in Scotland and the Isle of Man.. 710,252 0 0 
Drafts outstanding, due; or with a currency not exceeding 

twenty-one days, and drafts accepted by the bank and its 

London agents on account of home and foreign con- 

stituents oe ve nr oe oe oe + 1,488,244 18 6 





Liabilities to the public.. oe oe 
Capital account, £1,000,000; reserve fund, 450,089; profit 
and loss, £142,095. 12s. 10d.; liabilities to partners ., 1,592,095 12 10 


£10,300,497 18 10 





£11,892,593 11 § 


Se ARN Pe os 


Cr. ASSETS. 
Bills of exchange, local and country bills, credit accounts, 

and other advances upon security .. oe oe «- £8,484,466 9 2 
Advances on a and value of bank buildings 

and furniture at head offices and branches.. 265,324 9 0 


Cash on hand, viz..—Gold and silver coin and notes of other 
banks at head offices and branches, £845,963. 1s.; govern- 
ment stocks, exchequer bills, railway and other stocks and 
debentures, and balances in hands of banking correspon- 
dents, £2,296,839. 12s. 6d. .. ee oe ee oe 3,142,802 138 6 





$11,892,593 11 8 








COLONIAL BANK. 


Report by the directors to the proprietors assembled at the cighty-first half- 
yearly general meeting, 4th day of July, 1878. T. D. Hill, Esq. in the chair. 
The directors have now to present to the proprietors the following statement 
of the debts and assets of the corporation on the 3lst December last, which 
includes the net profit made during the half-year ending at the period, viz, : 
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Dr. DEBTS. 
Circulation oe ee oo ee ee oe ee £410,798 9 2 
Deposits, bills payable, and ‘other liabilities .. oo -» 2,858,177 1L 7 
Paid-upcapital .. oe oe oe ee ee oe 600,000 0 0 
Reserved fund ee = e° ce 88,000 0 0 

2 
9 
8 


Balance of profit from last half-year . ee oe ae 2,216 13 
Net profit for the half-year oe oe oo 8S oe oo 46,244 19 





£4,005,437 13 


Cr. ASSETS, 
Specie .. oe ee ee ve oe ve oa +» £308,968 18 9 
Due to the Bank wh the Colonies, on bills discounted and pur- 

chased (including those past due), &c .. ee ve -. 1,491,465 18 2 
Due to the Bank in the Colonies, on current accounts .. -» 21,107 17 2 
Due to the Bank in London, on bills remitted, cash at 

bankers’, &c. es . vs se os ss e+ 2,175,629 16 8 
Bank premises and furniture, in London and in the Colonies .. 8,265 211 





£4,005,437 13 8 








The period of three years having elapsed since the last gratuity was presented 
to the officers and clerks, the directors have awarded a gratuity of 10 per cent. on 
their salaries, which, they do not doubt, will meet the approval of the proprietors. 
The directors, having made provision for all bad and doubtful debts, now 
recommend that, out of the net profit shown in the above statement of 
£46,244. 19s. 9d., after deduction of bonus to the staff, which amounts to 
£3,347. 4s. leaves, £42,897. 15s. 9d. and, adding amount brought forward 
$2,216. 13s. 2d., together £45,114. 8s. 1ld., an ordinary dividend of 6 per 
cent, and an extraordinary dividend of 1 per cent. be made on the paid-up capital 
of the corporation, for the half-year ending 31st December last, which requires, 
£42,000; leaving, £3,114. 8s. 1ld.; of which the directors recommend that the 
sum of £2,000 be carried to reserve fund, increasing that fund to £90,000, and © 
the balance of £1,114. 8s. 11d. forward to next half-year. The directors have 
pleasure in being able to maintain the same rate of dividend as on the two 
previous half-yearly periods. The sugar market, however, during the last six 
months shows a considerable decline-compared with the corresponding period of 
last year, and although the crops of our West Indian Colonies appear likely this 
year to fall short of the estimates, the accounts from the branches are generally 
satisfactory. The directors regret that nothing has been done to remedy the 
evils to legitimate enterprise, occasioned by the continental bounty system, 
although the subject has been constantly pressed on the attention of Her 
Majesty’s Government. 

The secretary, Mr. James Clark, having read the report, the following reso- 
lutions were put from the chair, and carried :—That the report of the directors, 
which has been read to the meeting, be received, printed, and distributed 
amongst the proprietors. That an ordinary dividend of six pounds per cent. 
and an extraordinary dividend of one pound per cent. be made for the half- 
year ending 3lst December, 1877, on the paid-up capital of the corporation, 
and that the same be payable on and after the 10th instant, free of income- 
tax. That the thanks of the meeting be given to the chairman and directors 
for their able management of the affairs of the bank. 





COLONIAL BANK OF AUSTRALASIA. 
Te twenty-second annual meeting of the shareholders was held on 29th April. 
Mr. W. J. Clarke occupied the chair. 
The following is the forty-third report:—The directors beg to submit to the 
proprietors the accompanying statement and report of the affairs of the bank as 
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on 31st March last. The net profits, after deducting expenses of management, 
repairs to premises, stationery, rents, rebate on bills current, &c., and allowance 
for bad and doubtful debts, amount to, including the balance from last half-year, 
£22,046. 8s. 10d.; less tax paid on bank notes for half-year, £981. 19s. 3¢., 
leaving for appropriation, £21,064. 9s. 7d., which the directors propose to appor- 
tion as follows, viz. : dividend at the rate of 8 per cent. per annum on £6. 10s. 
per share, £16,250; ‘reserve fund, £3,500; balance carricd to profit and loss 
new account, £1, 314. 98. 7d. ; total, £21 ,064. 9s. 7d. During the half-year a 
branch has been opened at Omeo. 


Balance-sheet for the half-year ending 31st March, 1878. 


Cap ital .. ee ae os ee oe oe £406,250 0 0 
Bills i in circulation oe oe oe ee ee ° 114,487 19 10 
Notes in circulation .. ee ae ee sa oe 115,740 0 0 
Deposits .. oe ee oe ee oe 1,285,504 4 10 
Balances due to other banks oo ee we ° oe 43,635 12 8 
Reserve fund ee oe os ° ee 65,000 0 0 
Profit and loss—net balance .. ae 7 ; . 21,064 9 7 

£2,051,682 6 11 





Cr. 
Coin and bullion.. ae oe ee 


ee ee oe £190,012 18 4 
Foreign bills in transitu ° an oe oe ee 146,524 14 4 
Balances due from other banks. oe oa = ee 28,741 14 3 
Bills receivable and other advances .. oe os ee 1,614,812 7 1 
Bank premises .. ee ee oe ee ee ee 71,590 12 11 


£2,051,682 6 11 


PROFIT AND LOSS. 


Dr. 
Oma expenses, wre reins rents, repairs, station- 





vy, &e. ee oe £16,938 6 7 
Dividend at 8 per cent. per annum on £6, 10s. per share ee 16,250 0 0 
Reserve fund we a - — ee om 3,500 0 0 
Rebate on bills current . mr ee ae 22,661 9 2 
Balance to profit and loss—new account .. sie oe 1,814 9 7 

£60,664 5 4 


Cr. 
Gross profits for half-year, after providing for ~_ and doubt- 








ful debts ee ee £59,484 15 3 
Amount brought forward from last half-year ae oe 1,179 10 1 
£60,664 5 4 





Oe REE 

i RESERVE FUND. 
Balance at 30th September last ie = oe oe £65,000 0 0 
Transfer from profit and loss .. ‘“ ata re ae 3,500 0 0 





£68,500 0 0 








HIBERNIAN BANK. 


Tue half-yearly meeting of the proprietors of the Hibernian Joint-stock Bank 
was held on 8rd June. The chair was occupied by Mr. J. F. Lombard, J.P., 























Imperial Bank. 725 


(governor). The advertisement convening the meeting having been read, the 
secretary (Mr. Thomas Breen), read the half-yearly report as follows :— The 
directors have pleasure in stating that the profits earned within the half-year 
ended 30th April last, enable them to recommend for your adoption a dividend 
of 27s. 6d. per share on the paid-up capital of the company, which is at the rate 
of 11 per cent. per annum for the half-year ended 30th April. The proprietors 
will observe that this dividend is at the same rate as for the corresponding period 
of last year.” 





IMPERIAL BANK, LIMITED. 


TuIRTy-sECcOND report presented to the shareholders at an ordinary general 
meeting held 16th July, 1878. 

The directors beg to farms to the shareholders a statement of the accounts of 
the bank for the half-year ending 30th June last. Upon reference to the 
annexed balance-sheet it will be seen that after payment of interest on deposits, 
and providing for bad and doubtful debts, the balance of profit amounts to 
£43,823. 14s. 2d.; deducting from this amount the current expenses and rebate 
of interest on bills discounted not yet due, there remains for appropriation 
£28,018, 11s. 2d., which it is proposed to apply in the following manner, viz.:— 
£20, 250 to the payment ot a dividend at the rate of 6 per cent. per annum, free 
of income-tax, to transfer £5,000 to the reserve fund, and the balance of 
£2,768. 11s. 2d. to be carried to the credit of profit and loss new account, 


Dr. Balance-sheet, 30th June, 1878. 
Capital issued, viz., 45,000 shares, £15 paid.. £675,000 0 0 
Amount due by the bank, on current, deposit, and interest 

accounts, £2,434,714. 2s. 7d.; a £289,590. inn ld. 2,724,804 9 8 
Reserve fund bs ae oe 95,000 0 0 
Redemption of premises fund 2,995 0 Q 
Balance from 3ist December, 187 7, £3, “461. 16s. 3d. ; " balance 

of profit for half-year after providing for bad and doubtful 

debts, £48,092. 14s.; less interest oe on — 

accounts, £7,730. 16s. 1d... ae . a 43,823 14 % 


" 
| 


£3,541,123 3 10 





Cr. —s re 
Consols, India and Canada bonds, City a and bi 

politan Board of Works stock ee £162,281 8 9 
Bills discounted, loans to customers, &e. .. oe oe 2,063,789 9 6 
Acceptances as per contra oe ee ve 289,590 7 1 
Bank premises, furniture and fixtures | as oa 23,680 4 8 
Cash in hand at Bank of England and at call “ oe 1,001,781 13 10 


£3,541,123 3 10 


RRS NE MORTENSEN, 
Dr. PROFIT AND LOSS ACCOUNT. 

Current expenses £13,166 1 6 

Payment of dividend, at the rate of 6 per cent. per ‘annum, 
or the half-year ending 30th J we. = ee oe 20,250 0 0 
Reserve fund . ; oe J 6,000 0 0 
Rebate on bills not due. ° ee “e ee 2,689 1 6 
Amount carried to profit and loss new ‘account he o% 2,768 11 2 





£43,823 14 2 





Cr. 
Amount brought down .. ie ve sve ve = £43,823 14 2 
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IMPERIAL OTTOMAN BANK. 


Report presented to the Fifteenth Annual General Meeting of shareholders, 
held in London, 26th June, 1878. 

The general committee have the honour to lay before the shareholders their 
fifteenth annual report. The accounts, made up to the 3lst December, 1877, 
show a gross profit of £452,359. 2s. After deducting all expenses, and making 
provision for bad and doubtful debts, a balance remains of £302,630 12s. 10d., 
which, added to the £635,936. 7s. 7d. brought forward from the previous year, 
shows a sum of £938,567. 0s. 5d. to the credit of profit and loss. Under ordinary 
circumstances, therefore, there would have been a very considerable sum avail- 
able for division in the mode prescribed by the Statutes, but whilst so large an 
amount of the earnings of the bank remains unrealised, it would, evidently, be 
inexpedient to advance money from other sources for the payment of a dividend. 
The very severe strain upon the resources of the Turkish Government caused by 
the exigencies of the war, as well as a revenue seriously diminished by the same 
cause, furnish an obvious explanation of the delay on the part of the Government 
in discharging its liabilities to the bank. The bank, on its part, has continued 
faithfully to observe the conditiéns of its convention. Itis right to remark that 
the Government has shown a disposition to increase (so far as circumstances have 
permitted) the security for its debt to the bank, and there is no reason to believe 
but that with the return of peace, and the consequent necessary financial re- 
arrangements, the obligations to the bank will be duly fulfilled. In the mean- 
time, th2 available resources of the bank have increased, and it is certainly in a 
position to undertake and carry out those functions which, in the approaching 
re-organisation of Turkish finance, would naturally belong toit. Asusual, one- 
fifth of the members of the general committee have to retire at this meeting. 
The gentlemen so retiring on this occasion are Messrs. Sir Charles Mills, Alfred 
André and L. M. Rate, who, being eligible, offer themselves for re-election. 


Liabilities and Assets, 31st December, 1877, 


LIABILITIES. 
Dr. 
Capital .. ee oe ee oe ee oe e«» £10,000,000 0 0 
Bank Notes in circulation .. ee ea ee ee 16,490 18 2 
Bills payable .. ee oe ve ee ee ‘eo 63,561 1 4 
Current account of sundries .. oe oe oe oe 1,559,203 12 3 
a » ofthe Government .. oe oe ee 75,080 15 6 
Deposits for fixed terms oe ee ee oe ee 114,016 13 3 
Profit and loss (including £635,936. 7s. 7d. brought from 
last account) .. ts ne “s ee ve ae 938,567 0 56 





£12,757,920 0 11 


ASSETS. 
Cr. 

Capital not called UP -es ee ee ee ee oe £5,000,000 0 0 
Cash in hand at Constantinople and other branches we 219,471 1 5 
Money at call and in American funded stock a ee: 337,570 10 6 
Bills receivable ee ee ee oe ee nn 293,403 17 2 
Investments .. oe oe oe - ae eo 219,680 17 9 
Participations in advances to the Government .. a 619,159 11 5 
Current account of sundries .. ee ar oe ms 673,391 14 8 
Current account of the Government ., oe ee oe 4,922,105 10 9 
Advance on securities .. ee ee oe ee oe 401,081 5 6 
premises and furniture ., ee ve ve oe 72,055 11 9 





£12,757,920 0 11 
phe Leta det 
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Profit and Loss Account from 1st January to 31st Décember, 1877. 





Cr. ASSETS, 
Balance from last account .. ee as Me oo «= $ORG. 006 "eT 
Profits for the year ending 31st December, 1877 .. ie 302,630 12 10 
£938,567 0 5 
Pa i ass a 





LONDON AND WESTMINSTER BANK. 


Report of the directors to the proprietors at the special general meeting, held 
July 17th, 1878, Otto August Benecke, Esq., in the chair. 

The directors report that, after providing for all bad and doubtful debts, pay- 
ing the income tax, setting apart £2,000 towards the buildings of the bank, 
and making the necessary provision towards the pension fund and life insur- 
ance, the net profits for the last half-year amount to £200,091. 7s. 5d. The 
rest or surplus fund (with this sum added) will then amount to £1,054,813. 9s. 4d. 
The directors out of this fund now declare a dividend to the shareholders of 
seven per cent. for the half-year upon the paid-up capital of £2,000,000. After 
this payment is made, the rest or surplus fund will be £914,813. 98. 4d. 


London and Westminster Bank, 80th June, 1878. 
Dr. 


Proprietors for paid-up capital ote ae ‘ie -. £2,000,000 0 0 
Amount due by the bank on deposits, circular notes, loans 

on stock, and other moneys, including rebate, on bills dis- 

counted not yet due.. ee ae ee ee .. *26,763,364 6 4 
Rest or surplus fund, 3lst Dec., 1877, £854,722. 1s. 11d. 

net profits of the past half-year £200,091. 7s. 5d. ee 1,054,813 9 4 


$29,818,177 15 8 








| 


*This amount does not include acceptances, £845,286. 13s. 4d. 








SL Ee NNR 

Cr. 
Government stock and exchequer bills we oe -. 8,298,851 11 7 
Securities guaranteed by the Government of India ., ve 700,000 0 0 
Bills discounted, loans, and other securities... ee «. 21,837,691 1 4 
Cash in hand and at Bank of England are ve a 3,981,635 2 9 
£29,818,177 15 8 


Dr. PROFIT AND LOSS. 
Total expenditure of the eight establishments, including 

rent, taxes, salaries, pension fund, life insurance, station- 

ery, &c. oe oe oe oe oe oe os £79,562 18 
Amount set apart towards the buildings of the bank wa 2,000 0 
Payment of the dividend now declared, at the rate of seven 

per cent. for the last half-year, on the paid-up capital of 

£2,000,000 .. ee ee ee ee ee ee 140,000 0 0 
Rest or surplus fund ee ee oe ee ee ee 914,81 389 4 


$1,136,376 7 10 


om 


——————— 

Rest or surplus fund, 31st December, 1877 .. oa Si £854,724 1 11 
Gross profits of the last half-year after paying the income- 

tax, and making provisions for all bad and doubtful debts 281,654 6 11 





£1,136,376 7 10 
——— 





Rest or surplus fund .. +» £914,813 98, 4d. 


The foregoing report and statements having been read to the meeting it was 
resolved unanimously—l. That the report now read be adopted and printed 
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and circulated among the proprietors, 2. That the thanks of the meeting be 
resented to the directors for their efficient administration of the affairs of the 
k. 3. That the thanks of the meeting be presented to the officers of the 
bank for their zealous and able services during the past half-year. 4. That the 
thanks of the meeting be presented to Otto August Benecke, Esq., for his able 
and courteous conduct in the chair. 





LONDON JOINT STOCK BANK. 


Erguty-sEconp report presented to the shareholders at the half-yearly general 
meeting, held July 18th, 1878. 

The directors beg to present to the shareholders the annexed statement of the 
liabilities and assets of the bank and of the profit and loss account for the half- 
year ended on the 30th ultimo, by which it will be seen that after providing for 
rebate of interest on bills discounted not yet due and crediting the guarantee 
fund with £8,410. 10s. 9d. for six months’ interest, a net profit has been realised 
of £101,376. 4s. 6d. Of this amount the directors have appropriated the sum 
of £90, 000 to the payment of the dividend at the rate of 15 per centum per 
annum on £1,200,000, the present paid-up capital of the bank, leaving a balance 
of £11,376. 4s. 6d. to be carried forward to profit and loss new account. 
The guarantee fund account, with its accrued interest, now stands at 
£569,113. 13s. 34. 


Dr. Liabilities and Assets, 30th June, 1878. 
Capital paid-up, viz., 80,000 shares at £15 per share -- £1,200,000 0 0 
Amount of the guarantee fund, 3lst December, 1877, 

£560,703. 2s. 6d.; six months’ interest on ditto, at 3 per 





cent. per annum, £8, 410. 10s. 9d. e 569,113 13 3 
Amount due by the bank on current accounts, " deposit 
receipts, circular notes and acceptances .. -. 14,680,863 4 2 
Rebate of interest on bills discounted, not yet due, carried 
to new account we 13,450 18 4 
Amount of net profit for the half-year ended 36th June oe 101,376 4 6 
£16,564,804 0 3 


Cr. 

Government stock, valued in accordanee with the resolution 
passed by the general meeting of shareholders, on the 
19th of January, 1865, viz. :—£1,200,000 dames New 





Three per Cents., and reduced at 90 we . £1,080,000 0 0 
Cash in hand and at the Bank of England . ee oe aie 1,606,988 4 11 
Bills discounted, loans and other securities .. - 13,746,076 16 2 
Freehold premises, eases en &e., at head office 

and branches .. ‘ ws ie oe 131,738 19 2 





£16,564,804 0 3 








Dr. Profit and Loss Account for the half-year ended 30th June, 1878. 
Current expenses, proportion of building expenses, directors’ 

remuneration, superannuation allowance fund, income- 

tax, &c., £49,857. 9s. 1ld.; rebate of interest on 

bills discounted, not yet due, carried to new account, 

£13,450. 18s. 4d. ; ; six months’ interest on the guarantee 

fund, at 3 per cent. per annum, £8,410. 10s. 9d. £71,718 19 0 
Dividend account for the payment of half-a- -year’s dividend 

at the rate of 15 per cent. per annum upon £1,200,000, 

amount of paid-up capital on 80,000 shares os , 90,000 
Amount carried forward to profit and loss new account .. 11,376 


»~oO 
ac 


£173,095 3 6 











ny 
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Cr. 
Amount of gross profit for the half-year ended 30th June, 
after making provisions for bad and doubtful debts .. £173,095 3 6 


D ccaneetemnseesiannininitmitntetatl 
GUARANTEE FUND ACCOUNT. 
Amount on the 31st December, 1877 .. 7 £460,703 2 6 
Six months’ interest on the guarantee fund, at 3 per cent. 
perannum ., oe oe ee : ; oe 8,410 10 9 





£569,113 13 3 











MARITIME BANK OF THE DOMINION OF CANADA. 


Report to the stockholders, June, 1878. 

The directors beg to submit the sixth annual report of this bank, showing the 
sum of $89,562.30 as net earnings for the past twelve months, ending on the 
31st March last. From this will have to be deducted the loss sustained by the 
destruction of the bank premises during the disastrous fire of the 20th of June 
last, when the greater portion of the city was destroyed. This loss was unavoid- 
able, as the building was covered to the full insurable extent. Your directors 
have not declared the usual dividend of six per cent. for the past year, feeling 
that they would not have been justified in doing so in the uncertain state of 
affairs following the fire, and their doubts as to w vhat extent the business of the 
city would be affected by it; and, furthermore, it seemed desirable for the in- 
terests of the institution that a reserve fund should be accumulated. The share- 
holders will, we are sure, join with us in the desire to express to the bereaved 
family of the late Vice-President, Z. Ring (deceased), our warmest sympathy in 
their affliction; and we will always remember with pleasure the faithful services 
he had performed, as well as his kind and gentle manner. 


Dr. Profit and Loss. 
Balance at credit of profit and loss account on 31st March, 1877 $20,000 00 
Net profits for year ending 3lst March, 1878, after deducting 

all expenses for management and reservations for interest and 

exchange, and rebate on bills and notes current, and not 

matured Re oe ee oe 89,562 30 
Balance transferred from suspense account oe < ee 60 02 
$109,622 32 

Cr. —— ee 
Appropriated to pay as follows :—Uninsured balance of the cost 

of the bank building and furniture destroyed by the disastrous 

fire on 20th June last, $24,217 28; balance of preliminary ex- 

penses and stationery account written off, $5,158 11; amount 

voted at the last annual meeting for the services of the presi- 

dent, vice-president, and directors for the ensuing year, $4,500 

—Amount expended to date, $3,062 00; balance of undivided 

profits on hand, passed to the credit of rest account, $74,184 93 





$109,622 °32 
General Statement. aaa 
Dr. LABILITIES. 
Circulation . $153,961 00 
Government deposits, ‘payable on demand, "$2, 599 27; other de- 
posits, payable on demand, $92,182 13 ; other deposits, —— 
after notice, bearing interest, $323, 275 81 “ oe 418,057 21 
Balance due to other banks and institutions ae - ee 374,381 12 








Total liabilities to public .. ee ee ve e .» $946,399 33 
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Authorised capital, $2,000,000. \ 
Subscribed capital, $1, 000, ,000. 
Paid-up capital, $675,520 00: dividends unclaimed, $1,155 90: 

rebate on notes and bills not matured, and interest due to de- 

positors to date, $14,443 66; rest account, $77,184 93 -» $768,304 49 


$1,714,703 82 
LS LT 
Cr. 
Specie and Dominion Notes on hand, “$196, 632 22; balances due 
by other banks and institutions, $202, 297 47; notes and bills 
discounted, and advances, $1,216,862 91 ; notes and bills dis- 
counted, overdue, and secured, $13, 549 35; notes and bills 
discounted, overdue, not specially secured but considered good, 
$6,464 17; "notes and bills discounted, overdue, and not secured, 
$2,803 09; bank furniture account, $3,133 13; other assets, 
not included in the foregoing, $72,961 48 o aa «+ $1,714,703 82 





METROPOLITAN BANK, LIMITED. 


Rerorr of the directors and statement of accounts presented to the shareholders 
at the twenty-second ordinary general meeting, held 22nd day of July, 1878. 

The directors have the pleasure to present to the proprietors their report and a 
statement of accounts for the half-year ending at the 29th of June last. The 
net profit made by the bank during the six months, including the balance 
of £1,486. 5s. 7d. brought forward from the last account, amounts to 
£5,107. 14s. 9d. The directors recommend the payment of a dividend, for the 
half-year ending at the 29th of June last, on the paid-up capital represented. by 
the A or preferred shares (both original and new issue) of the bank, at the 
rate of 8 per cent. per annum, free of income-tax, which will require the sum 
of £4,090. 17s. 2d., and leave a balance of £1,016. i7s. 7d. to be carried forward 
to the credit of the next account. 

Balance-sheet, 29th June, 1878. 


Dr. LIABILITIES. 
Proprietors’ capital, as per last oe 031 shares, £10 
each, fully paid .. £180,310 0 0 
8,081 A shares of £10 each, new issue, £80, 810 ; less ‘amount 
uncalled, £68,688. 10s. ar oe ee oe 12,121 10 0 





£192,431 10 0 

Current, deposit and other accounts, and loans on securities, 
per contra e ee 318,955 11 8 
Acceptances and bills negociated, as per contra oer ve 27,876 3 11 
Rebate on bills discounted, not yet due, £6438. 7s, 11d.; 
balance of profit and loss, £5,107. 14s, 9d. oe =< 5,751 2 8 





£545,014 8 38 


Cr. 
Cash on hand at Bank of England, ry “ call = +e £64,922 1 6 
City bonds .. oe ee oe 4,609 12 9 
Bills discounted, loans and other ‘accounts Se as 333,620 6 6 
Contingency account ve ee ee ee oe a 113,564 9 6 
Stamps. . ee ee 421 14 2 


Acceptances and bills negociated, per contra .. ee a 27,876 31) 


£545,014 8 3 











\ 











\ 
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Profit and Loss Account, from 31st December, 1877, to 29th June, 1878. 
Tr. 
Current expenses, directors’ fees, salaries, law and other 





c. CS oe ee eo ee ee ee ee oe $3,564 16 0 
Rebate on bills discounted, not yet due, £643, 7s. 11d.; balance 
of profit and loss, £5,107. 148.9d. .. ee ee ve 5,751 2 8 
£9,315 18 .8 
——ee 
Cr. 
Rebate on bills discounted, at 31st December, 1877, and not 
then due, as per balance sheet of that date .. oe ee £659 19 6 
Balance of profit and loss brought forward at 1st January, 
1878, £5,577. 2s. 9d.; less dividend, at the rate of 8 per 
cent. per annum, to 3lst December, 1877, £4,090. 17s. 2d. 1486 5 7 
Balance of gross profits for the half-year ending 29th June, 
1878, after payment of interest pe | commission, &. .. 7,269 13 7 


£9,315 18 8 





eae nor ccomnen 
* As per unanimous resolution at the general meeting of the shareholders of 
the bank, held 29th January, 1873, viz. :— 
9,016 B shares, £10 each, fully paidup .. £90,160 0 0 
9,015 A shares do. do. oe 90,150 0 0 





£180,310 0 0 








NATAL BANK. 


Report for the year ending 3lst December, 1877, submitted by the board of 
directors at the annual general meeting of shareholders, on January 31st, 1878, 
G. C. Cato, Esq., chairman. 

The balance of disposable profits of the past year, after payment of all expenses 
and making provision for bad and doubtful debts, shows a falling off of £1,455, 
as compared with 1876. This has not arisen from losses, or from any decrease of 
the business of the bank, which, on the contrary, continues to increase, but from 
the reduction of the rates of discount, which took place in the early part of the 
year ; from the fallin the rates of exchange, and the increase in the rates allowed 
for money on fixed deposit, previously adopted at the time when these were 
raised by the other banks. Notwithstanding these circumstances the directors 
are able to declare the usual dividend of three shillings per share, in addition to 
the interim dividend of the same amount already paid, making six shillings per 
share for the year; and to appropriate a further sum of £6,015 to the reserve 
and recoup funds, namely—£2,626 to the former, and £3,389 to the latter. The 
reserve fund now stands at £12,016, and the recoup fund at £11,517. The 
present addition to these funds will be invested as formerly in government bonds, 
the total of wh ch will then amount to £23,533. As evidence of the improving 
position of the bank, the shareholders will be gratified to learn that customers’ . 
balances, exclusive of the Government account, have been much larger in the 
aggregate amount during 1877 than in any previous year; that nearly all the 
deposits, fixed and current, held by the bank, belong to persons resident in the 
colony ; and that the number of resident shareholders is greatly increased. Owing 
to the rapidity with which the business of the bank has increased during the past 
few years, the directors have found it necessary to decide upon an extension of 
the bank premises in Pietermaritzburg, and will proceed therewith when salis- 
factory tenders are received. During the past year, andindeed for several years 
post, the directors have been placed in the difficult position of having a much 

ger amount of money on hand than could be profitably or safely employed, and 








vy 
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their careful attention has been, and will continue to be, given to this important 
subject. 
Annual General Account for the Year 1877. 


Dr. 
Capital stock—Amount paid up, £84,122 ; less, written off for bad 


debts under new we £20,469. 128. .. ee oe -. £63,652 8 0 
Notes in circulation .. ee nr ie a ee §«©=«.: 9,858 0 OO 
Dividends unpaid... - 631 16 9 
Amounts due on deposits and current accounts, letters of credit, 

and interest on deposits .. - a As a .. 405,165 19 0 
Reserve fund . ee os ‘ee et és 9,390 0 0 
Fund to recoup ‘capital stock | . 8re's' § 


Profit and loss account—Net profits for 1877, £12, 525. 11s. 6d. ; 
less interim dividend for half-year, paid, £2,523. 10s. 8d. .. 10,002 0 10 





£506,823 8 3 


——_____.. 
aren TRESS 


Cr. 
Cash account—Cash on hand > .- $282,125 11 3 
Notes and bills discounted, other debts due to the corporation, and 

property acquired .. .. 258,969 0 3 


Balances in the hands of the London. and Westminster Bank, and 
other agents of the Natal Bank, also Government Bonds: pur- 
chased for reserve fund ., oe ws oe : ee 20,728 16 9 





£506,823 8 3 
——— 
Profit and Loss Account for the Year 1877. 
Dr. 
Gross profits for the year, £23,460. 11s. 7d.; less interest on 
fixed deposits for the year, paid and calculated to 31st Decem- 
ber, £4,642. 1s. 7d. ; less commission paid to other banks, pur- 
chase of exchange, &c., £1,211. 9s. 1ld.; less expenses, 
salaries, postage stamps, stationery, remuneration to directors, 
&c., £4,876. 18s. 3d.; less law expenses, £130. 7s. 7d.; less 
bad and doubtful debts written off, £74. 2s, 9d. ne .. £12,625 11 6 


C. 


An interim dividend of 3s. per share for the half-year ending 
30th June, £2,523. 10s. 87. ; further dividend at same rate for 
half-year ending 31st December, £2,523. 18s. 1d.; amount 
, carried to reserve fund, £2,626. 1ls. 3d.; fund to recoup 
amount borrowed from capital stock, £3,389. 16s. 6d.; rebate 
on bills discounted and not yet due, £1,462 .. eo .- £12,625 11 6 








NATIONAL BANK OF AUSTRALASIA. 


Tue following is the report to the thirty-ninth half-yearly meeting, Mr. Thomas 
Smith in the chair. 

The result of the operations of the bank for the half-year terminating on 
31st March is now submitted to the shareholders, Considering that the period 
in question was not free from adverse influences, it is believed that the annexed 
statement of the balance-sheet and relative accounts will give satisfaction to the 
proprietors. The net profits, after deducting expenses of management and pro- 
viding for the other items enumerated in the profit and loss sheet, amount to 
£59,396. Os. 4d.; recoveries from debts previously written off, £844. 17s. 3d. ; 
balance from previous half-year, £7,958. 5s. 4d.; total, £68,199. 2s, 11d. ; 








y 
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deduct note tax in Victoria, £1,365. 7s. 5d.; leaving available for distribution, 
£66,833. 15s. 6d. This sum the directors recommend should be appropriated as 
follows, viz. :—Dividend to shareholders at rate of 12} per cent. per annum on 
the capital paid up on 30th September last, viz.:—£750,000—£46,875. To 
bank premises account, £10,000; balance to next half-year, £9,958, 158. 6d. ; 
total, £66,833. 15s. 6d. In accordance with the inteition expressed in last 
report, the directors have since allotted among those proprietors whose holdings 
entitled them to participate the twelve thousand five hundred shares of the 
bank’s capital then remaining unissued, The price was fixed at £7 per £5 share 
(£4 paid up), and, in terms of the intimation given by circular at the time, the 
premium of £3 per share has been added to the reserve fund as received. 
Branches have been opened at Yarcowie and Yongala, in South Australia, and 
the Macdonnell Bay agency there has been closed; an agency at Melton, in this 
colony, has also been opened during the half-year. There will be two vacancies 
on the board to be filled up, caused by the retirement in rotation of Thomas 
Smith, Esq., J.P., and Robert Murray Smith, Esq., M.L.A., both of whom are 
eligible for re-election, and have offered themselves accordingly. There are no 
other candidates. The shareholders will also be called on to appoint two audi- 
tors, Mr. W. H. Tuckett and Mr. Andrew Burns, have intimated their desire to 
serve again in that capacity. 


Balance-sheet for the half-year ending 31st March, 1878. 


Dr. 

Capital paid up .. ee és ae a oa vs £782,550 0 0 
Notes in circulation .. es $e oe ES 336,698 0 0 
Bills in circulation oe <i ne ~ oe és 917,924 5 10 
Deposits .. ae os rc He ve 3,209,993 2 6 
Balances due to other bunks a Ss “a me oe 25,521 14 2 
Reserve fund .. a ae re os ee 277,102 0 0 
Profit and loss .. - ue Rel ae a) 66,833 15 6 

£5,616,622 18 0 





Cr. 
Coin, bullion, and cash balances “a oe ee «0 £657,273 8 0 
Government debentures.. oe ee oe “e de 150,000 0 0 
Bills remitted in transitu oe oe oe ee oe 1,027,549 1 2 
Balances due by other banks $e oe 117,938 17 11 


Notes of other banks .. a vs a oy “4 4,891 16 8 
Bills receivable and all other advances ine oe «» 98,554,918 16 10 
Bank premises account .. es ee ee oe oe *104,050 17 5 





£5,616,622 18 0 





Dr. PROFIT AND LOSS ACCOUNT. 
Expenses at head office, 87 branches and agencies .. £45,678 4 0 
Bank note tax for _— ending 3lst December and 31st 
March .. a aa a8 we os 1,365 7 § 
Transfer to reserve fund’ oe ns we oe oe 27,102 0 0 
Balance .. oe ee ee si “e a oe 66,8383 15 6 
£140,979 6 11 
——— 
Cr. 
Balance brought forward £7,958 5 4 


Gross profits, after providing ‘for bad and doubtful debts, 
rebate on bills current, intercst paid and accrued on 
deposits, repairs to premises and rent é oe 105,074 4 4 


* Balance on 30th September, 1877, £105,959. 11s. 11d. ; + Supe then, £10,000 ; total, 
£95,959. 11s. 1ld. Outlay on new premises since, £8,091. ” 58, 6d ; total, £104,050, 17s, 5d, 




















734 National Discount Company. 
Premium received on sansa of newissue .. ea oe 27,102 0 0 
Recoveries ee ° “ ste “7 we oe 84417 3 








£140,979 6 11 





RESERVE FUND ACCOUNT. 
Balance last half-year .. oe oe sis £255,000 0 0 
Transfer from profit and loss account . oe oe ve ee 27,102 0 0 





£277,102 0 0 








NATIONAL DISCOUNT COMPANY, LIMITED. 


Forty-rourtu Report submitted to the shareholders at the ordinary half-yearly 
general meeting, 17th July, 1878. 

The gross profit realised during the past half-year, as shown by the annexed 
statement, amounts to £106,567. 6s. 7d., which, added to the balance of 
£3,167. 12s 2d., brought forward from the previous account, gives a total of 
£109,734. 18s. 9d. Deducting from this the current expenses, directors’ and 
auditors’ remuneration, and setting aside £37,608. 2s. 9d. for rebate of interest 
on bills not due, there remains a net profit of £62,659. 18s. 7d., of which £9,000 
is carried to the reserve fund, leaving £53,659. 18s. 7d. for disposal. The 
directors have the pleasure to recommend a dividend at the rate of 12 per cent. 
per annum, free of income-tax, which will absorb £50,799. 18s. 0d., and to carry 
forward the balance of £2, 860. Os. 7d. to the next account. A further sum of 
£3,500 has been realized from the failed estates of 1875, making £18,000 so 
recovered, and this, in addition to the £9,000 mentioned above, has been placed 
to the credit of the reserve fund, which now amounts to £472,500. 





Dr. Balance-sheet, 30th June, 1878. 
Capital—viz., 160,000 shares of £25 each, £5 per share paid £800,000 0 0 
New capital—viz., 9,333 shares of £25 each, issued to 
Messrs. Cunliffes and Fowler, credited with £5 per share 46,665 0 0 
Reserve fund .. ee ae 472,500 0 0 
Liabilities on deposits, loans, &e. oe ee oe ee 9,871,480 7 3 
Premises redemption fund “e ee 2,978 6 7 
Amount of credit of profit and loss account, as shown on 
Statement B.. we ee “se oo “s ee 53,659 18 7 
£11,247,283 12 4 
Cr. ———— 
Cash, government, and other securities: ©. ~ ee £834,942 13 7 
Loans at call and short date .. oe ee oe ee 1,172,407 17 6 
Bills discounted, &c. .. a ae fs si ee 9,149,024 18 5 
Premises . ee ee 44,243 2 11 
Suspense account, “$5 per share on 9, 333 shares ve ee 46,665 0 0 





£11,247,283 12 4 
pres ots so 


Profit and Loss Account for the half-year ending 30th June, 1878. 


Dr. 
Current expenses, including rent, taxes, cnet: calaries, 

and all other charges os oe oe es £3,821 17 65 
Directors’ and auditors’ remuneration oe oa 2,650 0 0 
Rebate of interest on bills not due, carried to new account ee 87,603 2 9 
Amount added to reserve fund .. ee ee ee os 9,000 0 0 
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Six months’ dividend at the rate of 12 per cent. per annum on 
the paid-up capital of £846,665, £50,799. 18s.; balance 
carried forward to next account, £2,860. 0s. 7d. .. ” 53,659 18 7 
£109,734 18 9 
Cr. enter reece 
Balance brought forward from last account .. ae oe £3,167 12 2 
Gross profits during the half-year oe oe oe -» 106,567 6 7 





$109,734 18 9 





UNION BANK OF LONDON. 


SrxtreTx report to the annual general meeting of the proprietors, held the 10th 
July, 1878. Robert Colquhoun Fergusson, Esq., Governor, in the chair. 

The directors have to report that the net profits of the bank for the last six 
months ending 30th June last, after payment of all charges, and making full 
provision for all bad and doubtful debts, are £110,809. 3s. 1d., which with 
£5,063. 16s. 10d. brought forward from 31st December last, amount to 
£115,872. 19s. 11d. Outof this amount the directors now declare a dividend 
for the last six months at the rate of 15 per cent. per annum on the paid-up 
capital, clear of income tax ; and, after payment of such dividend, amounting to 
£104,625, appropriate £10,000 to the reserve fund, leaving £1,247. 19s. lid. to 
be carried forward to profit and loss new account. The following directors retire 
by rotation, under the provisions of the deed of settlement, namely, Fleetwood 
Pellew Wilson, Esq., Charles Lyall, Esq., John Arthur Barton, Esq., who, 
being eligible, offer themselves for re-election. 


General Balance for the half-year ending 30th June, 1878. 

Dr. LIABILITIES. 
Capital :—£10 per share paid up on 60,000 shares, £600,000; 

£5 per share added out of reserved profits, £300,000 ; £15 per 

share paid up on 20,000 shares, 1864, 300,000; £15 per 

share paid up on 10,000 shares, 1872, £150,000; 10s. per 

share added out of reserved profits, 1873, £45,000 .. «+ £1,395,000 0 0 
Due by the bank on current accounts, and deposit receipts 

(including interest accrued), £12,544,019. 15s. 5d, ; liabilities - 

on acceptances (cover in hand amounting to £5,987,344), 

£3,389,087. 178. oe ee ee ee ee ee 16,933,107 12 6 
Reserved fund invested in Consols, and Reduced, as per contra 421,128 9 6 


Buildings investment account ee ee oe ee ee 140,069 0 8 
Rebate on bills notdue .. ee ee oe te oe 16,226 2 8 
Balance at credit of profit and los oe ee oe ee 115,872 19 11 





£18,020,399 5 2 

Cr. — 
ASSETS, 
Cash in bank and Bank of England .. oe ee +. £2,699,017 8 10 
Cash lent atcall .. ee ee os oe oe e» 1,961,000 0 0 
Investment in ee stock, debentures, &c. o- «- 2,168,902 18 11 
£306,358. 18s. 10d, Consols ¢ 
£165,289. 5s. 1d. Reduced f Reserved fund «» +. +. 421,123 9 6 
Bank premises, consisting of frechold buildings in Princes- 

street, Mansion Housc-strect, Argyll-place, Fleet-street, 

Chancery-lane, Charing Cross and Holborn-circus .. ee 424,916 17 9 
Loans, bills discounted, &c. ee ve ee oe ee 10,845,488 10 2 





£18,020,399 5 2 


——— 
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Dr. PROFIT AND LOSS ACCOUNT. 
Dividend at the rate of 15 per cent. per annum 
Appropriation to reserve fund ., * oe ee ee 
Balance, being undivided profit carried forward to next half- 

year ee oe oe oe oe os oe oe 1,247 19 11 


ve we $104,625 0 0 
10,000 0 0 





£115,872 19 11 
Cr. a 
Profit unappropriated on 31st December, 1877.. oe ee 5,063 16 10 
Amount of net profit of the half-year ending 30th June, 1878 110,809 3 1 





£115,872 19 11 





The governor then declared a dividend for the past half-year at the rate of 15 
per cent. per annum, on the paid-up capital, clear of income tax. It was resolved 
unanimously, that the report now read be adopted, printed, and circulated among 
the proprietors. That Fleetwood Pellew Wilson, Esq., be re-elected a director 
ofthe bank. That Charles Lyall, Esq., be re-elected a director of the bank. 
That John Arthur Barton, Esq., be re-elected a director of the bank. That the 
best thanks of the meeting be given to the governor, the deputy-governor, and 
the directors, for the judicious and satisfactory manner in which they have con- 
ducted the affairs of the bank during the past half-year. That the thanks of the 
mecting he given to Mr. G. H. Milford, the general manager, Mr. R. Slater, and 
Mr. G. A. Tucker, the joint-managers, the managers of the branch banks, and 
the secretary, for the efficient discharge of their several duties. That the thanks 
of the meeting be given to R. C. Fergusson, Esq., the governcr, for his able and 
courteous conduct in the chair this day. 


a. 
> 





Communications, 


EXEMPTION OF POOR-LAW CHEQUES. 


Sir,—1 shall feel obliged by your informing me in your next issue 
whether cheques drawn upon a Treasurer of the Poor-Law Union, and 
payable at a bank, are exempt from stamp duty, and if so, under what 
clause of the Stamp Act are they so exempt? 


Yours truly, 
ALPHA, 
[By the Poor Law Act, 4 & 5 W. 4, c. 76, s. 86, all instruments made 
in pursuance of that Act are exempt from stamp duty; but we are not 
aware of any express decision that this applies to cheques.] Ed. B.M. 


y~ 
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TENDERS FOR BILLS ON INDIA. 


Tenpers for £400,000 in bills on India were received at the Bank of 
England, 26th Juné, the amounts a lotted being £351,900 to Calcutta, at an 
average rate of 1s, 8°21ld., and £20,000 to Bombay, at an average of 
1s. 8:187d. Tenders on both Presidencies at 1s. 8 3-16¢. will receive in full; 
no allotment below that price. 

Tenders for £300,000 in bills on India were received, 3rd July, at the Bank 
of England. The amounts allotted (including Rs.2,81,000 unallotted last 
week) were :--to Calcutta, £280,100, at an average rate of 1s. 8°075d.; to 
Bombay, £38,000, at an average rate of 1s. 8°063d.; and to Madras, £10,000, 
at an average rate of 1s. 8-625d. Tenders on all three Presidencies at 
1s. 8 1-16d. will receive about 76 per cent.; all above that price in full. 

Tenders were received at the Bank of England, 10th July, for £300,000 
in bills on India, The amounts allotted were:—To Calcutta, £238,800; and 
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to Bombay, £61,200. Tenders on all Presidencies at 1s. 8d. will receive about 
15 per cent., above that price in full. 

Tenders for £300,000 in bills on India were received, 17th July, at the 
Bank of England. The amounts allotted were:—To Calcutta, £210,600, at an 
average rate of ls. 8:187d.; to Bombay, £84,300, at an average rate of 
1s. 8°187d.; and to Madras, £5,100 at an average rate of 1s. 8'187d. Tenders 
on all three Presidencies at 1s, 8 3-16d. will receive about 84 per cent. 


Monthly Notes. 


At the end of March last the total cost of the war to Russia was estimated at 
850,000,000 roubles; we now find that to the 24th June it was stated to have 
reached 988,000,000 roubles. This at eight roubles to the pound sterling would 
represent £123,500,000. 








Theannual balance-sheet of the Bank of Montreal for the year ended 30th of 
April last shows a net profit of £334,928, including £40,907 brought forward 
and after deducting all expenses. Out of this a dividend of 8 per cent. was 
paid last December, and a further dividend of like amount paid now leaves 
£39,077 to be carried to the new year. 

The Directors of the Leeds and County Bank report a profit of £17,482 for the 
past half-year, and recommend a dividend at the rate of 10 per cent. After 
deducting this and the rebate on bills not yet due, £4,758 will be left to carry to 
the contingent fund. pe 

The North and South Wales Bank has declared a dividend of 10s. per share 
for the half-year, and also a bonus of 7s. 6d. per share, being at the rate of 17} 
per cent. per annum, free of income-tax. 





The Consolidated Bank announces a dividend for the half-year at the rate of 
10 per cent. perannum. Thesum of £5,000 is added to reserve, and £6,196 
carried forward. At this time last year the dividend was at the same rate, and 
a similar addition was made to reserve. 


From the report of the Land Mortgage Bank of India, it appears that the 
company made a net profit of £14,083 on the tea business, but that the net 
profit on the entire business was only £10,660. A dividend of 2s. per share is 
to be paid, leaving £1,098 to be carried forward. The mortgage business has 
apparently resulted ina loss. The expenses in India were £5,717, and in Lon- 
don, £2,818. Little progress seems to have been made in getting in arrears of 
interest due on loans. — 

The Committee of Inquiry into the Egyptian Revenues will probably adjourn 
until the 15th of September, after presenting a preliminary report. 


The Birmingham Banking Company have decided to pay a dividend for the 
past half-year at the rate of 15 per cent. per annum, and a bonus of 2s. 6d. per 
share; to add £6,186 to guarantee fund, making it equal to the capital, viz., 
£160,000 ; toadd £500 to bank premises account, and to carry forward a balance 
to next year of £2,430. —_—— 

The London and South Western Bank report a gross profit of £34,499, and 
after deducting current expenses there remains £12,831 for appropriation. The 
directors recommend a dividend at the rate of 8 per cent. per annum, and carry 
forward a balance of £4,831. The directors congratulate the shareholders on 
the admission of their bank to the Clearing House. The amount due to custo- 
mers has increased from £1,466,679 to £1,576,429 in the past year. 


The Manchester and County Bank report net profits for the six months 
£66,372, and including £3,163 brought forward there is a sum available of 
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£69,536. From this a dividend at the rate of 15 per cent. per annum absorbs 
£50,909 ; £5,000 is placed to reserve fund (thus raised to £415,000) ; towards the 
cost of erecting new premises £10,000 is appropriated, and £3,626 is carried 
over. The rate of distribution is the same as at this period last year. The 
deposits are £4,542,907, against £4,827,263. 


The National Bank balance available for the half-year is $106,582, out of 
which the directors declare a dividend at the rate of 12 per cent. per annum. 
A balance remains of £16,582, from which £10,000 is carried to rest, and 
£6,582 forward. 


The Staffordshire Joint-Stock Bank half-year’s profits were £10,970, and the 
available sum £14,578. The interim dividend has been increased to 10 per cent. 
= — The establishment of the head office at Birmingham has been duly 
effected. 


The Swansea Bank directors have declared an interim dividend at the rate of 
74 per cent. per annum for the half-year ended 30th June. 


2 
> 


BANKING MOVEMENTS. 


Mr. Arthur N. Birch, C.M.G., Colonial Secretary and Administrator of 
the Government of British Columbia, Lieutenant-Governor of Penang, and 
afterwards Colonial Secretary and Licutenant-Governor of Ceylon, has been 
appointed agent of the Western Branch of the Bank of England. 

Mr. John G. Elsey, who for a lengthened period has held the position of 
principal of the Bank of England Discount Department, has arranged to 
resign his post. Mr. Elsey entered the service of the Bank as far back as 1830, 

We are informed that the London and South Western Bank and the Central 
Bank of London, will commence conducting their business at the Clearing House 
on the 1st August. 

Mr. Henry John Tritton has retired from the firm of Messrs. Barclay, Bevan, 
and Co., on account of ill-health. 

The Committee of the London Joint-Stock Banks has decided to meet 
henceforth every Thursday at 2 p.m. In view of the change which the Bank of 
England has made with regard to its rate of discount, it has been considered 
that such a step is necessary for the protection of general banking interests. 

The Staffordshire Joint Stock Bank, Limited, have opened an office in 
Exchange Buildings, New Street, Birmingham, where the business of the head 
office, is conducted. 
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MONTHLY CHRONOLOGY. 


June 27.-The Bank rate of discount has been raised from 24 to 3 per cent. 

July 4.—The National Bank of Belgium has raised its rate of discount from 
23 to 33 per cent. It was lowered from 3} to 24 per cent on December 8. 

4.—The directors of the Bank of England have to-day advanced their posted 
rate of discount from 3 to 3} per cent. 

4,—The tenders for £3,601,000 Treasury Bills were opened at the Bank of 
England. The amounts allotted were as follows, viz.: In bills at three months, 
$1,891,000 ; ditto six months, £1,710,000; tenders for bills at three months at 
£99. 6s. 4d. receive about 84 per cent., and for bills at six months at £98. 12s. 6d. 
in full. 

8.—Announcement of the defensive treaty between England and Turkey and 
the assignment of the Island of Cyprus to England. 

8.—Messrs. Stern Brothers invite applications for £2,500,000 3 per cent. 





. Portuguese stock, in bonds of £100 and £500 each, being, as stated, the balance 


of £6,500,000 authorized on the 7th of April, 1877, The issue price is 50 per 
cent. 

9.—Tenders are invited by the Crown Agents of the Colonies for £1,000,000 
Cape of Good Hope Government Debentures, bearing interest from the 15th of 
April last at 43 per cent, 














' 
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13.—The Treaty of Berlin was signed to-day by the seven signatory Powers 
of the Treaty of Paris. 

18.—With the death of the Chiefs Sundilli, Seyolo, and Anto, and the sur- 
render of Dhimba, the Caffre rebellion is considered to be at an end. 

23.—The Queen has conferred upon Lord Beaconsfield the Order of a Knight 
of the Garter, and the same distinction has been accorded to the Marquis of 
Salisbury. 

23.—To-day Sir Garnet Wolseley issued his proclamation, at Larnaca, as High 
Commissioner of the Island of Cyprus. 


& 
— 


MERCANTILE EMBARRASSMENTS. 


The failure is announced of Messrs. Hazard and Caldecott, wool brokers, of 1, 
New Basinghall Street, formerly Daniel Hazard and Son. The liabilities are 
estimated at about £500,000, which will be reduced to about £200,000 by the 
realization of securities. 

The failure is announced of Messrs. George M. Kiell and Co., the liabilities 
are estimated at from £200,000 to £250,000, 





.——— 
> 


BANKING OBITUARY. 
Baynes—On the 2nd July, very suddenly, Henry George Baynes, of the 
London and County Bank, Southwark, and 52, Woburn Place, Russell Square, 
aged 47, 





2 
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Rlonetary ARevieto. 


Tre continued outflow of gold from the Bank, to which we 
referred in our closing remarks last month, compelled the directors 
of that institution to take measures, before the month was out, for 
the preservation of their reserve ; the low rates of discount induced 
the withdrawal of foreign money from this centre, and the bulk of 
the gold taken from us found its way to our neighbours across the 
English Channel : French money could be more profitably employed 
at home than the low rates existing here allowed of. The Bank 
raised their nominal rate of discount from 2} per cent., to which it 
was lowered on 30th May, to 3 per cent on 27th June, their reserve 
in that week having shown a diminution of £850,000, and during 
the past fortnight a million and a half of gold had been taken 
from them, principally for Paris; under these circumstances it 
appeared doubtful whether the additional } per cent. would be 
sufficient to effect the object which the Bank directors had in 
view ; the rise imposed by the Bank here was followed at once 
by the outside rates, and this market was brought to a higher 
level than that existing in Paris, and thus it was thought a 
restraining influence would be brought to bear upon the further 
withdrawals of French money from this side. The mild measure 
adopted by the Bank was in the result found to be unequal to the 
occasion, gold was still withdrawn from its coffers, and a further 
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shrinkage of over ? of a million was shown in the following 
week’s return, and, with a reserve reduced to 9 millions, it was not 
surprising that another turn of the screw had to be resorted to, 
thereby raising the rate to 31 per cent. Upon this occasion the 
market did not so readily follow the lead of the central establish- 
ment, and the terms upon which the allotment of Treasury Bills was 
made at the time indicated that money could be had, for such a pur- 
pose, considerably under the rate posted by the Bank; for six 
months’ bills the discount did not exceed 23 per cent., and for three 
months’ a fraction less sufficed. This disturbance in the tenor of 
the money market must be noted as resulting principally from in- 
ternational Stock Exchange transactions, the continued absorption 
here, on a considerable scale, of foreign stocks from the Paris 
Bourse having necessitated the transmission of gold to settle the 
accounts between them, a phase of the money market which gives 
importance to the question of the Bank’s power of acting upon the 
foreign exchanges, and adds force to the suggestions as to the 
desirability of its holding a class of securities which would be avail- 
able for immediate action on the foreign bourses. The possession 
of such a power would be of vast importance on occasions like 
the present, when the demand for gold, which is disturbing financial 
arrangements, is quite unconnected with the ordinary requirements 
of supply and demand resulting from the balance of international 
trade transactions. That the rise in the rate was not necessitated 
by any increase in the volume of mercantile transactions became 
evident by the slackness of demand which shortly afterwards 
ensued and enabled the brokers to lower their rates for deposits, 
whilst the banks, having failed to avail themselves of the oppor- 
tunity of re-adjusting the manner of settling their terms of allow- 
ance, were saddled with money which they could not employ at a 
fair profit. : 

A feature of the month is the appearance on the scene of a crop 
of applications for foreign and colonial loans; with the successful 
settlement of the Berlin treaty it is to be expected that an 
abundance of every description of these demands will turn up, and 
it may be hoped that a gradual increase in trade bills will also 
follow as the result of a legitimate expansion of commercial trans- 
actions which have been kept in abeyance whilst the late political 
anxieties hung over the prospect. 

The falling off in the value of money was not of long duration, 
and might be accounted for in a measure by the release of the large 
amount of dividend money which begins early in July; the extra 
demands created by the circumstances of the time were of sufficient 
force, however, to soon break through this supply and to cause a 
further hardening of the money market, and, judging from sur- 
rounding appearances, the process is likely to continue. 

The stock markets this month have assumed a quieter tone than 
that which had previously characterised them; as the important 
work of the Congress had already made great and favourable 




















Notices to Correspondents. 741 


progress, so the Stocks considered to be affected by these events 
had risen and fluctuated ; but the rise in the value of money which 
came into play early this month, and the consequently increased 
obstacle in the way of speculators, together with a disposition to 
realise profits on the part of many who were in a position to do so, 
imparted a tone of reserve to the dealings in some of those Stocks 
which had previously been most buoyant ; on the other hand, as the 
terms of the treaty of Berlin became known, and also the treaty of 
this country with Turkey, another advance in certain securities set 
in, and has reached a very considerable extent. Turkish Stocks 
have made the most considerable advance upon the prospect of 
some arrg*gement being made for conducting the finances of that 
State upon better principles than have hitherto existed; Russian 
Stocks have likewise partaken of a considerable rise, though it cannot 
but be supposed that her heavy war expenditure will necessitate an 
application for another loan, Austrian and Hungarian, and most 
of the Foreign Stocks, have likewise improved in some measure ; a 
good deal of selling from Paris orders, however, has taken place 
here, and some of the Egyptian Bonds, which had been at an earlier 
date largely bought for that market, have since been operated on in 
a contrary direction. English Government Securities afford a con- 
trast to the progress of prices generally, the tone of confidence im- 
parted to financial and mercantile transactions by the Berlin treaty 
having the effect of drawing out money from this stronghold for 
investment in better paying places, and consequently English 
Railways have come more into favour at advanced prices. Bank 
Shares mark increased prices, as might naturally be expected 
looking at the favourable character of the half-year’s reports, 
wherein the absence of bad debts continues to be a gratifying 
feature. Imperial Ottoman Bank Shares show a very considerable 
advance, in view of the improvement in their future prospects. 

The value of money continues to increase, and the brokers 
have found it necessary to raise their rates of allowance for 
deposits. 


_ 
—- 





NOTICES TO CORRESPONDENTS, 


Communications, Orders, and Subscriptions to b8 addressed to the Proprietors, 
Waterlow & Sons Limited, 25, Great Winchester Street, London, 
who will be happy to give publicity to the Reports of all Bank Meetings as 
early after they occur as possible, if Managers and Secretaries will favour them 
with communications. They do not undertake to attend to unauthenticated 
communications, or to return such as are rejected. 

All correspondence should be received not later than the 14th of each month 
to secure its being published in the number of the Magazine for the following 
month. Communications received after this date can, asa rule, only appear in 
the issue of the month next but one after that on which they are received. 
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BANKERS’ CLEARING-HOUSE RETURNS 


For THE Quarter, APRIL TO JuNz, 1878, 








2,053,000 


1,561,000 


1,242,000 


1,555,000 


1,696,000 


1,556,000 


Lonpon, MANCHESTER. 
1878. £ & 1878. & 
April 3 Thursday 12,427,000 April 1 Monday 386,000 
4 Friday 31,520,000 2 Tuesday 283,000 
5 Saturday 19,161,000 38 Wednesday 404,000 
7 Monday 18,884,000 4 Thursday 357,000 
8 Tuesday 16,598,000 5 Friday 293,000 
9 Wednesday 18,185,000 6 Saturday 330,000 
————116,775,000 — 
April10 Thursday 18,606,000 April 8 Monday 270,000 
11 Friday 14,147,000 9 Tuesday 198,000 
12 Saturday 17,889,000 10 Wednesday 274,000 
14 Monday 14,239,000 11 Thursday 218,000 
15 Tuesday 15,797,000 12 Friday 272,000 
16 Wednesday 16,322,000 13 Saturday 329,000 
————- 97,000,000 — 
April17 Thursday 13,306,000 April 15 Monday 257,000 
18 Friday 28,994,000 16 Tuesday 188,000 
19 Saturday 17,732,000 17 Wednesday 279,000 
21 Monday 17,279,000 18 Thursday 276,000 
22 Tuesday 16,382,000 19 Friday Good Friday. 
23 Wednesday 15,794,000 20 Saturday 242,000 
———109, 487,000 ene 
April24 Thursday 18,789,000 April22 Monday Bank Holiday. 
25 Friday eee 23 Tuesda 242,000 
26 Saturday 13,717,000 24 Wednesday 296,000 
28 Monday ies 25 Thursday 177,000 
29 Tuesday 17,846,000 26 Friday 351,000 
30 Wednesday 14,736,000 27 Saturday 489,000 
— 65,088,000 a 
May 1 Thursday 16,000,000 April 29 Monday 330,000 
2 Friday ‘14,638,000 30 Tuesday 213,000 
3 Saturday 13,941,000 ° May 1 Wednesday 291,000 
5 Monday 27,140,000 2 Thursday 228,000 
6 Tuesday 15,387,000 3 Friday 285,000 
7 Wednesday 14,290,000 4 Saturday 849,000 
———— 101,396,000 —— 
May 8 Thursday 14,278,000 May 6 Monday 250,000 
9 Friday 18,260,000 7 Tuesday 201,000 
10 Saturday 16,874,000 8 Wednesday 359,000 
12 Monday 14,071,000 9 Thursday 182,000 
13 Tuesday 15,228,000 10 Friday 269,000 
14 Wednesday 15,187,000 11 Saturday 295,000 
—_ 93,898,000 —— 
Forward ..583,644,000 Forward .. 





9,663,000 





Ji 


Ju 


Ju 
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Lonpon. MANCHESTER. 
& Fs 
Brought forward 583,644,000 Brought forward 9,663,000 
May 15 Thursday £14,141,000 May 13 Monday £235,000 
16 Friday 13,313,000 14 Tuesday 150,000 
17 Saturday 15,126,000 15 Wednesday 267,000 
19 Monday 14,873,000 : 16 Thursday 189,000 
20 Tuesday 14,509,000 17 Friday 253,000 
21 Wednesday 14,866,000 18 Saturday 320,000 
so ts 86,828,000 ——__ 1,414,000 
May 22 Thursday 30,933,000 May 20 Monday —200,000 
23 Friday 16,235,000 21 Tuesday 179,000 
24 Saturday 15,732,000 22 Wednesday 229,000 
26 Monday 15,209,000 23 Thursday 151,000 
27 Tuesday 14,522,000 24 Friday 221,000 
28 Wednesday 13,489,000 25 Saturday 257,000 
-———— 106,120,000 =e «1, 887 00D 
May 29 Thursday 11,182,000 May 27 Monday _— 163,000 
30 Friday 12,621,000 28 Tuesday 144,000 
31 Saturday 12,880,000 29 Wednesday 229,000 
June 2 Monday 12,091,000 30 Thursday 188,000 
000 | i, 3 Tuesday 12,964,000 31 Friday 379,000 
4 Wednesday 14,135,000 June 1 Saturday 486,000 
—— 175,873,000 <<” LOCOS 
June 5 Thursday 34,220,000 June 3 Monday 321,000 
6 Frida: 16,823,000 4 Tuesday 263,000 
7 Saturday 15,542,000 5 Wednesday 385,000 
9 Monday _ 17,240,000 6 Thursday 256,000 
000 10 Tuesday 19,298,000 7 Friday 279,000 
11 Wednesday 13,760,000 8 Saturday § 311,000 
——— 116,883,000 —nie «= LOU 
June 12 Thursday 16,127,000 June 10 Monday Bank Holiday. _ 
13 Friday 13,607,000 11 Tuesday 343,000 
‘ 14 Saturday 14,768,000 12 Wednesday 275,000 
16 Monday ee 13 Thursday 167,000 
000 17 Tuesday 20,765,000 14 Friday 126,000 
18 Wednesday 14,711,000 15 Saturday 89,000 
———. 79,978,000 —— 1,000,000 
June 19 Thursday 12,405,000 June 17 Monday 136,000 
20 Friday 41,741,000 18 Tuesday 229,000 
21 Saturday 18,094,000 19 Wednesday 390,000 
23 Monday 16,119,000 20 Thursday 180,000 
1000 24 Tuesday 17,737,000 21 Friday 210,000 
25 Wednesday 14,296,000 22 Saturday 284,000 
: a ———— 120,392,000 , ——__§ 1,429,000 
June 26 Thursday 13,704,000 June 24 Monday 246,000 
27 Friday 13,571,000 25 Tuesday 238,000 
28 Saturday 14,760,000 26 Wednesday 296,000 
30 Monday _—!2,243,000 27 Thursday 233,000 
3,000 31 Tuesday 15,001,000 28 Friday 289,000 
July 2 Wednesday 13,916,000 29 Saturday 596,000 
— 83,195,000 ——_1,898,000 
* 1,252,913,000 20,045,000 
— ———— 
6,000 
1 ' 
3,000 = 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS, 








Coin Proportion | Government Other ; 
Date. Notes in and Bullion | of Coinand| Securities Securities Public 
in Issue Bullion to in Banking in B Deposits. 
Department. | Circulation.| Department. | Department. 
1877. £ Fs °/, £ £ £ 
» 8 28,760,025 | 22,749,615 7 15,093,662 19,629,110 | 5,026,591 
10 28,357,190 22,115,915 7 15,718,604 19,064,149 5,089,600 
17 28,304,500 21,922,440 77 15,718,604 18,575,244 5,147,500 
24 27,691,175 21,996,690 79 15,143,604 18,581,766 3,938,276 
31 28,112,645 21,994,995 73 15,123,604 18,633,156 4,080,473 
Nov. 7 27,638,130 21,463,920 78 14,498,604 18,256,946 3,721,946 
14 27,294,875 21,437,865 78 14,098,604 17,834,960 3,422,248 
21 26,908,860 21,554,020 79 13,578,372 17,408,083 3,662,313 
22 26,764,365 22,418,230 34 13,578,372 17,054,368 3,864,484 
Dec. 6 27,013,400 22,848,905 84 13,182,326 17,475,305 | 4,656,903 
12 26,447,480 23,098,990 87 13,288,520 17,907,686 5,380,776 
19 26,414,550 23,189,280 87 13,335,957 17,966,396 5,702,458 
' 26 26,797,985 23,231,530 87 13,383,176 18,441,368 5,942,869 
878. 
Jan, 2 27,333,880 23,673,369 86 13,377,634 20,511,344 5,903,097 
9 27,605,785 23,754,220 86 18,417,509 17,625,966 4,384,488 
16 27,386,965 | 23,730,265 86 18,217,509 17,675,008 3,663,542 
23 27,097,735 23,757,430 87 17,652,509 17,809,437 3,705,653 
80 26,887,195 23,861,530 89 16,202,509 17,872,367 3,679,555 
Feb. 6 27,166,235 24,017,265 88 15,199,089 17,765,360 4,758,947 
13 26,583,700 23,803,765 90 15,199,089 17,784,769 5,697,255 
20 26,329,055 23,698,020 88 15,203,201 17,672,338 6,524,776 
27 26,529,445 25,320,435 88 15,181,613 20,316,467 6,884,911 
Mar. 6 26,910,120 23,252,340 86 15,575,688 22,074,533 | 10,140,493 
13 26,673,845 23,266,015 87 15,536,187 24,001,885 | 11,312,460 
20 26,728,105 23,197,755 87 15,536,187 25,285,445 | 11,824,027 
27 27,115,925 22,922,990 84 16,586,358 25,918,204 | 12,287,814 
April 3 27,927,000 ppt 075 81 16,385,908 | 24,552,965 9,852,358 
10 27,928,595 2,087,065 7 16,556,488 21,622,858 7,110,105 
17 28,079,255 21°842'970 7 16,556,488 21,151,689 7,241,867 
24 27,713,085 | 21,724,865 80 16,437,488 20,338,068 7,845,587 
May 1 28,166,470 21,626,185 77 16,437,488 | 21,204,989 7,351,751 
8 28,101,515 21,850,520 77 15,556,488 20,481,698 7,085,313 
15 27,730,545 22,236,365 80 15,556,488 19,914,371 6,726,485 
22 27,470,175 |. 22,073,240 80 15,556,488 19,393,270 6,250,787 
29 27,113,780 22,315,605 82 15,556,488 19,070,375 6,743,142 
June 5 27,398,800 22,152,440 80 16,556,441 19,208,653 6,951,475 
12 27,491,120 22,596,860 82 16,207,691 18,754,247 7,184,754 
19 27,092,545 22,815,565 84 16,207,691 18,765,934 7,470,884 
26 27,580,375 22,342,685 81 16,207,691 20,711,781 7,940,265 
July 3 28,521,525 21,524,415 75 15,970,144 22,004,835 7,539,039 
10 28,365,765 | 21,602,785 76 17,673,519 18,842,837 4,757,974 
17 28,068,310 21,319,275 76 16,750,960 18,888,896 4,030,627 























For the corresponding statement, from | foumeny, to October, 1877, see page 386 of “‘ The Banking 
Almanac ’’ for 1678. 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS. 








Total 
Other Bank Deposi Proportion) Rate 
Date. | Deposits. | Post Bills. Bank Post Reserve, | or eee ryca| of Discount, 
1877. £ F £ £ Sls 
Oct. 3] 20,805,934 360,814 | 26,193,339 9,721,173 37 & 
10 } 21,177,375 359,655 | 26,576,630 9,431,126 35 _ 
17 | 20,629,635 350,353 | 26,127,488 9,478,439 36 — 
24 | 21,801,793 334,069 | 26,074,138 10,002,505 38 - 
31 | 21,400,826 315,952 | 26,797,251 9,678,797 38 = 
Nov. 7 | 20,596,694 430,926 | 24,749,666 9,640,427 39 — 
14 | 20,530,603 328,676 | 24,281,527 9,998,592 41 _ 
21 | 19,997,678 328,076 | 23,988,067 10,660,990 44 ~ 
28 | 20,376,485 315,523 | 24,556,492 11,547,182 47 4 
Dec. 5 | 19,629,348 361,840 | 24,648,086 11,604,603 47 _ 
12 | 20,376,383 302,899 | 26,060,058 12,482,790 48 —_ 
19 | 20,355,808 300,891 | 26,359,157 12,677,715 48 —_ 
ant 20,183,367 806,037 | 26,432,273 12,234,085 46 —_ 
1878. 
Jan. 2| 22,064,528 258,917 | 28,226,542 12,052,914 43 _ 
9 | 25,357,887 322,102 | 30,064,477 11,902,216 40 3 
16 | 26,174,740 326,504 | 30,164,786 12,196,029 40 — 
23 | 26,110,478 335,913 | 30,152,044 12,616,999 42 ons 
30 | 25,134,425 323,176 | 29,137,156 12,981,690 44 2 
Feb. 6 | 22,777,387 307,392 | 27,843,726 12,837,664 46 _ 
13 | 22,262,850 288,365 | 28,248,470 13,225,642 47 — 
20 | 21,529,721 255,619 | 28,310,116 13,401,738 47 = 
27 | 23,331,099 247,588 | 30,463,598 12,917,901 42 _ 
Mar. 6 | 21,412,480 299,300 | 31,852,273 12,476,657 39 - 
13 | 22,396,657 302,672 | 34,011,789 12,754,429 37 — 
20 | 23,054,302 288,109 | 35,166,438 12,645,496 36 —_ 
27.| 28,338,414 291,149 | 35,917,377 11,916,320 33 3 
April3 | 23,194,680 283,449 | 33,330,487 10,685,988 32 — 
10 | 23,333,043 311,619 | 30,754,767 10,231,309 33 _ 
17 | 22,359,140 294,633 | 29,895,640 9,846,189 33 — 
24 | 21,057,201 262,807 | 29,165,595 10,050,547 34 
May 1 | 22,011,753 287,856 | 29,651,360 9,660,756 32 _ 
8 | 20,951,069 296,277 | 28,332,659 9,953,164 35 os 
15 | 21,417,030 289,232 | 28,432,747 10,627,882 37 _ 
22 | 21,486,501 286,961 | 28,024,249 10,739,617 38 _ 
29 | 21,285,865 279,579 | 28,299,586 11,338,102 40 24 
June 5 | 21,762,858 286,462 | 29,000,795 10,850,794 37 _ 
12} 21,126,279 280,077 | 28,591,110 11,246,297 39 
19 | 21,405,815 302,759 | 29,179,458 11,825,690 41 _ 
26 | 21,953,200 252,973 | 30,146,438 10,858,129 37 3 
July 3} 21,646,145 264,196 | 29,349,380 9,081,692 31 34 
10 | 22,900,386 307,752 | 27,966,112 9,328,126 32 _ 
17 | 22,624,600 332,013 | 26,987,240 9,272,045 33 — 























For the corresponding statement, from January to October, 1877, see sina $86 of ‘The Pankirg 


Almanac’”’ for 1878, 
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PUBLIC INCOME AND EXPENDITURE. 
Tux following are the receipts into and payments out of the Exchequer between 


April 1, 1878, and July 20, 1878 :— 





REVENUE AND OTHER RECEIPTS. 


























Total Recei Total Receipts 
Estimate for the |into the Belheelinto into the Exche- 
we A uit 1, dans, to A pri 1, ion to 
: July 30, 188. | July 21,1872. 
Balance, April 1, 1878. £ £ £ 
Bank of England .. ee ee ar _ 5,462,797 4,815,797 
Bank of Ir oe ee ee ee _ 1592 1,172,853 
6,243,389 | 5,988,650 
REVENUE. 

Customs .. ow ee o oe 20,500,000 5,889,000 5,825,000 
Excise i oe “a an oe 27,600,000 7,905,000 8,189,000 
Stamps aa we aie 10,930,000 3,280,000 3,515,000 
Land Tax and House Duty 7 ate 2,630,000 602,000 581,000 
Property and Income Tax.. os a 8,570,000 1,206,000 1,158,000 
Post Office .. - oe oe oe 6,200,000 2,133,000 2,107,090 
Telegraph Service .. oe os we 1,315,000 : 400,000 
Crown Lands ee os 410,000 83,000 83,000 

Interest on advances for “Local Works 

and on Purchase Money of Suez Canal 
Shares .. ~~ a es ae 1,075,000 875,197 331,869 
Miscellaneous ais ~~ ie ‘oe ,000,000 1,086,136 950,299 
Revenue .. aa a mr = 83,230,000 | 22,959,333 | 23,140,168 
Total, including balance we os ee 29,202,722 | 29,128,818 

OTHER RECEIPTS. 

Advances under various Acts, repaid to Exchequer ee 416,735 459,189 
Money raised for Local Loans, by Treasury Bills.. oe 7,946,000 1,639,000 
Ditto for Fortifications and Military Barracks .. 200,000 500,000 
Temporary Advances not paid ee ee ee ee 1,600,000 300,000 
Totals Pr = ee ws ee «- £| 39,365,457 | 32,027,007 





EXPENDITURE AND 


OTHER PAYMENTS. 


























Total [ssues out/Total Issues out 
Estimate for the|of Exchequer tojof Exchequer to 
EXPENDITURE. Financial Year |meet Payments|meet Payments 
1878-79. fromAprill 31878, fromAprill gt, 
to July 20, 1878. to July 21,1 
£ £ 
Permanent charge of Debt .. 28,000,000 | 12,450,333 12,490,721 
Interest on Temporary Loans for Local 
Works, on Vote of Credit Exchequer 
Bonds, and Interest, &c., on Exchequer 
Bonds (Suez) ee 719,000 90,077 89,709 
Other charges on Consolidated Fund ee 1,760,000 680,633 670,715 
Supply Services ee oe ee oe 50,540,676 | 15,875,089 | 14,598,352 
Estimate .. ee oe 81,019,676 
Expenditure oe ee ee ee 29,096,132 | 27,799,497 
OTHER PAYMENTS. 
Advances under various Acts, issued from Exchequer . 1,160,000 1,048,964 
Exchequer Bills paid off .. ee ee ee ee _ 2,300 
Treasury Bills ditto oe ee ee ee os 7,946,000 1,639,000 
38,202,182 | 30,489,761 
Balances on July 20, 1878 :— 
Bank of England .. a a“ es ais e 851,512 874,942 
Bank of Ireland .. es os on ‘ 811,813 662,304 
Totals ee ee ee ee “0 -» £| 39,365,457 | 32,027,007 


























Contest ¢ the Bank 
in addition to 
Capital (Art. 8, Law 

‘une 9, 1857) 

nine of the Bank 
andits branches ... 
Reserve of landed pro- 
Special Reserve... ons 
otes in circulation 
Bank-notes to order 
and receipts payable 


BANK OF FRAN CE. 747 
DEBTOR. 
June 27. July 4. July 11. July 18, 





F. Cc 
182,600,000 0 


8,002,313 54 
22,105,750 14 


4,000,000 : 
10,780,000 


. 12, 284, 881,740 0 


¥. Cc. 
182,500,000 0 
8,002,313 54 
22,105,750 14 


2 828, 094,570 0 


¥. Co. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 0 


10,780,000 0 
2,326,112,920 0 


¥. co. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 0 


10,780,000 0 
2,364,510,910 0 

















at sight. 59,222,766 89 59,766,776 41 61,152,266 29 61,100,960 66 
Treas ‘account cur- 
vasendher oes a 254,041,961 74| 265,596,245 67| 275,730,053 84| 299,249,114 95 
Current accounts, Paris 419,189,916 51] 425,716,688 16] 419,879,326 53} 361, 329, 652 2 
Do., branch banks 48,011,209 0 43,294,166 0 43,631,777 0 44,846,3 
Dividends payable 9,627,467 85 8,109,797 0 5,765,427 0 4,537,356 ° 
Interest on securities 
transferred or de- 
posited .. : 3,296,756 74 12,022,235 32 7,869,445 74 6,327,796 16 
Discounts and sundry 
interests y 255,024 1 724,163 98 1,009,897 54 1,224,545 1 
Re-discounted the last 
six months... re 1,143,206 17 1,148,206 17 1,143,296 17 1,143,206 17 
_— not Teena : 1,821,138 6 2,034,647 96 6,045,480 6 1,979,525 96 
eserve for eventua 
Senerngeseae 2,224,365 58 2,224,365 58 2,224,365 58 2,224,365 58 
undries ... 14,593,087 87 14,909,528 42 15,024,129 30 15,912,279 36 
Total ... 3,325,696,7(4 10 | 3,391,024,454 35 | 3,392,976,358 73 |3,371,774,125 67 
CREDITOR. 
June 27, July 4. July 11. July 18. 
F. C. F. c. F. c. F C. 
Cash in hand and in |» 147,100,785 93 | 2,166,817,241 81 |2,155,570,661 93 | 2,156,196,008 63 
a . ove 223,947 97 295,113 43} 428,582 82| 211,896 21 
use ? ied) 2 :) 
carer ais- 204,274,769 15 | 235,511,600 92| 232,618,812 30| 228,717,511 81 
Treasury bonds -.. | 220,550,000 0| 220,550,000 0| 220,550,000 0| 210,525,000 0 
goog "bills 301,182,354 0| 316,758,467 0| 325,993,072 0| $23,601,245 0 
Advan: on "dopesiie 
35,882,900 0 37,137,200 0 39,436,900 0 $9,421,500 0 
on el banks ... 4,635,600 0 4,752,100 6 4,784,400 0 4,889,600 0 
Do, on. Xrench Public | 56.966,300 0| 36,089,200 0| 35,964,700 0| 36,327,700 0 
Do. by branch banks ... 27,019,300 0 27,455,600 0 27,236,200 0 980, 0 
pk pam A —— 21,592,900 0 21,990,700 0 21,909,400 0 21,321,600 0 
Do. by branch banks . 19,848,600 0 20,110,500 0 20,065,100 0 940, 0 
A — Foncier 1,598,700 0 1,582,800 0 1,586,600 0 1,575,200 0 
Do. branches... 969,800 0 1,034,500 0 1,040,500 0 1,041, 0 
Do. to the State (Con- 
einen Sine le, (Come 60,000,000 0| 69,000,000 0} 60,000,000 0] 60,000,000 0 
— — rs 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
Do. ya ae 81,988,823 79 81,988,823 79 81,970,823 75 81,970,823 79 
tes Immobilisées 
“i> of June 9, = 100,000,000 0} 100,000,000 0} 100,000,000 0; 100,000,000 0 
Hotel and furniture o 
the Bank,and landed 
aneeta of branches 9,475,495 0 9,419,405 0 9,419,405 0 9,554,879 0 
= . 596 39 311,450 68 818,609 7 967,576 24 
, , 
Employ of” a ‘Bpecial 10,780,000 0| 10,780 0} 10,780,000 0} 10,780,000 0 
Sundries ... 29,375,081 73 26,519, att 68 29,821,942 18 24,770,640 45 
Total ... .. |3,325,696,704 10 | 3,391,024,454 35 | 3,892,976,358 73 | 3,371,774,125 67 
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ISSUE DEPARTMENT. 


Bank of England Weekly Returns, 


Account, pursuant te the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 













































































1878, 1878. 1878, 1878. 
June 26. July 3. July 10. July 17. 
z z £ £ 

Notesissued .. ss sees] 37,842,685 | 36,524,415 | 96,602,785 | 96,319,275 
Government debt... ooo eee . 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Ouher securities ... eee sie «| 3,984,900 | 3,984,900 3,984,900 | 3,984,900 
Gold coin and bullion ... eee e-| 22,342,685 | 21,524,415 | 21,602,785 | 21,319,275 
Silver bullion ove ove ° 

37,342,685 | 36,524,415 | 36,602,785 | 36,319,275 
BANKING DEPARTMENT. 
i878. 1878. 1878, 1878. 
June 26. July 3. July 10. duly 17. 
14 ra 000 | 14 A 000 | 14 658 000 | 14 658 000 
Proprietors’ capital... 255 55: 5 
—— e 8,078,163 | 3,161,291 | 8,325,370 | 8,371,661 
peptis deposits (Including Exchequer, 

Sa a eee neo ot | 7,940,265 | 7,539,039 | 4,757,074 | _ 4,080,627 
Other deposits... . 21,953,200 | 21,646,145 900,386 | 22,624,600 
Seven day andotherbills ...  .. 252,973 264,196 307,752 332,013 

47,777,601 | 47,056,671 | 45,844,482 | 44,911,901 * 
Government securities... ... 16,207,691 | 15,970,144 | 17,673,519 | 16,760,960 
Other securities ... “ee “ 20,711,781 | 22,004,535 | 18,842,837 | 18,888,896 
ObCS.ce vse eee ene Senet ews} 95,762,310 | 8,002,90 | 8,237,020 | 8,250,965 
Gold and silver coin... * 1,095,819 1,078,802 1,091,106 1, 021, 080 
| 47,777,601 | 47,056,671 { 45,844,482 | 44,911,901 
THE EXCHANGES. 
Lowpon on— July 28, July 5. ‘July 12. July 19. 
Amsterdam, short ee snd «a mm 4 12 2 12 2 12 if 
Ditto 8 months . ooo eee 12 4 12 43 i 2 12 4 
Rotterdam, ditto . - 12 12 4 12 «8 12 4 
Antwerp and Brussels, ditto ... ...| 25 40 25 40 25 40 25 37% 
Paris, short on és pe 265 20 25 20 25 223 25 21} 
Ditto 3 months ... . oe 25 35 25 35 25 332 25 36 
Marseilles, ditto ... ove ve 25 35 25 35 25 35. é 35 
Hamburg, ditto ... 20 60 20 62 20 60 58 
Berlin, ditto ooo 20 60 20 62 20 60 20 59 
Leipsic, ditto 29 60 20 62 20 60 20 59 

Frankfort-on-the-Main, ditto : 20 60 20 62 20 20 58 
Petersburg, ditto ay ees ‘ 242 26 254 25% 
Copenhagen, ditto eee ese a 18 55 18 55 18 55 18 55 
Vienna, ditto os wwe pol e 12 95 ll 873% 11 90 11 87% 
Trieste, ditto on ose ov 12 95 ll 874% 12 90 11 874 
Zurich and Basle, ditto .. - ooo oo 25 40 25 40 25 40 25 40 
Madrid, ditto .., pe 47§ 47§ 47 47§ 
Cadiz, ditto ove ee e pe 48 48 48 48 
Seville, ditto eco ees ove i 48 48 48 48 
Barcelona, ditto .. .. ue an 48 48 43 48 
Malaga, ditto a sella 48 48 48 48 
Granada, ditto ... os pee 47 47 . 47 
Santander, ditto ... a i“ 47 47, at 47; 
Bilboa, ditto eco - « 47, 47 48 47 
Zaragoza, ditto 47 47 474 47 
Genoa, Milan, Leghorn, ditto . 27 «+574 27 +50 27 55 27 «57% 
Venice, ditto coe eco om 27 57% 27 650 27 «+55 27 574 
Naples, ditto oo eos 27 «574 7 60 27 «+55 27 «57% 
Palermo and Messina,ditto ... 27 «573 27 50 27 «+65 27 «(687% 
Lisbon, 90 days ... ove ove 52 52 52 52 
Oporto, ditto ooo eco pom 52 52 5 et 

Ce fa. aie: - ene Nees. ee 1,83 1.8 1, 1,83 
PRICES OF BULLION. 
Per Oz. Per Oz. | Per % Per Oz. 
8. d. £8. 4d. £s £8. d. 

Foreign 1: (Standard) 317 9 317 9% 3 7 ei 317 
Mexican Dolla: oe ite 4 4 044 0 4 04 
Silver in Bars (Standard) o «i @® OE 04 48 10 4 4 04 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845:— 


England— Bank of England .. ee ee oe ee e+ £14,000,000 
os 207 Private Banks = ee ee ee oe ee 5,153,407 

72 Joint Stock Banks .. ee oe ee oo ee 8,495,446 

Scotland— 12 Joint Stock Banks .. oe ee ee es ee 8,087,209 
Ireland— 6 Joint Stock Banks .. oe aA oe oe ee 6,354,494 





£32,090,556 


Add, Increase, since,in authorized amount of Bank of England :— 
1855—Dec. 7th oe ee £475,000 
1861—July 10th .. oe 175,000 
1866—Feb, 2st .. ee 350,000 


—— 1,000,000 
£33,090,556 


Deduct, Lapsed Issues— 

England— *91 Private Banks ee ee ee +» £1,434,261 
20 Joint Stock Banks .. ° oe ee 907,895 

Scotiand— 1 Joint Stock Bank, combining two issues, 

namely :— 

Ayrshire Bank on +» £53,656 

Western Bank of Scotland . ee ee e. 284,282 
— 337,938 


2,680,094 


£30,410,462 


SUMMARY OF PRESENT FIXED ISSUES, 
England— Bankof England .. ee ee ee ee oe &1 


5,000,000 





‘a *110 Private Banks ee eo oe ee ee ee 8,719,146 

52 Joint Stock Banks .. oe ee ee ee ee 2,587,551 

Scotland— +11 Joint Stock Banks.. ve ee ee ee ee 2,749,271 
Ireland— 6 Joint Stock Banks ., oo ee ee ee ee 6,354,494 
£30,410,462 





* Nore.—The number of Private Banks authorized to issue their own notes 














in England, by the Act of 1844, was.. ee ee ee oe ee 207 
Diminished in number by amalgamation os oa a HE 6 
La&ed Issues ee ee ee ee oe ee ee o- 91 
— 97 
110 
ee 
+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. ee ee ee ee ee 19 
Diminished in number by amalgamation ee ee ee ee 6 
Lapsed Issues, as stated above ., ee ee ee ee oe 2 
— 8 
” 11 
ENGLISH FUNDS. 
| oe | Highest. | Lowest. | Price on 
Consols .. ce ce eo o« ce 952 96% 95§ 954 
Exchequer Bills .. .. «+ «| 10/pm. 14/ pm. 8/ pm. 14/ pm. 














Bank Rate of Discount 34 per cent. 


- 
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Bankers’ Weekly Cirrulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 82; extracted from the Lonpon GAzETTE. 


PRIVATE BANKS. 





Author- 
NAME OF BANK. ized 








£ z£ £ 

1 Ashford Bank .......seeeeeseeees+] 11,849 || 9,170 | 8,643 | 9,086 | 
48,461 || 19,980 | 19,072 | 18,850 
37,293 || 13.223 | 14,050 13,695 
17,182 || 3,179 | 3,196 | 3,501 
34.218 || 24,428 | 23,930 | 24,177 
27,090 || 12,128 | 11,877 | 11,033 
75,069 || 57,884 | 55,185 | 53,468 


2 Aylesbury Old Bank .....eeseeeee 
3 Baldock and Biggleswade Bank .... 
4 Barnstaple Bank .....sseeeeeees oe 
5 Bedford Bank .....ccccccccccccces| 
6 Bicester and Oxfordshire Bank... ee! 
7 Boston Bank—Garfit and Co. ....0- 





AVERAGE AMOUNT. 





Issue. || June15.| June 22,/ Jane 29, 





8 Broseley and Bridgnorth Bank......|| 26,717 }| 12,996 | 12,688 | 12,534 


9 Buckingham Bank ..... cece ceccee|| 29,657 || 15,985 | 15,454 | 15,012 
10 Bury and Suffolk Bank . alae | 82,362 || 80,283 | 29,538 | 80,065 
11 Banbury Bank ...........seeeeeee|, 43,457 || 19,510 | 19,654 | 19,322 
12 Banbury Old Bank ...........+008 55,153 || 18,133 | 17,422 | 17,324 


13 Bedfordshire Leighton Buzzard Bk. .|| 36,829 || 29,259 | 28,215 | 28,313 
14 Brecon Old Bank......seeeseeeee|| 68,271 || 27,855 | 26,442 | 26,676 
15 Brighton Union Bank cccccccccees|| 33,794 || 19,576 | 19,890 | 20,720 
16 Burlington and Driffield Bank ......|| 12,745 || 11,834 | 11,089 | 10,739 
17 Bury St. Edmunds Bank ..........|| 3,201 2,171 | 1,918 | 1,957 
18 Cambridge Bank—Mortlock & Co. ..|| 25,744 || 13,051 | 13,993 | 15,911 
19 Cambridge and Cambridgeshire Bank|| 49,916 || 40,704 | 39,298 | 38,665 
20 Canterbury Bank.....ssseeeeeeeeee|| 33,671 || 14,668 | 14,720 | 14,761 
21 Colchester Bank .....seeeeeeeeeeee|| 25,082 || 10,360 | 10,301 | 10,419 
22 Colchester and Essex Bank .....+0+ 48, 704 |} 20,609 | 20,002 | 20,074 
Se RO TREE. occccccvccccoucceses 49, 869 || 22,892 | 22,520 | 21,790 
24 City Bank, Exeter .....ceeseeeseee|| 21,527 || 10,890 | 10,026 | 10,495 
25 Craven Bank—Birkbeck and Co..... 77, 154 || 68,227 | 68,866 | 66,530 
26 Derby Bank—Smith & Co. .eccooee 41/304 19,052 | 19,141 | 20,552 
27 Devizes and Wiltshire Bank ......../| 20,674 3,333 | 3,199 | 38,400 














28 Darlington Bank .....esee 
29 Devonport Bank .....+.0- 


86 Faversham Bank ..cccccccccccccces| 
87 Godalming Bank .....esecscccseees 
S88 Guildford Bank . .ccccccccccccccece 





a 
for) 
tes) 
it 
had 
~3 
roa) 
ac 
od 
“a 
es 
oO 





eeeeee!| 86,218 || 79,809 | 80,323 | 79,734 
eeeeee|| 10,664 || 4,008 
80 Dorchester Old Bank .....+.+ee2+++|| 48,807 || 31,307 ( 30,514 
81 East Cornwall Bank ..........++«+|/112,280 || 87,834 | 86,465 
82 East Riding Bank ..........20++-+|| 53,392 || 49,812 | 50,515 | 
33 Essex Bk. and Bishop’s Stortford Bk. 69,637 || 31,711 | 31,609 
84 Exeter Bank ...cccccccccsecsscesee|| 37,894 || 16,808 | 17,227 
85 Farnham Bank......ssesesseecesee|| 14,202 || 5,533 | 5,238 


oy) 
oe yl a 
ron 
© 
o 


89 Grantham Bank—Hardy and Co.....|| 30,372 || 15,498 | 16,318 | 16,088 
40 Hull and Kingston-upon-Hull Bank. .|| 19,979 18, 580 | 18,268 | 17,534 


41 Huntingdon Town and County Bank 
43 Harwich Bank ...ccccccsccccccesee 
43 Hertfordshire, Hitchin Bank ...... 
44 Ipswich Bank ...ccccccccccececces|| 
45 Ipswich and Needham Market Bank . | 80,699 
46 Kentish Bank—Mercers and Co. ....|| 
47 Kington and Radnorshire Bank .,..|| 
48 Knaresborough Old Bank ...eeeeee/! 
49 Kendal Bank. ccoccccccccccccccccccs | 











50 Leeds Bank . eeececesssessesseeee | 130,757 /102,952 102,360 101,102 


51 Leeds Union Bank cesccccccscccece 37,459 




















July 6. 


£ 
9,722 
19, 699 


35,101 

















WEEKLY RETURNS OF BANKS OF ISSUE, 
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— AVERAGE AMOUNT. 
NAME OF BANK. iz 
Issue. | June 16. | June 22. | June 29. | July 6. 
£ z F £ £ 

52 Leicester Bank....sseeeseeeeeeeess|| 32,322 | 24,346 | 21,939 | 22.963 | 23,075 
oe Aa |e | weit | ae | eee 
inco ANKk cccccccce ° b H 467 1945 754 
55 Llandovery Bank and Llandilo Bank 32,945 | 19,333 | 18,608 | 19,800 19,261 
56 Loughborough Bank ...sscceeseees|| 7,359 | 6,192 | 5,886 | 5,815 | 5,606 
57 Lymington Bank .......seeee+e+e++|| 5,088 | 2,151 | 2,056 | 2,166 | 2,823 
58 Lynn Regis and Lincolnshire Bank. .|| 42,817 || 22,688 | 23,127 | 22,508 | 22,253 
59 Lynn Regis and Norfolk Bank ......|| 13,917 || 7,250 | 7,929| 8,016| 7,821 
60 Macclesfield Bank ....-+seeeeeee++| 15,760 || 8,700 | 8,710 | 8,387| 8,139 
61 Miners’ Bank......scesesceseseseee|| 18,688 || 15,649 | 15,420 | 16,282 | 16,606 
62 Monmouth Old Bank .......+e+ee/| 16,385 |} 1,740} 1,542] 1,790| 1,731 
63 Newark Bank.......esese0 eeee|| 28,788 || 15,040 | 14,627 | 14,196 | 13,737 
= — and — Bank . eee 61, 615 = 80,050 | 28,636 | 28,805 
New Bank ..cccccccccccccccccs|| 36,787 8,7 8,741 | 8,813 | 8,960 
66 eemanes Bank. ...sccccsccecseees|| 28,098 || 13,207 | 12,575 | 12,588 | 14,145 
67 Norwich and Norfolk Bank ........||105,519 || 74,857 | 73,862 | 76,581 | 76,145 
68 Naval Bank, Plymouth ........++++|| 27, 321 21,368 | 19,839 | 19,766 | 23,270 
69 New Sarum ‘Bank—Pinckney Bros...|| 15, 659 3,187 | 2,883 | 38,025 | 38,626 
= Nottingham — scieewelseaoepeoset Gel oat = 27,489 | 28,442 wd 
Oswestry Bank ....ueccsccecsecceees|| 18,47 7,87 7,133 | 6,890 535 
72 Oxford Old Bank ....cccesecccccees|| 34,391 || 26,775 | 27,123 | 29,650 | 80,296 
73 Old Bank, Tonbridge ......eeeeee+|| 13,183 || 10,529 | 10,213 | 10,209 | 10,980 
74 Oxfordshire Witney Bank ....++++++|| 11,852 5,446 | 5,699 | 5,251 | 5,645 
= Pease’s Old Bank, Hull ........++++|| 48,807 || 46,809 | 45,930 | 46,176 | 49,039 
Penzance Bank...cccccccccccccccce 11,405 6,135 | 6,195 | 6,935 | 8,183 
77 Reading Bank—Simonds and Co.....|| 37,519 || 19,827 | 18,951 | 18,625 | 20,005 
78 Reading Bk.—Stephens, Blandy & Co.|| 43,271 || 20,384 | 20,586 | 21,575 | 22,845 
79 Richmond Bank, Yorkshire ........|| 6,889 6,580 6,800 6,833 6,767 
= Royston Bank .ccccssccccccccvcees — — 6,861 | 6,747 | 7,026 
Rye Bank ...ccccccccccccccccceses|| 29,964 || 5,745] 5,748] 5,960] 5,896 
82 Saffron Walden and North Essex Bk.|| 47,646 || 16,520 | 15,818 | 15, "308 15,984 
83 Salop Bank .....ssssesseesceeeees|| 22,338 || 3,605 | 3,620] 3,477| 3,520 
84 se Sem Old Bank ....eeeeeeee|| 24,813 || 24,219 | 23,557 | 23,382 | 24,182 
85 Shrewsbury Old Bank .........se00+|| 43, "191 19,837 600 | 20,183 | 21,468 
86 Sittingbourne and Milton Bank .... 4.789 1,709 | 1,402 | 1,895 | 1,421 
87 Southampton Town and County Bank); 25,359 || 7,090} 6,865 | 7,396 | 8,630 
tamford and Rutland Bank ........|| 31,858 9,671 | 9,462 | 9,528) 9,891 
jhrewsbury and Welchpool Bank....|/ 25, "336 17,299 | 17,352 | 16,029 | 15,799 
00 Tavistock Bank ...cccccccccccccce|| 18, "421 9,915 | 8,941 | 8,599 | 8,205 
91 Thornbury Bank .......eeeeeeeeeee)| 10, 026 5,925'| 5,677 | 5,744 | 5,655 
92 Tiverton and Devonshire Bank......|| 13, 470 5,088 | 5,062) 5,117 | 5,101 
93 Thrapstone and Kettering Bank .... 11,559 10,082 | 10,190 | 10,019 | 10,046 
94 Tring Bank and Chesham Bank ....|| 13,531 || 11,510 | 11,175 | 11 015 10,833 
95 Towcester Old Bank .....eeeeeeee-|| 10,801 4.493 "699 4,453 4,160 
96 Union Bank, Cornwall .......e+ee+/| 17,003 3,541 | 38,488 | 3,855] 4,018 
97 Uxbridge Old Bank.......seeeeeee+|| 25,136 || 5,019 | 5,030 | 5,187] 5,135 
98 Wallingford Bank.........seseeeee+|| 17,064 || 2,840] 2,984 | 2,945] 2,980 
99 Warwick and Warwickshire Bank ..|| 30,504 || 18,881 | 17,928 | 16,757 | 17,527 
100 Wellington Somerset Bank ......+..|| 6,528 || 2,756 | 38,358) 38,753) 4,543 
101 West Riding Bank ..........+e++0+|| 46,158 || 34,412 | 33,877 | 33,888 | 34,220 
102 Whitby Old Bank...........++0+- 14,258 || 11,830 | 10,615 | 10,030 | 10,460 
103 Winchester, Alresford and Alton Bk. 25,892 7,777 | 7,548 | 7,625 | 8,120 
104 Weymouth Old Bank ..........+++++|| 16,461 || 10,764 | 9,850} 9,885 | 11,020 
105 Wisbech and Lincolnshire Bank ....|| 59,713 || 25,099 | 24,733 | 24,680 | 24,235 
106 Wiveliscombe Bank........s.++++++|| 7,602 || 1,613! 1,615 | 1,595 | 1,573 
107 Worcester Old Bank ........++e+e+|| 87,448 || 33,669 | 33,415 | 34,517 | 36,397 
108 Yarmouth and Suffolk Bank ........|| 53,060 | 82,845 | 31,763 | 82,349 | 32,720 
109 Yarmouth, Norfolk, and Suffolk Bank|} 13,229 8,673 | 8,679 408 | 8,687 
110 York Bank...ccccccccccccccreceees|| 46,387 || 30, 269 28,726 | 27,820 | 28,123 
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JOINT STOCK BANKS. 





| Author- AVERAGE AMOUNT. 





NAME OF BANK. — 
Ssue. | June15.' June 22. | June 20, | July 8. 


| 
ee ae £ £ 
1 Bank of Westmorcland.....+++++++++|| 12,225 || 12,319 | 11,830 | 10,435 | 10,080 
2 Barnsley Banking Company.....+++++|| 9,563 | 7,649 7,893 | 7,444] 7,945 
8 Bradford Banking Company ...+.+++|| 49,292 || 45,348 | 46,050 | 45,768 | 46,028 
4 Bank of Whitehaven .....seseeeeeees|| 32,681 || 25,083 | 24,405 | 23,514 | 23,291 
5 Bradford Commercial Banking Co. ..|| 20,084 || 18,397 | 19,770 | 20,060 | 20,765 
6 Burton, Uttoxeter, & Ashbourn Union 
Bank ...cccccccccccccesecoseses|| 60,701 | 42,217 | 38,664 | 87,581 | 37,742 
7 Chesterfield & N. Derbyshire Bk. Co. .|| 10,421 8,428 | 7,971 F 7,798 
8 Cumberland Union Banking Co.......| 35,395 || 34,175 | 83,956 | 83,496 | 34,974 
9 Coventry and Warwickshire Bk. Co...'| 28,734 || 12,726 | 12,775 | 12,825 | 13,431 
10 Coventry Union Banking Company ..|| 16,251 || 12,684 | 13,545 | 13,954 | 13,304 
11 County of Gloucester Banking Co.....|/144,352 | 77,326 | 76,541 | 75,807 | 79,410 
12 Carlisle and Cumberland Banking Co. || 25,610 || 25,427 | 23,966 | 23,888 | 23,020 
13 Carlisle City and District Bank ..... || 19,972 || 20,012 | 19,850 | 19,274 | 19,628 
14 County of Stafford Bank .........+++| 9,418 | 7,354 | 7,652 | 7,118 | 7,698 
15 Derby and Derbyshire Banking Co. ..|| 20,093 . 17,781 | 17,528 | 19,366 | 18,492 
16 Darlington District Joint Stock Bk.Co.|| 26,134 | 25,162 | 24,971 | 24,965 | 24,290 
17 Gloucestershire Banking Company ../155,920 |130,565 [126,218 |122,482 |125,960 
18 Halifax Joint Stock Bank........+.++.|| 18,534 | 17,988 | 18,204 | 18,245 | 19,060 
19 Huddersfield Banking Company......|| 37,354 || 35,444 | 35,387 | 34,655 | 35,366 
20 Hull Banking Company ....... eeeee|| 29,333 || 28,319 | 27,348 | 28,155 | 29,159 
21 Halifax Commercial Banking Co. ....) 13,733 | 
22 Halifax and Huddersfield Union Bank) 44,187 || 240,45 | 24,560 | 24,695 | 25,683 
23 Knaresborough and Claro Banking Co.’ 28,059 | 27,262 | 27,750 | 27,688 | 26,694 
24 Lancaster Banking Company ........|, 64,311 || 60,603 | 59,124 | 56,026 | 56,864 
25 Leicestershire Banking Company ....|| 86,060 | 60,574 | 58,780 | 57,919 | 58,491 
26 Lincoln and Lindsey Banking Co.....| 51,620 | 43,363 | 44,771 | 44,495 | 44,361 
27 Leamington Priors and Warwickshire 
| 18,875 || 11,483 | 11,182 | 10,199 | 11,135 


Banking Company .....+eeeeeees 
28 Ludlow and Tenbury Bank ........ 10,215 || 8,803 | 8,544 8,758] 8,730 
33,166 | 33,195 | 34,090 | 35,072 
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29 Moore and Robinson’s Notts. Bkg. Co.|| 35,813 
80 Nottingham and Notts. Banking Co...|| 29,477 || 26,080 | 24,585 | 24,868 | 25,590 
81 Northamptonshire Union Bank ......|| 84,356 | 56,953 | 54,790 | 55,601 5 
82 Northamptonshire Banking Company), 26,401 | 16,281 | 16,874 | 16,452 21 
83 North and South Wales Bank........|| 6 
84 Pares’s Leicestershire Banking Co. ..|| 
85 Sheffield Banking Company ......../ 35, 
36 Stamford, Spalding & Boston Bk. Co. | 55,721 | 46,594 | 43,687 | 42,938 | 43,296 
87 Stuckey’s Banking Company ........|/356,976 |265,358 |263,010 |262,993 |268,030 
88 Stourbridge & Kidderminster Bkg. Co.) 56,830 | 37,790 | 87,770 | 37,898 | 38,213 
89 Sheffield and Hallamshire Bkg. Co. .. | 23,524 | 21,814 | 20,798 | 20,791 | 22,370 
40 Sheffield & Rotherham Joint Stock Bk. | 52,496 | 46,982 | 44,441 | 44,260 45,422 
41 Swaledale and Wensleydale Bkg. Co. .| 54,372 | 50,278 | 49,662 | 48,934 | 47,602 
42 Wolverhampton and Staffordshire Bk. || 35,378 | 10,921 | 11,272 | 11,264 | 12,405 
43 Wakefield and Barnsley Union Bank..|, 14,604 | 12,850 | 12,565 | 12,497 | 12,100 
44 Whitehaven Joint Stock Bkg. Co.....| 31,916 || 30,065 | 28,761 | 28,790 | 30,138 
45 West of Eng. & 8S. Wales District Bk.) 83,535 | 63,735 | 63,770 | 66,712 
46 Wilts and Dorset Banking Company..) 76,162 || 70,561 | 70,396 | 69,301 | 71,318 
47 West Riding Union Banking Company 34,029 | 32,110 | 32,358 | 32,180 82,588 
48 Whitchurch and Ellesmere Bk. Co...) 7,475 | 8,651 | 3,782 | 3,946 | 3,750 
49 Worcester City and County Bk.Co... 6,848 | 853 
50 York Union Banking Co............. 71,240 | 68,999 | 69,269 | 69,850 | 69,573 
51 York City and County Banking Co. ..| 94,695 || 85,381 | 85,697 | 85,764 | 85,672 
62 Yorkshire Banking Company ........ 122,532 115,108 |112,895 |111,764 |112,955 
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trish and Sroteh Cirrulation Returns, 





IRISH BANKS. 
Average Circulation, and Coin held by the Intsn and Scotcn Banks during the Four 
Weeks ending Saturday, the 6th July, 1878. 





{| 
| || _ Average Circulation during Average Amnt, 
|| Four Weeksending as above, |@old my ed 





| Authorized || 8 
NAME OF BANK, | Circulation, || during Four 
|| £5 and | pnder £5.) Total, | Weeks ending 
| | upwards. as above, 








F i 2 £ £ £ 
Bank of Ireland ......++.+++«|| 3,738,498 ||1,832,400'1,085,175)2,917,575} 561,574 
Provincial Bank of Ireland ....|| 927,667 414,608} 381,672} 796,280 899,561 
Belfast Bank ...scececeeecees| 281,611 | 187,771) 215,664) 403,435 269,994 
Northern Bank ....cccccsceees I 243,440 || 205,678) 258,139; 458,818 316,27 
Ulster Bank ...seeeeeeeseeee|| 311,079 || 354,938) 317,786) 672,724 504,415 


The National Bank ..........] 852,269 |} 844,210} 554,445]1,898,655| 883,525 
Torats (Irish Banks)..../| 6,354,494 ||3,839,605/2,807,880/6,647,487| 2,885,340 


SCOTCH BANKS. 
Bank of Scotland ......+ssee+|) 343,418 || 222,961; 464,070] 687,031 457,588 
Royal Bank of Scotland ......|| 216,451 || 253,770) 462,451) 716,221 614,880 
British Linen Company ......|} 438,024 || 171,227| 391,893; 563,120} 222,530 
Confmercial Bank of Scotland..|| 374,880 || 241,502) 543,809) 785,312 536,719 
National Bank of Scotland ....}! 297,024 || 178,431) 421,084) 599,515 435,864 
Union Bank of Scotland ......}} 454,346 || 255,922) 513,251! 769,173) 453,662 
Aberdeen Town & County Bank 70,133 || 107,622) 124,333) 231,956 208,928 
North of Scotland Banking Co. 154,319 |} 170,792) 184,349) 355,142 267,893 
Clydesdale Banking Company..|} 274,321 |} 181,168) 337,561) 518,730) 313,763 
City of Glasgow Bank ........ 72,921 || 216,873} 879,176) 596,049 577,149 © 
Caledonian Banking Company . 53,434 42,648} 86,655) 129,304 88,115 


'3,908,632)5,951,553| 4,177,091 


























Toraxs (Scotch Banks)....|| 2,749,271 | 2,042,916 
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SUMMARY OF WEEKLY — OF BANKS OF ISSUE FOR FOUR WEEKS 
ING JULY 6th, 1878, 





Fixed Issues.) June15. | June 22./; June 29 July 6. 
£ £ £ £ £ 

110 Private Banks ........| 3,719,146 | 2,201,851 | 2,162,964) 2,160,521 | 2,209,928 

§2 Joint Stock Banks ....| 2,587,551 | 2,080,063 | 2,046,941) 2,030,155 | 2,068,795 


162 Totals .....++«| 6,806,697 | 4,281,914 | 4,209,965| 4,190,676 | 4,278,723 


























Average Weekly Circulation of these Banks for the month ending as above:— 
Private Banks .. ee ee ee ee ee ee ee -. £2,183,816 
Joint-Stock Banks .. ee oe ee ee oe ee +. 2,056,486 





Together .. oe ee we oe oe ee oe os «- £4,240,302 

On comparing these amounts with the Returns for the month ending June 8th 
last, they show :— 

” Decrease in the notes of Private Banks .. oe ee ee e. £121,200 

Decrease in the notes of Joint-Stock Banks ee ee ve +» 118,026 

Total Decrease on the month ee eo oe ee eo eo £234,226 
And, as compared with the month ending July 7, 1877 :— 

Decrease in the notes of Private Banks .. ee an ee e- £94,584 

Decrease in the notes of Joint-Stock Banks oe ae oe oe 81,426 


Total Decrease ascompared with the same period of last year .. »» £176,019 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 

The Private Banks are below their fixedissues .. ee “ «+ £1,535,330 

The Joint-Stock Banks are below their fixed issues oe oe «+ 581,065 


Total below their fixed issues ee ee ee eo ee +» £2,066,395 





SUMMARY OF IRISH AND SCOTCH RETURNS TO JULY 6th, 1878. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Cirenlatton 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee ee ee ++ £6,647,487 
Average Circulation of the Scotch Banks .. ee oe ee «+» 5,951,553 


Together .. ee ee ee oe oe ee ee ee £12,599,040 

On comparing these amounts with the Returns for the month ending June Sth 
last, they show— 

Decrease in the Circulation of Irish Banks ee ee ee e+ £342,935 

Decrease in the Circulation of Scotch Banks ee ee ee «- 701,524 





Total Decrease onthe month.. oe ee ee ee ee «+ £1,044,459 
And as compared with the month ending July 7, 1877, they show— 

Decrease in the Circulation of Irish Banks oo ee eo e» £419,783 

Decrease in the Circulation of Scotch Banks .. ee ee ee 221,833 





Total Decrease as compared with the same period of last year.. «» £641,616 
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The Fixed Issues of the Irish and Scotch Banks at the present time, are:— 
Ireland, 6 Joint-Stock Banks oe ee ae oe oe «+ £6,354,494 
Scotland, 11 Joint-Stock Banks oe wi ere on oa ee 2,749,271 


Together17 .. oe oe ee ee ee eo ee «+ £9,103,765 


The Actual Circulation compared with the above gives the following results :— 
Irish Banks are Above their fixed issues .. we ee ee ee £292,993 
Scotch Banks are Above their fixed issues .. rae oe ee ee 





8,202,282 


Total Above fixed issues aa oe ee oo oe oe £3,495,275 


The average amounts of Gold and Silver coin held by these banks, during the past 
month, have been as follows :— 
Gold and Silver held by the Irish Banks .. eo ee ee «+ £2,885,340 


Gold and Silver held by the Scotch Banks .. ee ee oe es 4,177,091 
Total of Gold and Silver Coin oe oe ee ee oe «+ £7,062,431 


Being a Decrease of £103,791 on the part of the Irish Banks, anda Decrease of 
£452,014 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 





CIRCULATION OF THE UNITED KINGDOM TO JULY 6th, 1878, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 

















July 6. June 8. | Increase. | Decrease. 
£ £ £ £ 
Bank of England (month ending 
Brd July) .cececcesseveees| 27,671,392 | 27,428,325 243,067 ee 

Private Banks....sseceseseees| 2,183,816 | 2,305,016 oe 121,200 
Joint-Stock Banks......+++++.| 2,056,486 | 2,169,512 ee 113,026 
Total in England ....++.+++04| 31,911,694 | 31,902,853 243,067 234,226 
Scotland ...ccccccccccccceees| 5,951,553 6,653,077 oe 701,524 
Treland...csecccscccscececeess| 6,647,487 6,990,422 ee 342,935 

United Kingdom ........| 44,510,734 | 45,546,352 243,067 1,278,685 

















The comparison of the month ending July 6th, 1878, with the month ending 
July 7th, 1877, shows a decrease in the Bank of England circulation of £304,692, a 
decrease in Private Banks of £94,584, and a decrease in Joint-Stock Banks of 
£81,426, while in Scotland there is a decrease of £221,833, and in Ireland a decrease 
of £419,783. Thus showing that the month ending the 6th July, as compared with 
the same period last year, presents a decrease of £480,702 in England, and a decrease 
of £1,122,318 in the United Kingdom. 

The returns of the Bank of England for the month ending July 3rd, give an 
average amount of Bullion, in both departments, of £23,424,343. On a comparison of 
this with the Return for the previous month, there appears to be an increase of 
£106,919, and a decrease of £3,113 ,681 as compared with the same period last year. 

The average amount of Coin held by the Banks in Scotland and Ireland during the 
month ending July 6th, was £7,062,431; being a decrease of £555,805, as compared 
with the Return of the previous month, and a decrease of £246,308, as compared 
with the corresponding period of last year. 










































































































PRICES OF JOINT STOCK BANK SHARES, 
(From Wetenhall’s Stock Exchange List.) 
4 
s ndon 
pividend Share. NAME. Paid. | latest 
per Ann, rices. 
Mar. Sep.| 7 p. ct. 10° | Mara TARO nic cco coe 0d ove sae cee cee] ME 13 
Feb. Aug.| 6 4, 25 | Alliance, Limited... ... .. oo coe coe coe eee] 10 
April Oct.) 5 fip. sh.| 200f1.| Anglo- Austrian... eR: 
Mar. Sep.| 10 p. ct 20 | Angio-Californian, Limited’ . oso, soe, seal ae 
May Nov.) 5 5 20 | Anglo-Egyptian Banking, Limited oon .00s all | 20 
April Oct.) 5 5, 20. | Anglo-Foreign Banking, Limited... ... ... «...| 10 
“e 100f1.| Anglo-Hungarian... ig AGA iaue Sure a 
14Feb.'77| 5» 20 | Anglo-Italian, 1866, Sire. 5... we wo oe wos j 
Mar. Sep.| 124 ., 40 | Bankof Australasia... occ cee cee ae eee] ll 833 ‘ 
April Oct.| 7 5 20 | Bank of British Columbia... ... 0... ws. see ove} all 
a a 7 w 20 | Ditto New, issued at £2 pm. ... ... .. ws «| 10 
29 Dec.’76} 6 55 10 | Bank of Constantinople... ... 0 oe ee ane 6 
Feb. Aug.) 6 ,, 25 | BankofEgypt ... .. «. — all | 28 
ats 7 oe Stk. | Bank of Ireland ie. ak ‘ 100 
Jun. Dec.| 3 55 20 | Bank ofRoumania ... ... 8 
a eae “ss 25 | Bank of South Australia ... all | 842 
April Oct.) 12 ,, 50 | Bank of Victoria, Australia 25 
May Nov.) 15 4, 10 | Bank of New Zealand ik abide tae | all 
eae 5B os 50 | British North American ... ... 1. soe soe ooe| all 
Feb. Aug.| 8 ,, 10 | Central of London, Limited 5 
April Oct.} 6 ,, 20 | Chartered of India, Australia, and. China... all 
Jae Fe 25 | Chartered Mere. © of ¢ India, London and China... all | 23% 
Jan.July| 10 ,, ne ea i ee eee a aa ae 10 
-_- Lae +2 100 | Colonial ... 30 
May Nov.| 5 ,, 6 | Commercial Bank of Alexandria, ‘Limited ” 3 
Jan. July|10 ,, 10 | Consolidated, Limited... ... wo En 4 
| April Oct. as 25 | Delhiand London, Limited <.. all 
| May Nov./ 10 ,, 20 | English Bank of Rio de Janeiro, Limited ... °..| 10 
| Feb. Aug.| 8 ,, 20 | English, Scottish, and Australian Chartered ...| all 26} 
| aa ae 20 | Franco-Egyptian, issued at 5 pm. 10 
| Mar. Sep.| £1 p. sh. 284 | Hong Kong and a ‘Bank Corporation .. all 
} Jan. July| 6 p.ct. | 50 | Imperial, Limited... ... eco cee ove cee ef 15 
; ome a 20 | Imperial GRUNER aie as. ose cw ee 10§ 
| April Oct.) 8 ,, 2S ere ee a ae eee 
ee BA 25 | Ditto, New... at “oe ae 
July 1878} 2/ p..sh.| 20 | Land Mortgage Bank of India, Limited ... ...| 5 1g 
Jan.July| 5 p.ct. | 100 | Ditto,5 ~ er cent. Debentures, 1364, for 30 years all 
Mar. Sep. oe 10 | London Bank of Mexico & South America, Lim.) 5 8} 
Jun. Dec.| 9 4, 20 | London Chartered of Australia ... ... ... «| all | 27% 
Feb. Aug|17 ,, GO | London amd County ... ... 2c cco sce cco om 20 66 
Jan.July| 15 ,, 60 | London Joint Stock .. ... re 
Feb. Aug.| i2} ,, 10 | Londonand Provincial, Limited |. |. |. 2.) 5 | 124 
Jun. Dec.| 6 ,, 100 | London and River Plate, Limited... ... .. ..| 4 
9 3 6 yy 25 | Ditto, New... .. eco . a = 
Mar. Sep.| 8 ,, 10 | London ond San Francisco, Limited ... |. 2] all | 13% 
Feb. Aug.) 8 ,, 100 | London and South Western, Limited . ° 20 
Rea ‘= ” pes 100 | London and Westminster .. eee. 66 
April Oct. cs 20 | Mercantile Bank of the River Plate, Limited [| all 33 
: Mar.Sep.} 10 ,, 100 | Merchant, Limited 25 | 34% 
| Jan.July| 8 ,, 10 Metropolitan $ B receives ‘no “dividend until ¢ all 
= - “e 10° | Ditto 10 _ ct. has been paid on me all 
esa a ee 10 | Ditto New, r Ua cose. sei 45e Se es 13 
Feb. Aug.) 8 ,, 100 | Midland, Limited... 3) 0 0) 2 IN Im 20 | 253 
| oo 0 50 National sis | Be oo 30 
Jun. Dec. | 124 ,, 5 | Nationalof Australasia |. ot 4 
Feb. Aug.| 7 ,, 25 | National of Liverpool, Limited. 15 , 
Jan.July| 6 ,, 10 | National of New Zealand, Limited... ... .. 3t 
{ Jun. Dec.| 21 ,, 650 | National Provincial of England eer 
| pe = « 20 | Ditto, ditto 12 52 
AprilOct.| 5 ,, 20 | New London and Brazilian, Limited a. a 10 9 
May Nov.) 174 20 | New South Wales... . all 
Feb. Aug.| 4/3/4,, 20 | North Eastern, Lim. a iss. at 2 pm., valready paid 6 
Feb. Aug.) 8 ,, 20 | North Western. 7 
April Oct.} 10 ,, 25 | Oriental Bank Corporation eer TF Se 
Jan. July|/15 ,, 100 | Provincial of Ireland . a ere 
co co 116 wo 10 | Ditto, New «| all 
= 10 | Queensland Nat, Lim, Lon. R. iss. at 30 p.c. all...| 5 
May Nov.) 12 ,, 100 | Standard of British South Africa, Limited... ...) 25 | 41 
Jan. July; 16 ,, 25 | Union of Australia ; all 61} 
o 99 [15 gg 25 | Do. £25 Scrip issued at £58 on London Register all 
os ole « 60 | UnionofLondon ... ... | 15% | 423 

















